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HONG KONG TEL NO 666: FUTURE OF HONG KONG: CHINESE REPLY

1. ZHAO'S PROPOSIT-ON WAS NOT ONLY THAT QUOTED ‘IN TUR, HE ALSO
SAJD QUOTE THE CHINESE GOVERNMENT AGREES TO HOLD FORMAL TALKS
AS SOON AS POSSBLE, WITH THE COMMON AlM OF MAINTADNING THE
PROSPERITY AND STABILiI-TY OF HONG KONG, AND THAT WE SHOULD START
SUBSTANT IWE DISCUSSIONS ON THE FORM OF TRANSFERENCE OF
AS WELL AS ON THE RELATED QUEST.IONS OF HOW CHINA
| CAN COOPERATE DURING THE TRANSITIONAL PER.IOD
W AND 1997 AND AFTER 1997. UNQUOTE, QQwWMILVMMY TEL NO
(IHING OUR CONSIDERED TRANSLAT:IION). YAO GUANG, & HIS
PLANAT:ON TO ME ON 9 MAY, SALD THAT ZHAO QUOTE AGREED
UBSTANTIVE TALKS AS SOON AS POSSIBLE ....UNQWOTE
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AND ' QUOTE & i LKS COULD N N MAY.....UNQUOTE
PLAIf{ THAT THIS A GREAT DEAL

\E AGENDA DISCUSSIONS.
2. I/ AGREE THAT LR o STILL PUT OBSTACLES N THE WAY OF
SUBSTANT-IWE DISCUSSI1D AND :l« FULLY EXPECT THOSE DIS-
CUSSIONS TO BE VERY DIFF I'CULT (ADEED. THEY MIGHT EASILY AGAIN
BECOME DEADLOCKED. BUT THE ESSENT:-PAL POINT NOW 'S5 THAT WE HAVE GOT
THE CHINESE TO AGREE TO HAVE SUCH DISCUSSIONS, WITHOUT
OUR HAVIHG TO SURRENDER ANYTHING OF *OUR BASHL POSHTION.
WE MUST NOT FUMBLE THE OPPORTUMNITY.
3. fI: THEREFORE WELCOME THE GOVERNOR'S AGREEMENT THAT WE SHOULD NOW
RESPOND POSITIVELY AND USE THE CHINESE REPLY AS A MEANS OF
GETTNG (NTO SUBSTANTIVE TALKS,
CRADOCK

FUTU=E OF EORG EOKG

LDITED COPIES TO

ED/EEGD EI® I SINCLLTR IEGAL ADVISER
ED/F=D 1 MR BURROWS LEGAL ADVISERS
ED/FLARLING ETAFF MR ROEERTS NEWS D

g/:'usn MR MARTIN ASSESSMENTS STAFP

ps/‘ﬂgp TeAD MR FIOWER FUSD

PS/FUS MR COLES NO 10 DOWNING ST.
EI2 J BULLLED | : e £
MR GIFFLED :

MR DORALD




