Foreign and Commonwealth Office

London SWIA 2AH

24 March, 1983

Hong Kong

I enclose a petition to the Prime Minister from the
Heung Yee Kuk in Hong Kong asking the Hong Kong Government
to inform the Kuk of the progress of talks on the future of
Hong Kong. The petition was sent to us through.the Governor's
office.

You may like to acknowledge it in the normal way, sending
your letter back to us for onward transmission to the Governor.
I should also be grateful if we could have a word about how
the substantive reply should be handled. The Department
suggest that, since the Heung Yee Kuk is a statutorily
established body in Hong Kong, with some prestige in the
Territory, it would be appropriate for a reply to go from
the Governor on behalf of the Prime Minister. (The Prime
Minister met representatives of the Heung Yee Kuk at the
reception at Government House during her visit to Hong Kong
in September 1982). If you agree the Department will draft
accordingly.
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10 DOWNING STREET

From the Private Secretary 25 March, 1983

Hong Kong

Thank you for your letter of 24 March
about the letter to the Prime Minister from
the Heung Yee Kuk. I enclose an acknowledgment
and should be grateful if you would send it to
the Governor of Hong Kong for onward trans-
mission. With regard to the substantive
reply, I agree that it would be appropriate
for a reply to be sent by the Governor on
behalf of the Prime Minister.

John Holmes, Esq.,
Foriegn and Commonwealth Office




10 DOWNING STREET

From the Private Secretary 25 March, 1983

The Prime Minister has asked me to
thank you for your letter of 2 March setting
out the views of the Heung Yee Kuk on the
maintenance of the stability and prosperity
of Hong Kong. The contents of your letter
are being studied and a reply will be sent
to you in due course.

Mr. Lau Wong-fat




Letter t© Irs. Margaret er, British Prime Minister

SDA and RS(NT),

From: LAU W : Chairman, Heung Yee Kuk
Chairman, Political Research
Committee, Heung Yee Kuk
HO Sun-kuen, Chairman, Legal Research
Committee, Heung Yee Kuk

‘Pate: 2:5.8%

Subject: Views on the Maintenance of the Stability and
Prosperity of Hong Kong

1. Immediately after your meetings with the Chinese
leaders in Beijing in September 1982, a joint communique
was published by China and Britain stating that diplomatic
talks would be held by the two countries in order to solve
the problem of Hong Kong's future with a common objective
of maintaining Hong Kong's prosperity and stability.
Looking forward, there are still 14 long years ahead
before 1997 when the New Territories lease expires.
Looking back, however, a mere 14 years seemed to have
elapsed in just a wink. Thus, China and Britain should
actively expedite the talks, with a view to seeking an
effective solution acceptable to China, Britain and Hong
Kong, and at the same time able to maintain Hong Kong's
prosperity and stability so as to pluck up the confidence
of Hong Kong people as well as international confidence

in making long-term investments in Hong Kong.

2 Historically speaking, Britain acquired and has
been administering Hong Kong Island, Kowloon and the New
Territories on the strength of three treaties. Nevertheless,

from the legal point of view, Britain has to return to




China New Territories (including the Kai Tak

total

Kowloon

International Airport), amounting to 92% of the

area of the Colony, leaving behind only the
Peninsula (south of Boundary Street) and the Hong Kong

Island which have area equivalent to 8%k of the total

area of the Colony. British administration of these

remaining hardly be viable even if Chinese

chooses not hem. From the political point

in its memorandum to the

of view, as China ¢ ed
at

United Nztions 12t the problem of Hong Kong and

Macau was the a series of unequal treaties
signed by China under coercion of the igperialists,
Britain has therefore no grounds for argument when

China proposes to recover the sovereignty over the whole

of Hong Kong.

3'e However, owing to the facts of history and the
good relationship between China and Britain in the
recent years (Britain was the first Western country to
establish diplomatic relations with the People's Republic
of China), this problem that is left over by history may
well be solved by discussions.

4, At the banquet held in your honour during your
Beijing visit, Chinese Premier Zhao Ziyang said, "In the

twelfth National Congress of the Chinese Communist Party,

the programme
modernization
will continue

its interflow

mutually beneficial basis.

for our country's comprehensive socialist
and constructions was laid down. China
with its open policy and actively expand
with foreign countries on an equal and

In developing our relations

with other countries, the five principles of peaceful

coexistence will be our basic guidelines."




He 3a] (plici ly "There are still
e

some historic Sino-British relations
that remain to be = ' However, if only both sides
will look at them from the viewpoint of a long-term
strategy, develop the relations between the two
countries and follow the five principles of peaceful
coexistence when dealing with the problems, I believe
that it will not be difficult to find a solution.”
During our meeting with Mr. Liao Chengzhi,
Vice-chairman of the Standing Committee of the Chinese
National People's Congress, in Beijing on 12.1.83,
Mr. Liao also said that if Britain returned the
sovereignty over Hong Kong to China, other issues were
negotiable on an equal and mutually beneficial basis.
He told us to put in greater efforts for the common
interests of China, Britain and Hong Kong and to urge
Britain to make early negotiation with China as it
would not be advantageous to Hong Kong if the situation

lingered on uncertainly for a long time.

54 In view of the above, we believe that if
Britain make an early promise to return the sovereignty
over Hong Kong to China, all other problems can be
settled through negotiations so long as both China and
Britain can be benefited on an equal and mutually
beneficial basis. For example, Britain can make use
of the land near Deep Bay in the New Territories, the
lease of which will expire in 1997, to build an
international airport in a joint venture with Shenzhen
Special Zone in Kwangtung Province, China. China and
Britain can then make a contract regarding the use of
the airport for a number of years, thereby settling

the future of Hong Kong. The construction of the




prompt improvements to the
telecommunications between

that the prosperity of Hong
Economic Zone of

China and Britain to

prosperity an tability of Hong Kong.

D

6. Hong Kong is a political, economic and cultural
interflow centre of Britain in the Far East. I1f Hong
Kong ceases to benefit China and Britain, plematic:

negotiations between the two countries wi f course

be affected At present, when the Chinese are proceeding

wra =T o - - - A 2t
with soclalist modernizat

all-round way, the maintenanc f the prosperity and
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developments under the four dernizations programmes

and should also provide certain benefits for Britain.

ries Heung Yee Kuk is an
New Territories opinion.
having negotiations on

future of Hong Kong with reference to the New

rritories lease which will expire in 1997, we request

Hong Kong Government to inform the Kuk of the progress

of the talks. We promise keep such information

TO
absolutely confidential before the Government makes
wou

ublic announcements. We d be most grateful if
p

you would favour us with a reply.
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