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TELEGRANM NUMBER 570 OF 21/6/82
{INFO TO IMMEDIATE HONG KOMNG
FUTURE OF HOMNG KONG

1. | LUMCHED WITH AN ON < - DISCUSS THE AGEHDA FORMULA
IN TUR. AS USUAL OTY MADE IT PLAIN THAT EVERYTHING WE SAID

WAS OM A PERSONAL BASIS. HE AT OHCE PICKED UP THE PHRASE '"IN

THAT ORDER''. | EXPLAINED THAT SINCE ZHOU HIMSELF HAD TOLD HE

I 2 JUNE THAT THE CHINESE COULD ACCEPT OUR ORDER OF DISCUSSION,

| COULD SEE NO POSSIBLE OBJECTION TO THE PHRASE, AFTER SCME
HESITATIOH HE DROPPED THE POINT AND EXPRESSED HIMSELF CONTENT
WITH THE FORMULA SUBJECT TO TwO CHANGES:

A) HE PROPOSED THAT THE PE} {ULTIMATE SENTENCE SHOULD BE EXPAND

-
o
E

=
i "*THESE WiLL INCLUDE ARRANGEMENTS FOR THE MA I NTENANC
THE STABILITY AND PROSPERITY OF HONZ KONG AFTER 1397,
EMENTS IN HOMG KONG BETWEEN NOW AND 1997 ARD snew Vs
OBJECTED ''VERY STRONGLY'® TO THE TERM ''A
SOVEREIGHTY '' AND INSISTED THAT THIS SHOULD

| TO (NEXT WORD UMDERLIMED) ''THE TRANSFERueaa''s

2. | TOLD ZHOU THAT | WOULD DEPORT 30TH POINTS. ON POINT (B)
| TPIED VERY HARD TO PERSUADE HIM POINTING OUT THAT THE RIS~
TINCTION WOULD BE MON-EXISTENT IH CHINESE (WHICH HE FIRST

ADMITTED 3BUT LATER DENIED) AHD EED CAUSE HIM CONCERN IN

EHGLISH, | EYPRESSED DI1SMAY THAT SuCH MA POINT SHOULD MEAM THAT
WE WERE UMABLE TO REACH | “AENT AT THIS SE HOWEVER ,

70U WAS ADAMANT THAT HE

WE RETUR TO THE POINT SEV

ON & JULY. | UNDERTOOK
AUTIONED HIM AGAIH THAT THE DIFFICULTY HE
NOT CONDUCIYE RO RAPID PRNGRESS.
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YAO WOULD ALSO TELL

6. ON THE SUBSTANCE OF THE FIRST MEET | EXPLAINED TO ZHCU
THAT IM OUR VIEW THE BEST WAY TO BEGIN OUR CONSIDERATION OF THE
FIRST AGENDA ITEM, (E ARRANGEMENTS AFTER 1997, WAS TO REACH

A COMMON UNDERSTANDING OF THE ELEMENTS CONTRIBUTING TO THE STAB-
ILITY AND PROSPERITY IN HONG KONG NOW, AND ON THAT BASIS TO
CONSIDER WHAT WAS NECESSARY TO MAINTAIN STABILITY AND PROSPERITY
IN THE FUTURE. ZHOU SEEMED TO TAKE THIS POINT, BUT SAD THAT WE
SHOULD NOT CONFINE OURSELVES TO A ''PHILOSOPHICAL OR ACADEMIC
DISCUSSION"'", | AGREED READILY THAT WE WANTED TO GET DOwH TO
CONCRETE MATTERS.

7. ZHOU ASKED IF | THOUGHT (T DES ET A TIME-FRAME FOR
DISCUSSION OF EACH OF THE AGENLA e AID | THOUGHT IT WAS
HARDLY POSSIBLE TO FORESEE HOW LONG WE SHOULD NEED. HE SEEMED

TO ACCEPT THIS.

8. | ALSO TRIED THE DRAFT PRESS ANNOUNCEMENT (PARA 3 OF TUR)

OM ZHOU NAN. HE FIRST SAID THAT, SINCE WE HAD LAST

DISCUSSED THIS, HE HAD COME TO THE VIEW THAT NO SUCH ANNOUNCEMEN
WAS NECESSARY. HOWEVER, HE LATER ACCEPTED THAT SOMETHING

WOULD PROBABALY HAVE TO BE SAID AND THAT IT WOULD B3E BETTER

TO HAVE A FORM OF WORDS AGREED BY BOTH SIDES. %HE EXPRESSED
DISSATISFACTION WITH OUR DRAFT SAYING THAT THE PHRASE ''A

SECOND PHASE OF THE TAL“““ SHOULD BE REPLACED BY ''SUBSTANTIVE
DISCUSSIONS'', AND SUGGESTING THAT THE AGREED AGENDA SHOULD

AL30 BE RELEASED. | REMINDED Ai¥ OF HIS AGREEMENT (PARA 3 ABOVE)
TO KEEP THE AGENDA CONF IDENT! HE FINALLY AGREED TO A P
ANNOUNCEMENT ON THE LINES OF THE FIRST

BUT OMITTING THE SECOND. HE MADE 1T 93€TT? CLEAR

WANTED TO SAY “MORE, THE

THEIR JwWN PIECE ABOUT

-
WE

3
S8

SUL
QUICKLY AS POSSIBLE.
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IT PLAIN THAT THERE
''A TRASFER''. MY Fi

TRANSFER'' WiILL
3UT THE CRUCIAL POINTS FOR US ARE (A) THE ORDER OF AGENDA ITEMS,
ON WHICH ZHOU HAS NOT ONLY A D OUR SEQUENCE BUT EVEN, WITH
' AND (B)

UNFORTUNATE

b T ~ " ~ U ASE 1 1 THAT 'W.I'D";_"’
SOME :‘\‘FLiFPT:\-’{ct, AGREED TO 1 tAS 1IN THA oRDE
E ON THE OTHER

CT THAT TRANSFER OF SOVEREIGH IS DEPENDE
ED TH1S, WE SHOULD NOT

It MRS THATCHER'S R. HAVING SECUR
ALL THAT WE HAVE GAIN FOR THIS OHE POINT. IT IS JUST
I3LE, THOUGH IN MY VIEW UNLIKELY, THAT THE CHINESE MIGHT
OMIT THE ARTICLE ALTOGETHER. | THEREFORE RECOMMEND THAT |
INSTRUCTED FIRST TO TRY THIS WITH ZHOU NAN BUT, IF NECESSARY
(AS | SUSPECT IT WILL BE ) TO AGREE TO SUSSTITUTE ''THE '' FOR
'1ATY, PROVIDED THE REST OF THE FORMAULA WE HAVE AGREED ON A
PERSONAL BASIS 1S ENDORSED FORMALLY. | ALSO RECOMMEND THAT WE
SHOULD AGREE TO ZHOU'S PROPOSAL AT L1(A) ABOVE
N WHICH | SEE NO DIFFICULTY. | SHOULD BE GRATEFUL FOR
INSTRUCT1ONS BY 0900 LOCAL TIME ON THURSDAY 23 JUNE.

n
|

11, MIFT COMTAINS OTHER, LESS PRESSING, POINTS COVERED
AT THIS LUNCH.
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