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MIPT: FUTURE OF HONG KONG: CHINESE PRESS COMMENT.
1. THE COMMUNIST NEW EVENING POST CARRIED AN EDITORIAL ON 7 APRIL
COMMENT ING ON AN INTERVIEW WITH THE PRIME MINISTER IN THE AS IAN
WALL STREET JOURNAL ON & APRIL. THE EDITORIAL SAID THAT THE INTERVIEW
WAS SIGNIFICANT FOR WHAT THE PRIME MINISTER HAD NOT SAID. SHE

HAD NOT REFERRED TO THE VALIDITY OF THE TREATIES, WHICH COULD BE
SAID TO BE AN ENCOURAGING STEP FORWARD. BUT HER UNDERSTANDING

WAS STILL IMPERFECT BECAUSE SHE HAD SAID THAT THE REASON FOR
NEGOTIATING WAS THE EXPIRY OF THE LEASE IN i???: THE TRUE REASON
FOR NEGOTIATING WAS THAT SOVEREIGNTY OVER THE WHOLE OF HONG KONG
BELONGED TO CHINA AKD IT WAS THEREFORE NECESSARY TO EXAMINE WAYS

OF ENDING BRITISH RULE WHILST MAINTAINING STABILITY AND PROSPERITY.
THE PRIME MINISTER'S REFERENCE TO HONG KONG'S CHINESE CHARACTER

AND PRESENT ADMINISTRATION AS THE STARTING POINT FOR THE

DISCUSS IONS WAS DESCRIBED AS AMBIGUOUS. HONG KONG'S CHINESE
CHARACTER WAS DUE TO THE FACT THAT IT WAS AN INAL IENABLE PART

OF CHINESE TERRITORY AND A SOCIETY OF CHINESE PEOPLE. ITS GROWTH

AS A TRADING PORT AND FINANCIAL CENTRE WERE DEPENDENT ON CHINA.
DISCUSSION OF STABILITY AND PROSPERITY COULD ONLY BE ON THE

PREMISE THAT CHINA'S SOVEREIGNTY WAS RECOGHIZED. AS FOR
ADMINISTRATION, IF THE PRIME MINISTER'S REMARKS MEANT PRESERVING
THE GENERAL LEGAL AND ORGANISATIONAL CHARACTERISTICS OF THE PRESENT
ADMINISTRATION, THIS WAS ACCEPTAELE. IF THEY MEANT THE

PRESERVATION OF BRITISH CONTROL, THIS COULD NOT BE TOLERATED.

THE PRIME MINISTER SHOULD LIVE UP TO THE CHINESE NAME WHICH

HONG KONG PEOPLE HAD GIVEN HER (wWHICH MEANS ''QUTSTANDING'') AND
PUT AN END TO THE LAST REMAINING PROBLEM OF BRITISH COLOKIAL

RULE Ik ASIA.
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HONG KONG TELNO 482: FUTURE OF HONG KONG

1. |+ SHOULD BE GRATEFUL TO SEE URGENTLY THE FULL TEXT OF THE
PRIME MINISTER'S INTERVIEW WITH THE AS|AN WALL STREET JOURNAL.
THERE IS EVERY LIKELIHOOD THAT WE SHALL BE ASKED ABOUT T E/THER
3Y THE CHINESE OR BY DIPLOMAT:!C COLLEAGUES AND CORRESPONDENTS
HERE. I« SHOULD NOT L.IKE TO APPEAR UNSIGHTED: ‘1. HOPE (N FUTURE I
MAY BE FOREWARNED OF SUCH :INTERV:-IEWS OR GIVEN A TELEGRAPHJC
REPORT.
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Sitting in her office in the House of
{ Commons, British Prime Minister Mar-
garet Thatcher last week discussed eco-
nomic and other issues with Norman
| Pearistine, editor and publisher of The
| Wall Street Journal/Europe and Alan L.
| Otten, European buresu chief of The
\Wall Stree! Journal Here are excerpls
Iﬁ-omfha!innenﬁew.
. & *

-+
WSJ: Since (last month’s) European
Comyrunity suromil, there have been
s very interesting developments in
foreign exchange market with re-
ard to the pound, some questions about
where interest rates are going, and at
the same time, some gquite cheering
news from the latest British economic
| survey. And I thought perhaps you
| wnigh! give us your view of where you
| see the economy heading, whether you
| have concern about the state of the
| pound, ‘whether you think intervention
| will have to be returning to sustain the
. pound or whether you are comfortable
| with the way things ure going as they
1 are nghl now.
{ Mrs. Thatcher: First, things didn't
I'start at the summit. The dollar has been
i very strong against all European cur-
{rencies for quite a time. During my
| period in office as prime minister, we've
had two almost opposite phenomena to
| cope with — & very weak dollar, during
which time the pound went up to $2.40
and over that, and then a very stmnf
' dollar. And I think eventually the dollar
will weaken. It is strong al the moment
partly because of the deficit and partly
because people realize that in order to
finance that deficit, they'll probably
have to offer considerable interest rates
| to do it And also because the money
supply figures in your country have
; that people believe that with
and the money supply, there
inflation rising. That

i
|
|
!
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But it s very important for all of us
to &y to get and keep interest Tates
down. 1 cannot overstress that, it 1s
important.... If you don't keep the
falling, then you shall just strangle you
recovery. Your construction Jfirms)
have got 40 have lower interest yates
order* 1o give them confidence ‘o
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With Margaret Thatcher

overcome any lack of running your own
economy in a sound way — there's just
no substitute. It's absolutely vital for us
jointly to pursue policies which enable
us to pet and keep interest rates down
and to keep inflation rates down.

