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Foreign and Commonwealth Office

London SWI1A 2AH

22 October 1982

-

- G iShea’ o
Future of Hong Kong

Thank you for your letter of 21{October.

We have despatched instructions to Sir Edward Youde
about the line he should take with Sir S Y Chung. The
Governor was extremely grateful. Sir S Y Chung was much
relieved and grateful that his points had been so fully
taken into account.

I now attach two draft telegrams to Washington about
briefing the Americans, which we will despatch if the Prime

Minister agrees.

(J E HolmesY
Private Secretary

A J Coles Esq
10 Downing Street
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TO IMMEDIATE FCO
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IMMEDIATE PEKING (PERSONAL FOR AMBASSADOR) M‘ L7
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YOUR TELNO 879 : FUTURE OF HONG KONG [~ -

NGLY TO SIR S Y CHUNG THIS MORNING. HE WAS MUCH
FUL THAT HIS POINTS HAD BEEN SO FULLY TAKEN INTO

2. BECAUSE OTHER OFFICIALS WERE TO BE AT THIS MORNING'S MEETING OF
UMELCO AND GIVEN THE {MPORTANCE OF WHAT IS TO BE SAID, HE AGREED
THAT HE WOULD TELL HIS COLLEAGUES THAT HE MUST FIRST REPORT TO
EXCO NEXT TUESDAY AND THERE WILL BE BE A PRIVATE MEETING OF

UMELCO NEXT WEDNESDAY WHICH | WILL ATTEND. HE FULLY TOOK THE

POINT ABOUT CONFIDENTIALITY AND SAID THAT HE WILL MAKE (T CLEAR

TO H1S COLLEAGUES THAT THEY CANNOT EXPECT TO BE TAKEN INTO QUR
CONF IDENCE UNLESS STRICT SECURITY IS MAINTAINED.

| THINK WE HAVE GOT THROUGH SUCCESSFULLY WHAT COULD HAVE
N A VERY STICKY PATCH AND | AM PERSONALLY ALSO GRATEFUL FOR
RESPONSE IN YOUR TELEGRAM UNDER REFERENCE.

YOUDE
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Fi4 HONG KONG 221813Z OCT 82

TO IMMEDIATE FCO

TELEGRAM NUMBER 12C2 OF 22 OCTOBER

INFO IMMEDIATE PEKING (PERSONAL FOR AMBASSADOR)

FUTURE OF HONG KONG

1. SIR S.Y. CHUNG, THE SENIOR UNOFFICIAL MEMBER OF EXECUTIVE COUNCIL,
CAME TO SEE ME TODAY TO TELL ME ABOUT HIS VISIT TO LONDON. HE

SAtD THAT HE HAD COME BACK QUOTE DEPRESSED AND DISAPPOINTED

UNQUOTE. HE HAD NOT RECEIVED ASSURANCES ON POINTS THAT HE HAD
THOUGHT WERE SELF-EVIDENT NOR HAD HE BEEM GIVEN ANSWERS TO THE
QUESTIONS HE HAD RAISED. THERE WAS NOW A REAL SUSPICION (N

HIS MIND THAT, WHILE A NUMBER OF PEOPLE IN LONDON WERE EVIDENTLY
ALLOVED TO KKOW WHAT WAS GOING ON, HMG WAS NOT APPARENTLY PREPARED
TO TRUST HIMSELF OR THE UNOFFIiCIALS. AMONG THE MORE [MPORTANT

PCINTS HE MADE WERE THE FOLLOWING.

2. HE SAID THAT HE HAD SPOKEN IN HIS MEETINGS IN LONDON.OF HIS
UNDERSTAND ING THAT THERE WOULD BE NO DEPARTURE FROM THE POSITION
TAKEN BY THE UNOFFICIALS (THAT SOVEREIGNTY WOULD BE CONCEDED ONLY

iIF IT WAS THE ONLY WAY TO ACHIEVE CONTINUING BRITISH ADMINISTRATION)
WITHOUT FURTHER PRIOR CONSULTATION WITH THE UNOFFICIALS. HE HAD
BEEN QUOTE MUCH SURPRISED UNQUOTE AHD QUOTE DOWNCAST UNQUOTE

THAT AK ASSURANCE ON TH!S HAD MOT BEEN FORTHCOMING.

3. HE HAD EXPRESSED CONCERN AT THE TACTICS BEING EMPLOYED BY THE
CHINESE I SPREADING REPORTS BOTH INSIDE AND OUTSIDE HONG KONG AN
ABOUT THE EFFECT THESE WERE HAVING ON CONFIDENCE. HE HAD ARGUED
THE MEED FOR SOME COUNTER ACTIOMN AND iN PARTICULAR THAT IT WAS
ESSENT |AL THAT UNHOFFICIALS BE KEPT INFORMED OF THE SITUATION IN
ORDER TO DISPEL MISUNDERSTAMDING AND MISTRUST. HE HAD HAD QUOTE NO
POSITIVE RESFONE UNQUOTE TO HIS SUGGESTIONS. (HE ADDED THAT IF NO
GUIDANCE WERE GIVEN TO UNOFF ICIALS ON WHAT THE CHINESE WERE SAYIRNG
THEY WOULD INZVITABLY DRAYW THEIR OWN CONCLUSIONS ON WHY THEY

WERE BEING KEFPT IH THE DARK).

4L, N THIS CONNECTION HE HAD ASKED ABOUT ‘THE GAVSHAN REPORT IN

THE OBSERVER FOR 123 OCTOBER THAT A SET OF 5 PRINCIPLES HAD BEEN PUT
TO THE P.M. MO ONE WAS READY TO TELL HIM WHETHER IT WAS TRUE

OR HOT (I TOLD HiM IT WAS NMOT).

5., HE HAD REPEATED THE VIEW OF THE UNCFFICIALS THAT | SHOULD
BE A MEMBER OF THE NEGOTIATING TEAM, HE HAD BEEN TOLD THAT KO
DECISION HAD DEEN TAKEN O THE COMPOSITION OF THE MEGOTIATIRG
TEAM. (1 TOLD HIM THAT THERE MUST BE SOME MISUNDERSTANDING AKD
THAT T HAD ALREADY BEEN AGREED THAT { WOULD BE INVOLVED AS ANKD
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6. | WENT OVER WITH HINM THE POINTS | HAD MADE TO EXCO YESTERDAY
(WHERE THEY WERE RECEIVED #ITH LITTLE COMMENT) EXPHASISIKG

THE MiXTURE OF ELEMENTS (N THE CHINESE INDISCRETIONS: THAT THE
PM'S TALKS HAD MOT BEEN A NEGOTIATING SESSION: AND THAT SHE HAD
CONCEDED MNOTHING., | ALSO RECALLED HER TALK WITH UMELCC AND (N
PARTICULAR THE POINT THAT WE SHCULD BE SEEKING TO CONVINCE THE
CHINESE ON THE NEED FOR CONTINUING BRITISH ADMINISTRATIOH AND
HER ASSURANCES ON CONSULTATION. BUT HE WAS NOT TO BE COMFORTED.

7. HE WILL NOW REPORT ON HIS VISIT TO HiS COLLEAGUES AT THE
REGULAR UMELCO MEETING ON 22 OCTOBER. | AM CONCERNED AT THE
EFFECT HIS REPORT COULD HAVE.

Be SEE Msl.FaT.

YOUDE
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