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Adine it Be prndad

Jlurtla S e ”7, :
1. thi CALLED ON V:ICE FORESIGN MINISTER YAQ GUANG THIS AFTERNOON

AT HIS REQUEST TO RECEIVE ZHAO ZIYANG'S REPLY TO MRS THATCHER'S

LETTER OF 10 MARCH. =y

FUTURE OF HONG KONG

" 2. YAO GUANG HANDED OVER A LETTER FROM ZHAO (OR‘IGINAL IN TODAY'S
BAG ADDRESSED TO CLUFT). HE SAID THAT ZHRO ATTACHED :IMPORTANCE TO

MRS THATCHER'S MESSAGE, WHEN iT WAS RECENVED HE WAS BUSY PREPARING
TO GO ABROAD BUT ON S RETURN HE HAD DEALT WITH :IT |N EARNEST,

3. HE THEN READ FROM A CHINESE COPY OF THE LETTER, ORALLY
TRANSLATED BY THE CHINESE (NTERPRETER ON AN ''UNOFF:CIAL BASHS'',

TEXT (N MIFT,

4, HE THEN ADDED SOME WORDS OF EXPLANAT:ION TO THE LETTER, SAYING
THAT ZHAQ WAS VERY PLEASED TO HAVE MRS THATCHER'S LETTER, ATTACHED
IMPORTANCE TO ‘BT AND TO MRS THATCHER'S VIEW OF THE (IMPORTANCE

OF S:#NO=-BRUMISH RELATIIONS. ZHAO HAD NOTED MRS THATCHER'S ASSURANCE
THAT SHE WAS PREPARED AT A CERTAUN STAGE TO RECOMMEND THE

TRANSFER OF SOVEREMGNTY OVER THE WHOLE OF HONG KONG., ZHAO AGREED
TO FORMAL SUBSTANTIVE TALKS AS SOON AS POSSIBLETO CONSIDER WAYS

OF TRANSFERR(ING SOVEREIGNTY AND HOW CHINA AND BRATIN COULD
COOPERATE N THE TRANSHT:HONAL PER:HOD AND AFTER 1997. 'If THE
BRITISH SWDE AGREED, THE TALKS COULD BEGIN ;IJNM_AY. THE CHINESE
LOOKED FORWARD TO A POSKTIWE RESPONSE. AT OUR NEXT MEETHNG YAOQ
GUANG AND i COULD DiSCUSS AGENDA, COMPOSKTHON OF DELEGATIONS AND
OTHER MODALT:ES.

5. tii THANKED YAO FOR THE LETTER, WHICH ‘i WOULD TRANSMIT AT ONCE.

6. sh OFFERED SOME PERSONAL COMMENTS, AND SAMD :# HAD NOTED UMITH
SOME PLEASURE THAT MRS THATCHER'S LETTER HAD BEEN WELL RECEIWED
AND THAT THE REPLY FROM PREMIER ZHAO WAS ONE GIVEN IN A POSITIVE
SPIRT. 1 NOTIWCED THE READINESS OF THE CHINESE SDE TO BEGIN

FORMAL TALKS ON THE HONG KONG QUESTION AS EARLY AS THIS MONTH.
AS MRS THATCHERS LETTER MADE CLEAR, WE ALSO APPROACHED THE

QUEST:-HON tiN A POSHTIVE AND FORWARD-LOOKdNG SPIRNT.

7. FOR PURPOSES OF CLARIFWCATION, ss SAID sk WOULD LiIKE TO MAKE A
FURTHER COMMENT. 1t NOTED THAT ZHAO'S'REPLY NOTED MRS THATCHER'S
ASSURANGE THAT SHE WAS PREPARED AT A CERTAIN STAGE TO RECOMMEND
THAT SOVEREWGNTY REVERT TO CHINA. THIS MIGHT BE JUST A MATTER OF
TRANSLATION, BUT /I o WERE EXPRESSING T I WOULD SPEAK ABOUT HER
ASSURANCE THAT PROVIDED CERTAMN CONDUTIONS WERE MET SHE WOULD
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RECOMMEND THAT SOVEREIGNTY COULD REVERT TO CHINA. 1 READ THE

