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STORY UNDER THE HEADLIWE QUOTE CHINA REJECTS CUUFIDENTIAL DRITISH

JHQUUTE. QUOTIHG QUOTE SOURCES CLOSE TJ CHINEZE OrriCIALg

JOURIIAL ASSERTS Ti BRITAIN PUT FORWARD A SECRET
HOHG KONG'S FUTURE THROUGH THE JRITISH EMDASSY iu

PEKING LAST OCTODER. THE PRUPOSAL COMCEWTRATED U THE HALNTEIANCE
STABILITY AdD PROSPERITY AND DID HOT (Hi0T) CEAL

SRITISYH SIDE VHUSISTED THAT

N

PRECUUDITIOHS, HUYWEVER, SIA CRADUCHK
HAD HINTED GRALLY TO ZHAHG WEiJIA DURING THEIR PRELLIVINARY ﬂuﬁTACT;'
THAT THE BRITISH MIGHT RECOGHISE CHINA'S SOVEREIGHTY ER HOIG koG’
i RETURW FOR RETAINING ADMINISTRATIVE CONTROL AFTER THE EXPIAY OF

Tie HEW TERRITORIES LEASE.

CHINESE SIDE DELAYED GIVIidG

MAEN YAU GUANG
“RE UNACCEPTASLE.
DE EXPRESSED D155A i AT THE CHINESE HAD

REPLY FOR THREE MOWTHS AND Tt THE CHIHESE HAD NOT
CONFIDENTIALITY ¢ ! D158 U3« YAD GUALG EX-

PLAITIED THAT THE MAIN REASON FOf E DELAY W PERSONNEL CHANGES.

HE ALSO SAI] i H EWS EXPIT Sed 3Y SENIOR OFFICIALS WERE HO

MORE THAMN R 3 1S OF CHIWMA'S PUBLIC STAND Ou

THAT THERE W MO BREACH OF THE AGREEMENT 0if CONFICENTIALITY. CilINA'S

THE GUESTIUN AuDd
CPEN | - JN OF HER POSITICH WOULD 1Y = BEHEFICIAL TU THE

PROGRESS THE TALKS.

3+ YAQ GUANG 1S ALSO 35AID HAVE RES! HAT SOVERE IGHTY WAS
HON=-NEGCTIABLE AND THAT TH { | NESE )E COULD NOT PERMIT ANY

rOrRM OF BRITISH CONTROL / ? 19% HE TALKS WOULD THEREFORE
CONCENTRATE ON HOW TO MAIHTAIN HONG KONG'S PROSPERITY BETWEEN NOW
AND 1997, ON THE BASIS THAT SOVERE IGNTY LAY WITH CHINA. IN THE
CHINESE VIEW THE TRANSITIONAL PER BEFORE HONG KONG REVERTED

TO CHINA REFERRE o T ' - AR BEFORE 1997 AND NOT TO THE
POST=1997 PERIOD. ON THE PREMISE Ti BRITAIN ACCEPTcD CHINES
SOVEREIGNTY, £ - D 20 PREPARED TO DISCUSS WITH

THE BRITISH SIDE REFORMS TQO THC EXECUTIVE AND LEGISLATIVE CUU%CILS
AND THE NQUESTION OF HONG KONG'S RESERVES.

WAS PREPARED T Gt dITH 3R1TAIN ANY | RS RELATIHG TO THE
TRANSITIONAL PES BEFURE 195 i OUE Ois OF HOWNG RKOHG'S
FUTURE AFTER 1997 WAS A LOMESTIC M FOR CHINA AND DID HOT
CONCERN OTHE
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AOVERNOR wWOULD i 3E ABLE TO

HONG XUWG, BECAUSE THE TALKS ARE

GOVERIIENTS W
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CHINRESE GOVERNMENT HOPED THAT HONG KOWG CHIWESE wOULZ

TAKE OVER THE SENIOR POSITIGNS WITHIN TheE HONS KJUG

SEGIN MITHIH TWO OR THREE YEARS.

ICLe ALSU SUQGGESTED
W ISHED THE ARTERED DAUK AND THE HUNG KUNG AND
CONTINUE 18S3ULUG HONG KONG'S ZANKLHOTES. IF THEY
DID NOT CO-OPER CHIMA YWOULD COUSIDER THVITING US AND JAPMIESE

3AUKS TO HE HE DANK OF CHINA ISSUE LOCAL CURRENCY.

THAT THE LACK
) 3Y BRITAIN.
HOWG KOHG PeuPLc
3y R ( ONS TO PEKING TO PRESENT THE IR
VIEWS. OF CHINA'S STAMD
ON SOVERE IGNTY, AND HAD MISTAKENLY THOUGHT THAT SOVEREIGHTY MIGHT
3E A BARGAINING COUNTER IN THE NEGOTIATIONS. Ct
THAT A SOLUTION WOULD BE FOUND, BUT wQULD HOT BE THE DESANDEUR,
EVEN THOUGH AN EARLY SOLUTION WOULD 3E IN HONG KOWG'S BEST INTERESTS.
THE SOURCES ARE QUOTED AS HAVIHG SAID QUUTE CHINA IS HOT ARGENTIKA
AND HONG KONG IS NOT THE FALKLANDS UWQUOTE. THIS IS IWTERPRETED AS
MEANING THAT CHINA'S POSITION IS BOTH QUOTE REASONABLE AND BACKED
BY STRENGTH UNQUOTE (THE ORIGINAL CHINESE INVOLVES A PLAY ON WCRDS).

