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10. YAQ SAID THAT AT THE BEGINNING {E SECOND PHASE
CHINA HAD WELCOMED MATERIAL FROM TH !
FLCEFAL TO THE MAINTENANCE QF STABIL PROSPERITY AFTER

WHICH WAS BEN-

CHINA RECOVERED HONG KONG AFTER 1997. KT WAS NOT RIGHT

THAT WE SHOULD ASK CHINA TO DiSCUSS Suf ATERI-AL AS LONG AS
REJECTED THE 1'DEA OF CHIMNA'S RECOVERY OF HONG KONG. [T WAS

A FACT THAT HONG KONG WAS CHINA'S TERRITORY FORCIBLY OCCUPIED
BRITAIN. CUR INSISTENCE ON CONTINUING BRITISH RULE WAS A PRE-
CONCEPTION. ON CONF{DENCE, WHETHER WE WERE PLAYING CARDS OR
NOT, OR EXERTING PRESSURE OR NOT, WAS SOMETHING

ON WHICH THE PUBLIC THEMSLVES WOULD MAKE UP THEIR OwN MIND.
i WE REALLY WANTED TO HAVE SERIQUS NEGOTIATIONS iN THE DAYS
TO COME, wWe SHOULD CEASE MANQEUVRES OF THIS KIND. WE HAD

SAUD THAT CONFIDENCE WAS THE CRUCUIAL QUESTION BUT N FACT THE
CRUCTAL QUESTION WAS WHETHER WE WERE READY TO COOPERATE

WETH THE CHINSE N SETTLING THE QUEST-ION OF HONG XONG.
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HD/EXD

HD/FED
HD/FLABNING STAFF
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PS/LADY YOURG
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SIR J BULLARD
MR GIFFARD
ME DONALD
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COPIES TO

SIR IAN SINCLATR LEGAL ADVISER
MR BURROWS LEGAL ADVISER

MR ROBERTE HEWS D

MB MARTIN ASSESEMENTS STAFF
CABINET OFFICE

MR PLOWER PUSD
MR COLES §O 10 DOWNING STREET""
SIR A PARSONS NO 10 DOWNING STREET
MR WAIEKER RESEARCHE D OAB 2/82
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