ELEVANT PASSAGE FROM HER LETTER. A SIMILAR COMMENT WAS REQUIRED

N THE PASSGE N ZHAO'S LETTER AGREEING TO HOLDING TALKS ''ON

HE METHOD OF TRANSFERENCE OF SOVEREIGNTY.'' TO AVOID MISUNDERSTAND-
MNG, ‘i SHOULD PREFER THIS TO READ ''TALKS ON HOW THE CONDITIONS
MIGHT BE MET TO ENABLE TRANSFERENCE OF SOVEREIGNTY TO TAKE PLACE''.
THIS MIGHT BE A MATTER OF NO GREAT PRACTICAL SHGMIFICANCE WHEN WE
GOT ¢NTO SUBSTANTUVE TALKS, BUT IT WAS JAMPORTANT THAT WE SHOULD
lnvomn ANY MISUNDERSTANDING. iff THEN ASKED WHETHER YAO HAD ANY
"'PROPOSALS ON MODALT/IES. :

8. YAQ THEN LAUNCHED INTC ONE OF H:JS PHONDOROUS REPETHTIONS,

OF WHICH THE MAIN PONTS WERE THAT THE CHINESE BASHC POLICY HAD
BEEN MADE CLEAR ‘N THE SEPTEMBER MEETNGS AND THAT SOVEREGNTY,
AND PROSPERITY WERE (NSEPARABLY LINKED, HE PERSONALLY THOUGHT
THAT ZHAQ HAD RE/NTERATED CHINA'S POSHTION N RIS LETTER. PREMIER
ZHAQ HAD TAKEN NOTICE THAT ‘N HER LETTER MRS THATCHER HAD SHOWN
UNDERSTANDING OF THE CHINESE POSITION ON SOVERE(GNTY AND HAD TAKEN
NOTE OF THE ASSURANCE SHE HAD MADE W:iTH REGARD TO THE TRANSFER OF
SOVEREAGNTY. 1T WAS AGAUNST THIS BACKGROUND THAT PREWER ZHAO
SUGGESTED THAT CHiIMNA AND BRWTAUN SHOULD START FORMAL TALKS AS SOON
AS POSSH#BLE. AS TO WHAT WE WOULD DISCUSS AND HOW WE WOULD DKSCUSS
#T, WE WOULD HOLD FURTHER CONSULTAT:HONS.

9. (M SAMD  DID NOT WISH TO LABOUR THE POWNT, BUT 4T WAS
JWMPORTANT HE SHOULD REALISE THAT HIS DESCRIPTAON OF WHAT MRS
THATCHER HAD OFFERED AS AN ASSURANCE WAS NOT AN ACCURATE
QUOTATHON. YAO REPLIED THAT THIS WAS NOT. A DIRECT QUOTATION.
THERE HAD BEEN AN ASSURANCE /N MRS THATCHER'S LETTER WHICH WAS
HMPORTANT SEMICOLON T WAS AN EXPRESSION OF HER “NTENT.VF HAD
MENTIONED CONDATIONS FOR THE TRANSFER OF SOVEREVGNTY. THOSE
CONDITIONS WERE THE CONSIDERATIONS OF THE BRMTISH SHDE. THEY
COULD BE DUSCUSSED N TALKS. o

e ———

10, YAQO THEN SAiD HE WULSHED TO MAKE A PO4NT ABOUT OUR REFERENCES
TO THE PEOPLE OF HONG KONG. HE REFERRED TO THE PASSAGE /¢ HAD
QUOTED FROM THE PRIME MIMNSTER'S LETTER ABOUT THE NEED FOR FUTURE
ARRANGEMENTS TO BE ACCEPTABLE TO THE PEOPLE OF HONG KONG AS WELL
AS TO OTHER PART!HES. HE SAHMD THAT THE GREAT MAJOR:HTY OF HONG KONG
PEOPLE WERE CHINESE. BENNG CHINESE, THEY HEREWRY.