WSJ: Are you thinking of any coun-
tries in particular tha! aren’! runming
their econormies tn a sound way ?

Mrs. Thatcher: We really have run
our econormmy in 2 sound way. So, if I
might say so, has Germany. Inflation

_ down, public expenditure under control,

the deficit reasonable, money supply
reasonable.

" WS.J: What abou! some of the other
members? The United States, for exam-
ple, still has very large deficits.

Mrs. Thatcher: The United “States
deficit causes problems — 1 indicated
that right at the beginning. It's not for
me to indicate how they should get it
down. The ident is the person most

] get it down. He says there

ways of doing it Ome is .by

ucing your expenditire as a propor-

on which the commercial banks will
lend in addition to the IMF — that the
regimes that are in difficulty should not
conduct their affairs in the way that led
them into difficulty, but should in fact
conduct their affairs in a totally differ-
ent way to restore them to solvency.
And 1 think the IMF, the combination of
that and the commercial banks, have
made & very good job of it, in relation
particularly to some of the Latin Ameri-
can countries,

You obviously have to watch very
very warily indeed, and that again is
why I'm anxious that one should try to
do everything one can W stabilize the
price of oil. We can't do it ourselves.
You look at the market Russia produc-
ed 11 million barrels of oil a day, the

. “United States, eight million barrels, mef

Saudis about five and the Gulf consider’
ably. Then 1 “think we're about six
—two million barrels a day. (We) ca

affect the market. I'm sure that a fall-
ing oil price, as far as it has fallen, hé
been in the imterests of the world, and

WSJ: Over the last year, there
has been a lot of questioning in Hong
Kong about the status of negotiations
with China. Is there anything you can
tell us, about where the discussions
with China are gomg, or about the
Julure of Hong Kong?

Mrs. Thatcher: No, there is
pothing further I can tell you. We had to
open up the subject because the lease
ends In 1997 and we were soon going to
come o the time when people were go-
ing to worry about what the future was,
particularly with property on the
scheduled territories. We have to open
up the dialogue now but there is nothing
that I can tell you further than what was
published in the communique at the

1do think that we are all very keen to
“keep the stability and prosperity of
Hong Kong if we possibly can. That is
“compounded of these two remarkable
nungs the Chinese character and the
‘present administration. That is where
Fehavnnstan

WSJ: Do you think the com-
murigue had a stabilizing effect?

On Hong Kong’s Future

did was to set out agreed objectives.

The communique was agreed between-
Deng Xiaoping and myself; the state-
ment was agreed to by the two of us
after considerable discussions. The ob-
Jjectives still remain, and I just hope
that we can reach agreement on how to
do it because I believe it is in all our in-
terests that we should. And really when
you have got this remarkable thing, you
would really think that both China and
ourselves could reach some agreement
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of image? Does that play a role or is
that overdone?

Mrs. Thatcher: 1 don’t really think;
. People have seen him on television'
wequently; he is a marvelous.
jommunicator, and usually manages 10,
pxpress himself in language which ev-)
gryone understands. What happens is.
that the protesters get at it first and of
wurse the protesters always gel more!
ablicity than those of us who come in to.
sack up. 1 am saying every day in the
House that you really ought to address:
jour objections to the Soviet Union who.
won't take down the nuclear weapons,;
ot to us — we are the genuine nuclear:
\isarmers. :

WSJ: The president last week talked .
about some faturistic defense mgainst |
ballistic rassiles. Did you have any ad- :
vance word... -

Mrs. Thatcher: No, it's not futuristic.’
#t's a theory. It can be done in theory;.
m practice, you'll need years and years,
f research, and then we don't know'
whether it can be done. .

WSJ: But 1 think the president him- .
self made it sound a liftle more Immi- |
nent than you are making it sound. :

Mrs. Thatcher: Well, not really. He.
smid, at my recollection, embarking on’
sesearch to see if we can do this. Be-!
sause if you can do it, there is no point
p having these things. But the time

we are talking about is 30, 40 years
shead. :

WSJ: Assuming you win reelection, |
as the polls seem to suggest, what will
be the shape of Brilain after eight, mine

or 10years of Thatcher government? v

Mrs. Thatcher: We will carry on in,
the course which we have already,
adopted. The fact was that in this coun-
ry, we had gone very very much fur-
her toward socialism than most demc-
sratic countries in Europe — in the
sxtent of the public sector, with the

“ne wishes to go further. .

Some of the decisions we have 1o
about public sector industries are some
which politicians ought never to bave to
ke. You don't have to take them in
your country because there aren’t any

g public sector monopolies, big
Sationalized industries. It's mot a good
way to run an industry. We've had to
rary trade union law because there js

LR NI LA "a




