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YOUR TELNO 894: FALL IN HONG KOWHG STOCK EXCHANGE

THE STEEP FALL IN THE HANG SENG 1HWDEX ON 256 OCTOSER
(TO TS LOWEST POINT SINCE MARCH 1933) IS ATTRIBUTABLE TO
A COMEINATION OF 2

A« GEMERAL UNCERTAINTY ABOUT THE FUTURE
R ST Ay
B. THE TURBULEHCE IN WORLD MARKETS (THE RECORD FALL {N PRICES
ON THE NEW YORK STOCK MARKET OF 25 OCTORER WAS FOLLOWED BY
A YERY LARGE FALL I TOKYO):

C. THE LIQUIDITY PROBLEMS (N PARTICULAR OF CARRIAN {MVES

LIMITED, WHICH HAS INTERESTS In SHIPPING, TRAVEL AND RE
(AMONG OTHER THINGS) AS WELL AS PROPERTY. ON 26 OCTORER
LAURCHED A HONG KOMG DOLLAR 522 MILLION |SSUE oF

LOAK STOCK (OF WHICH 53 PER CEHNT IS UNDERWRITTEN o
KONG AND SHANGHA\ BANK) N ORDER TO RA{SE CASH, AND
THAT ITS INTERIM DIVIDEND, ALREADY DECLARED, wWOULD

BY A CHE=FOR~TEN EOHUS ISSUE. THESE MOVES VERE L

AND VERY BADLY RECEIVED BY THE WARKET. THE SHARES

- PROPERTY=BASED COMPANIES WERE MARKED DOWN HEAVILY. £
LINITED AND OTHER ARE IN TROUBLE. BANKS ARE DOING T

BUT SORE PROPERTY BANKRUPTCIES WOULD NOT B UHPRIbln
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3. WE WiLL O SE Bl WHAT WE CAN TO STEADY THE MARKETS
WD RESTOREL i WO MEANS AVALLABLE 1NCLUDE:

(A) CONVERTION PER OKS THROUGH THE CXCHANGE
APPROPRIATE:
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