e
THERE WAS THEREFORE NO QUEST/ION OF WHETHER THE ARRANGMENTS WQULD BE
ACCEPTABLE TO THE HONG KONG PEOPLE OR NOT. WHEN CHiNA FORMULATED
TS POLJCIHHES TOWARDS HONG KONG T PROCEEBED FROM THE ACTUAL
CONDITHONS N HONG KONG AND ADOPTED A SPECIAL POLACY. CHINA KNEW

THAT BRIWTAAM UNDERSTOOD HONG KONG AND KNEW WHAT THE PEOPLE THOUGHT.
BUT CHINA ALSO HAD CONTACTS WITH HONG KONG PEOPLE AND ALSO KNEW

'_%” THEY THOiGHT. SE-éhE-[_ Tl /.u
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11. 1 SAID i HAD NOTED WHAT YAO SAID WITH GREAT CARE. MY REFERENCE
. TO THE PEOPLE OF HONG KONG WAS DER:I'VED FROM MRS THATCHER'S LETTER.
Ji COULD ASSURE HiM THAT THE BRWTISH GOVERNMENT ATTACHED THE
GREATEST POSSHBLE (MPORTANCE TO THE WISHES OF THE HONG KONG
PEOPLE. J}i WISHED TO PUT THWS ON RECORD, BUT DD NOT wiSH TO GET:

TNVOLVED N FURTHER LONG ARGUMENT.

——

_____,_—-—-——"'-__
12. YAO ASKED WHETHER WE COULD NOW AGREE ON THIS BASHS AND DiSCUSS
THE AGENDA AND THE COMPOSHTHON OF TEAMS WHEN WE MET NEXT THHME. :h

SAMWD 4 WOULD REPORT uMMEDATELY TO THE PRIME MIM:ISTER AND WOULD
RESPOND AS SOON AS h RECENNED (INSTRUCT:IONS.
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1. FOLLOWING 1S A ROU
THE PRIME MINISTER,

.
-

2. BEGINS. THANK YOU FOR YOUR LETTER CF 10 MARCH 19€3. |IT REMIMNDED
ME OF THE MEMORABLE DAYS IN SEPTEMBER 1982 WHEN YOU VISITED CHIiNA
AND HAD PLEASENT MEETINGS WITH CHAIRMAN DENG XIACPING AND MYSELF AND
IN A FRIENDLY AND FRANK ATMOSPHERE DISCUSSED IN DEPTH A NUMBER OF
QUESTIONS INCLUDING THAT OF HONG KONG. YOU WILL RECALL THAT

CHAIRMAN DENG XIAOPING AND | EXPLAINED IN DETAIL THE COMSISTENT
STAND OF THE CHINESE GOVERNMENT WHICH IS THAT THE ENTIRE HUNKG

KOMG AREA (INCLUDING HONG KCONG ISLAND, KOWLOOW AND THE NEW
TERRITORIES) HAS ALWAYS BEEN CHINESE TERRITORY. IT IS INDISPUTAELE
THAT CHINA HAS INHERENT SOVEREIGNTY OVER THE WHOLE HONG KONG AREA.

3. IN THE TALKS WE ALSO TOLD YOU FORMALLY THAT THE TIME WAS NOW
RIPE FOR THE SETTLEMENT OF THE HONG KONG PROBLEM, AND THAT THE
CHIMESE GOVERNMENT xw RECOVER CHINESE SOVEREIGHTY OVER THE
ENTIRE HONG KONG AREA NOT LATER THAT 1997 AND THAT THIS wOULD
NVOLVE RESTORING THE EXERCISE OF THAT SOVEREIGNTY OVER THE UHOLF
HONG KONG AREA. | ALSO EXPLAINED THAT THE CHINESE GOVERNMENT'S
TENTAL PRINCIPLE FOR THE SETTLEMENT OF THE HONG KONG PROBLEM
WAS TO RECOVER SOVEREIGNTY WHILE MAINTAINING PROSPERITY, AND THESE
WERE TWO PARTS OF AN INTEGRAL WHOLE. ONCE THE QUESTION OF
RECOVERY OF SOVEREIGNTY WAS SOLVED, CHINA AND BRITAIN COULD
CONTINUE TO EXPLORE THE QUESTION OF HOW TO MAINTAIN THE PROSPERITY
AND STABILITY OF HONG KONG. ON THE ASOVE BASIS WE AGREED THAT EOTH
*=TTES SHOULD CONDUCT TALKS THROUGH DIPLOMATIC CHAMNELS wiTH THE
COMMON AIMSOF MAINTAINING THE PROSPERITY AND STABILITY OF HONG

