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SECRET

DESKBY FCO 2412302

DESKBY HONG KONG 250015

FM PEKING 2411207 MAY 83 |~.u. _
TO IMMEDIATE FCO w5
TELNO 489 OF 24 MAY A-d-C -7
INFO IMMEDIATE HONG ONG.

FUTURE OF HONG KONG

1. | CALLED ON VICE FOREIGN MINISTER YAO GUANG THIS AFTERNOON TO
DELIVER OUR REPLY TO PREMIER ZHAO'S LETTER OF 28 APRIL. | SPOKE
AS INSTRUCTED IN YOUR TELNO 616 AND LEFT A COPY OF MY SPEAKING
NOTE. YAO GUANG EXPRESSED HIS THAMNKS,

2. | THEN RAISED THE QESTION OF MODALITIES AND FOUND MYSELF
INVOLVED IN A SESSION WHICH WAS LONG, OBSCURE AND UNFRUITFUL

EVEN BY THE HIGH STANDARD SET IN PREVIOUS MEETINGS WITH YAOD GUANG.
HE WAS CLEARLY WITHOUT AUTHORITY TO DECIDE ON ANY POINT AND COULD
ONLY NOTE AND REPORT. HE OFTEN SEEMED NOT TO UNDERSTAND FULLY WHAT
WAS BEING SAID AND REQUIRED CONSTANT REPETITION.

3, HE SAID THAT THE QUESTION OF THE COMPOSITION OF DELEGATIONS
WAS UNLIKELY TO CAUSE GREAT DIFFICULTY. BUT HE SUCKED HIS TEETH
FOR A LONG TIME OVER OUR REFERENCE TO PARTICIPATION FROM HONG
KONG., HE WANTED TOBCLEAR WHETHER THE HONG KONG CONTINGENT WOULD
BE MEMBERS OF THE UK TEAM OR JUST *'SPECIALISTS''. HE EMPHASISED
THAT CHINA SAW THE TALKS AS BILATERAL BETWEEN CHINA AND BRITAIN,

4, THE QUESTION OF TIMING WAS LEFT VERY VAGUE, YAOD SIMPLY
REITERATING THE CHINESE WISH TO HOLD SUBSTANTIVE TALKS{‘S SOON
AS POSSIBLE.

5, THE REAL DIFFICULTIES OCCURRED OVER THE AGENDA. THOUGH YAD WAS
PARTICULARLY OBSCURE, 1T WAS PLAIN THAT HE WAS TERRIFIED OF
ACCEPTING ANY AGENDA WHICH WAS NOT THE THREE POINTS IN ZHAO'S
LETTER OF 28 APRIL, IE METHOD OF TRANSFER OF SOVEREIGNTY,
COOPERATION BETWEEN NOW AND 1997, AND AFTER 1997. HE ALSO PROPOSED
THAT WE SHOULD TPY TO DRAW UP A BROAD BRUSH AGENDA COVERING

ALL FUTHER SUBSTANTIVE TALKS. HE CONSIDERED OUR FIRST PROPOSAL,
NAMELY, BOTH SIDES PRESENTING THEIR VIEWS ON THE PRESENT SYSTEMS,
INADEQUATE AS AN ANSWER TO THE POINTS 1IN ZHAO'S LETTER, HE DID
NOT QEACT WELL TO, AND PERHAPS DID NOT UNDERSTAND, OUR FALL-BACK
PROPOSAL THAT THE FIRST ROUND SHOULD CONSIST OF STATEMENTS BY

BOTH SIDES.
SECRET /6.




SECRET

6, IT WAS LEFT THAT THE CHINESE SIDE WOULD REFLECT ON OUR PROPOSALS
AND ZHAO WOULD SUMMON ME FOR A FURTHER MEETING.

7. | RAISED THE QUESTION OF CONFIDENTIALITY AS INSTRUCTED AND
RECEIVED THE STANDARD RESPONSE, THAT THE CHINESE SIDE PAID GREAT
ATTENTION TO CONFIDENTIALITY AND THAT THEY COULﬁ TAKE NO
RESPONSIBILITY FOR WHAT APPEARED IN THE HONG KONG PRESS.

8, THE ABOVE 1S A VERY SUMMARY REPORT OF A 2 HOUR MEETING. | SHALL
BE TELEGRAPHING IN GREATER DETAIL TOMORROW.
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