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T0 IMMEDIATE FCO
TELEGKAM HUMBER 526 OF 10/5/E3

REPEATED FOR INFO 10 .\MMEDIATE HONG KONG
My TEL NO 416, 417 AND 418:  FUTURE OF HONG KONG

Yan ) RECOMMEND THAT THE PRIME MINISTER'S REPLY SHOULD TAKE THk

FORM OF «INSTRUCT:IONS TO ME FOR ORAL DEL:AVERY TO YAO GUANG RATHER

THAN A FURTHER LETTER. THE DEVICE OF A LETTER, USED ONCE NOW

10 GOOD EFFECT, SHOULD MOT BE USED TOO FREQUENTLY LEST (TS FUTURE

IMPACT 1S DEVALUED, NOR SHOULD WE HAND OVER A PIECE OF PAPER,

WHICH WOULD REQUIRE STUDY BY THE CHINESE ARD ENTAIL FURTHER

DELAY,

5. | SUGGEST | BE |NSTRUCTED TO SPEAK AS FOLLOWS:

BEGINS: THE PRIME MINISTER HAS STUDIED WITH GREAT CARE THE

LETTER FROM HE THE PRIME MitISTER ZHAQ Z1YANG AND WELCOMES THE

POSITYE SPIRIT OF THAT LETTER, WHICH SHE SHARES. AN PARTICULAR

CHE WELCOMES THE PROPOSAL X THE PREMIER'S LETTER THAT SUBSTARTIVE

TALKS ON THE FUTURE OF HONG KONG SHOULD BEGIN It THE NEXT FEW T
WEEKS.

SHE MADE CLEAR THE BRITISH APPROACH TO THESE TALKS -IN

WER LETTER OF 10 MARCH AWD |S CONFIDENT THAT, AS A RESULT OF

THE D1SCUSSIONS, THE CONDITIONS CAN BE MET ENABL ING THE (NTERESTS

O0F DOTH SIDES TO BE SATISFIED. SHE HAS INSTRUCTED ME TO PUT FOR-

JAKD PROPUSALS Of TIMING, COMPOSITION OF DELEGATIONS ETC TO MAKE

POSSIDLE AN EARLY START TO SUESTANT IVE DI1SCUSS |ONSVYVMTC, SHE HOPES TH

AT

DISCUSSIONS ON MODAL IT1ES WILL NOT OCCUPY THE TWO SIDES

FOR LONG AKD THAT WE SHALL BE ABLE TO AGREE TO HOLD AN EARLY

MEETING, ENDS. wt ;

3. ) WOULD THER 4KE PROPOSALS On MODALITIES ALONG THE LIRES oF

PARAGRAPH 3 OF MY TEL NO 415, SUBJECT TO HONG KOKNG'S AND YOUR

VIEUS.

ko | THIBK AT {MPOPTAKT TO KEEP THIC MESSAGE BRIEF AND POSITIVE

MDD AS SHCOLNTENTIOUS AS POSS IBLE. CUF yzED FOR CLARIFICATION

cuoul s BE MET ADEQUATELY Ly THE SELTENCE DEGINKIKG ' *SHE MADE

CLEAR Tt 2R 1TISH APPROACH TO THESE TRLKS pawiesm AND BY (1Y OWu

PTRGONAL COMMENTS ON 9 MAY. IT WAS INEVITABLE THAT JHAQ'S LETTER

/ WouLD




WOULD WISH TO PUT A CHINESE COLOUR O DEVELOPMENTS, BUT HE HAS

GONE A FAIR WAY TO MEET OUR CONCERNS AND WHAT WE SHOULD DO 1§
STRIKE A BALANCE BETWEEN THE MEED TO KEEP THE RECORDS STRAIGHT

Ol THE ONE HAND AND TO AVOID SLIPPING BACK "INTO A WRANGLE ABOUT THE
PREMISE ON THE OTHER,

5. AS REGARDS THE AGENDA, -I: THINK .|T COULD BE UNWISE FOR US TO
'AKE SPECIFIC PROPOSALS, WE DO NOT WISH TO GET OURSELVES -INTO
LENGTHY ARGUMENT ON PROCEDURAL MATTERS AND, SINCE WE COULD NOT
ACCEPT THE ORDER OF TOPICS AS OUTLINED BY ZHAO IN HIS LETTER
(END OF PARACRAPH 5 OF MY TEL NO 417), IT 1S ALL TOO LIKELY THAT,
IFf WE WERE TO MAKE PROPOSALS, VE SHOULD THEREBY FiIND OURSELVES

I8 SUCH A POSITION,

6. |F HOWEVER THE CHINESE WERE TO MAKE AGENDA PROROSALS OF

THEIR OWN, ALONG THE LINES OF ZHAO'S LETTER, WE WOULD BE

OBLIGED TO RESPOND. «IN THIS CASE WE WOULD HAVE TO SAY THAT wE
AGREED THAT THE THREE SUBJECTS LISTED BY ZHAO (1,E. ''THE FORM OF
TRANSFERENCE OF SOVEREIGHTY AND HOW CHINA AND BR.ITAIN CAN
COOPERATE 1N THE TRANSITION PERIOD BETWEEN NOW AND 1997 AND

AFTER 1997'') SHOULD BE COVERED .iN THE TALKS, BUT THAT 'IN OUR VIEV
WE SHOULD LOGICALLY BEGIH wITH DISCUSSION ABOUT ARRANGEMENTS
AFTER 1997, AND THAT ONLY AFTER WE HAD AGREED ON THIS (1E WHAT

WE WERE TRANSITTIAG TOWARDS) COULD WE DISCUSS HOW TO HANDLE

THE TRAKSITION PERIGD, AND FINALLY HOW TO EFFECT THE TRANSFER

OF SOVERE IGNTY,

7. | SHOULD LIKE TO BE ABLE TC DELIVER THE REPLY TO YAO GUANG
O THE MORMNING OF MONDAY 16 MAY IN ORDER TO HAVE SOME

CHANCE OF HOLDING THE FIRST SUBSTANMTIVE ROUKD BEFORE THE END OF
THE MONTH AS THE CHINESE HAVE PROPOSED.
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