T. FULL TRANSLATION FOLLOWS BY 3AG.
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MIPT: FUTURE OF HOHG KCiG: MONG KONG ECONGHIC JOURNAL

1. WE ®iOW FROM SALLY LIN (WHUSE HUSBAMD IS OWHER AND E€DITOR UF THE
HONG KONG ECONOMIC JOURMAL AND WHO PLAYS AN ACTIVE

PAPER'S AFFAIRS HERSELF) THAT SHE HAS VERY RECENT

A LETTER FROM A RELATIVE OF HER MOTHER'S WHO IS AN O

E
CHINA AND A CCP MEMBER, AND THAT TH SR DEALS WITH THE QUESTION
OF THE NEGOTIATIONS ON THE
REFERENCE V1D SED ON THIS LETTER.

MY TELEGRAM UNDER

THE ARTICLE CONTAINS A NUMBER CF REASONADLY ACCURATE POINTS
FLECTING THE COURSE OF SINO-=BRITISH CONTACTS UP TO LAST
JANUARY/FEDRUARY WITH SOME POINTS INTRUDUCED FRUM ELSEWHERE. THERE
CAN BE NO DOUBT THAT THIS IS A DELIBERATE LEAK O THE PART OF
THE CHINESE. 1T WOULD NOT HAVE BEEN POSSIBLE, IH THE ABSENCE OF
SUCH A LEAK, FOR THE HONG KONG ECONOMIC, JOURKAL TO PUT TOGETHER
SUCH AW ACCOUNT FROM INFORMATION ALREADY AVAILABLE.
A CHINESE OFFICIAL PROVIDE INFORMATION OF THIS K
INSTRUCTIONS FROM HIGHER AUTHORITY.

3« THE CHOICE OF THE HONG KOWG ECONMOMIC JOURNAL AS A VEHICLE IS
ALSO LIKELY TO HAVE BEEN DELIBERATE. THE PAPER IS KiCWN TO BE
INDEPEWDENT AND HAS PREVIOUSLY CARRIED ARTICLES CRITICAL

OF CHINESE POSITIUNS. IT WILL THEREFORE BE EASIER FOR THE CHINESE
TJ SRUSH ASIDE ANY COMPLAINTS AROUT BREACH OF CONFIDERTIALITY THAUW
IT WOULD HAVE BEEN IF THE PIECE HAD APPEARED IN ONg OF THE
COMMUNIST P RS

4. IT WOULD BE HELPFUL TO HAVE THE A/BASSADOR'S COMMENTS. BUT AS
SEEN FROM HERE THIS LEAK 15 OF A PIECE WITH THEIR ACTICiH OVER THE
PRIME MINISTER'S MESSAGE, AND THEIR MOTIVES ARE LIKELY TO BE
SIMILAR.
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AND TO PEKING

FUTURE OF HONG KONG : HONG KONG TELNOS 513 AND 521 AND
PEKING TELNO 346 : PRIME MINISTER'S MESSAGE

1. THANK YOU FOR THESE HELPFUL COMMENTS.

2. THE PRIME MINISTER AGREES THAT ANY INITIAL PRESS

~ ENQUIRIES SHOULD BE MET WITH REFUSAL TO COMMENT ON THE GROUNDS

THAT THE TALKS WITH THE CHINESE SHOULD BE KEPT CONFIDENTIAL.

IF THE PRESS BEGIN TO GIVE THE STORY PROMINENCE, OR THEIR
ENQUIRIES BECOME PERSISTENT, IT WILL BE NECESSARY TO MAKE IT
CLEAR THAT THE CHINESE HAVE BEEN TOLD ON SEVERAL OCCASIONS
THAT THE QUESTION OF SOVEREIGNTY IS NOT IN THE GOVERNMENT'S
GIFT AND THAT PARLIAMENT ALONE HAS THE POWER TO DECIDE ON THIS.
3. AS FOR COMPLAINING TO THE CHINESE, WE AGREE WITH HMA
PEKING THAT WE SHOULD NOT REPEAT NOT, RUSH IN. OBVIOQUSLY WE
SHOULD NEED TO CONSIDER VERY CAREFULLY BOTH THE CONTENTS OF ANY
PRESS STORY AND THE DEGREE TO WHICH IT WAS DIRECTLY
ATTRIBUTABLE TO THE CHINESE GOVERNMENT. WE SHOULD ALSO TAKE
INTO ACCOUNT THE CURRENT STATE OF PLAY ON A RESPONSE TO THE
PM'S MESSAGE. WE CERTAINLY DO NOT WANT TO PREJUDICE THE
SUBSTANCE OF THE DIALOGUE WITH THE CHINESE. AT THE SAME TIME WE
CANNOT EXCLUDE THE POSSIBILITY THAT A SERIOQUS BREACH OF
CONFIDENTIALITY, IN PARTICULAR A DIRECTLY ATTRIBUTABLE
DISTORTION OF THE PM'S POSITION ON SOVEREIGNTY, MIGHT MAKE IT
NECESSARY TO RAISE THE MATTER IN PEKING.

4. WE HAVE JUST SEEN HONG KONG TELNOS 536 AND 537 ON THE
ARTICLE IN THE NEW ECONOMIC JOURNAL. WE EXPECT TO SUBMIT TO
MINISTERS ON WHETHER TO REMONSTRATE WITH THE CHINESE, ON THE
BASIS OF YOUR AND PEKING'S COMMENTS.
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