S

KONG.
#—

4, REGRETTAELY MORE THAN SIX MONTHS HAVE PASSED. THE CHIMNESE AND
BRITISH REPRESENTATIVES HAVE HAD SEVERAL CCNTACTS, BUT BAVE nOT
ACHIEVED REAL PROGRESS. THE CRUX MUST BE CLEAR TO YOUR
EXCELLENCY, IE. THAT THE RECOVERY OF SOVERE IGNTY OVER THE ENTIRE
AREA OF HONG KONG IS THE PleMISE AND BASIS FOR FURTHER TALKS.

5. | HAVE READ AND STUDIED YOUR LETTER CAREFULLY. IN THAT LETTER
YOU REFER TO THE HIGHEST IMPORTANCE YOU ATTACH TO THE DEVELOPMENT
OF SINO=BRITISH COOPERATION AND TO YOUR HOPE THAT THROUGH SINOQ=
BRITISH COOPERATION WE CAN ACHIEVE AN EARLY SETTLEMENT OF THE
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PROBLEM. | ACREE WITH THAT. | ALSO N
LETTER THAT YOU ARE PREPARED AT A C

PARL LAMENT THAT SGVERE{EH?;_GVER THU ENTIRE HONG KONG AREA

SHOULD REVERT TO CHINA. THE CHINESE GOVERNMENT AGREED TO HOLD

OFF ICIAL TALKS AS SOON AS POSSIBLE. WITH THE COMMOM AlIM OF MAIN=-
TAINING THE PROSPERITY AND STABILITY OF HONG KONG WE SHOULD BEGIN
SUBSTANTIVE TALKS ON THE FORM OF TRANSFERENCE OF SCVERE[GNTY AND
HOW CHINA AND BRITAIN CAN COOPERATE IWN THE TRANSITION PERIOQD
+BETWEEN NOW AND 1997 AND AFTER 1997.
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6., CHINA AND BRITAIN ARE FRIEMDLY COUNTRIES ENJOYING VERY GOOD
RELATIONS. THE HONG KOG QUESTION IS AN ISSUE BETWEEN CHINA AND
BRTTAIN LEFT OVER FROM HISTORY AND | BELIEVE THAT THIS CAN BE
SETTUED BY BILATERAL DISCUSSIONS BETWEEN THE TWO GOVERNMENTS. THE
SETTLEMENT OF THE HONG KONG PROBLEM GOULD NOT ONLY HEAL THE
HISTORICAL TRAUMA BUT wOULD ALSO GREATLY HELP SINO-BRITISH
RELATIONS. THIS IS NOT JUST I¥ CHINESE INTERESTS BUT ALSO IN
BRITAIN'S INTERESTS. OF COURSE THERE ARE STILL DIFFERENCES BETWEEN
CHINA AND BRITAIN ON CERTAIN ISSUES OF PRINCIPLE. SO FAR AS THE
CHINESE GOVERNMENT 1S CONCERNWED, | GREATLY HOPE THAT THROUGH THE
COMMON EFFORTS OF BOTH SIDES THESE DIFFERENCES MAY BE GRADUALLY
NARROWED, LEADING TO SMOOTH PROGRESS |§ THE TALKS AND FINALLY TO
A SATISFACTORY SETTLEMENT OF THE HONG KONG QUESTION.

7. IN THIS SPIRIT | PROPOSE THAT @HINESE AND BRITISH REPRESENTAT-
IVES SHOULD CONTINUE TO MEET IN EEKINQ_TO BISCUSS_IHE AGENDA FOR
THE TALKS, THE COMPOSITION OF DELEGATIONS AND OTHER RELEVANT

—— ———ey

MATTERS IN PREPARATION FOR AN EARLY START OF SUBSTANTIVE TALKS.
ZHAG ZI1YANG o
28 APRILA1983,

ENDSI
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