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LLOWING JOINT STATEMENT WAS ISSUED AT 3 P.M. PEK:ING TiME ON

QUOTE THE BRTISH AND = Sl FURTHER TALKS DN THE
QUESTHON OF HONG KONG ON

Wit.L BE HELD 4N BEIJING ON

2. YOU WILL BE AWARE THAT MARKET AND PUBLIC SENT-IMENT HAS REACTED
NERVUUSLY TO RECENT UMNITED | ! RCPOGANDA BY CHINA, STATEMENTS
OF ANY AFPARENT Si{GM OF PROGRESS
PAST WEEX THE KK DOLLARS/US
7.837 TO 9.4, W
INDEX DROPPED &3 POMNTS TO
CLOSE AT 786.

LUNE TO TAKE

3. YOU SHOULD SUGGEST THAT THE MARKETS HAVE OVER REACTED. THE
IMPORTANT TH4NG 4S5 THAT THE TALKS ARE CONT IINUHMG, THE COMMON A M
OF THE BRUTISH AND CHINESE GOVERNMENTS TO MAANTA4N THE
STABILYTY AND PROSPENTY OF HONG KONG. THERE ARE WO RAT ONAL
GROUNDS FOR SENTIMENT TO FALL AWAY SO SHARPLY DAY BY DAY,

GIVEN THE TIME SCALE FOR THE TALKS WHI(CH INEVIITABLY, BECAUSE OF
THE COMPLEX :SSUES IWNVOLVED, ARE BOUND TO STRETCH ﬂv“w A LENGTHY
PER:1OD,

DRAW ON THE

JOURNAL KSTS

+ v
T'S NOT

THE LEASE OF OVER 90 PER CENT

RR:TCRY COMES TO AN END <% 1997. OBVOUSLY SOME LOANS ARE
TAKEN OUT OR WCULD LIKE TO 3E TAKEN CUT, FOR A PERIOD SCING
3EYOND AND THERE 1S THEREFORE A GREAT FINANCIAL UNCERTAINTY AND
A GREAT POLWTICAL UNCERTAINTY ABOUT THE FUTURE CF HONG KONG AND
T'S THAT b THINK A 15 CAUSHENG THE DROP IN THE HONG XONG

s T HONE ¥Okn o+ e
£y HE HONG KONG STOCK EXACHANGE

MEGOTIATICHS, THEY ARE TAKING
BACKGROUND WHERE BOTH CHINA AND
THE STABILITY AND

T
ek THE PR
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MORE THAN FOUR MILLION CH{NESE PEQPLE LiVHNG IN HONG KONG UMDER THE
PRESENT SYSTEM, THE BRWTISH SYSTEM, YOU'VE GOT THMS CHUNESE CHARACTER
AND THE BR(T{SH SYSTEM, WH{CH REALLY HAVE ACHIEVED REMARKABLE
PROSPERNTY AND STABIL MTY FOR ALL THOSBG PEOPLE THERE. WE ENTERED THES
NEGOTHAT I-ONS BELAEVING bT S POSSEBLE TO F'ND A WAY FOR THAT
STABIL1TY AND PROSPERITY TO CONTINUE, TG THE BENEF LT MAMMNLY OF THE
PEOPLE OF HONG KONG BRiTA4N DOESN'T TAKE A PENNY PIECE CUT OF HONG
KONG, WE'RE ONLY TOO RELLEVED THAT WE DON'T HAVE TO PUT MONEY IN, AS
YOU DO FREQUENTLY WiTH TERRITORAES WHICH ARE MNOT FULLY :MDEFENDENT.
8UT FOR THE PARTUCULAR S#TUATHON OF HONG KONG AND THE LEASES,

BUT FOR THAT, HAD KT BEEN AN ORDMNARY BRUTISH COLONY, SHE wOULD HAVE
BEEN (MNDEPENDENT YEARS AGO. SHE wOULD HAVE BEEN AROTHER SINGAPORE. WE
SHOULDN'T HAVE HUNG ON «# ANY WAY BUT HONG KONG IS DMFFERENT N THAT
SHE S ATTACHED TO CHINA AND THERE ARE THOSE LEASES AND “THEREFOQRE
THAT COURSE WAS NOT OPEN. BUT WE CAN'T BE ACCUSED OF COLONGALISM !i
ANY WAY WHEN OTHER COUNTRIES Il A SIMILAR POSITION LIKE SINGAFOPRE
HAVE BEEW {NDEPENDENT FOR YEARS AND HAVE DONE MARVELLOUSLY WELL,
BECAUSE THE CHINESE, UNDER THE SYSTEMS WHICH WERE STARTED BY BRITAIN,
ARE VERY VERY TALENTED, VERY VERY ABLE AND HAVE BUILT UP VERY
CONS4DERABLE PROSPERMNTY.'!'
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COFIES TO

SIR IAN SINCLAIR LEGAL ADVISER
ME BURROWS LEGAT ADVISER
MR ROEERTS BEWS D

MR MARTIN ASSESSMENTS STAFF
CABINET OFFICE
MR FIOWER FUSD
: MR COLES NO 10 DOWNING STREET

SIE A PARSCNS NO 10 DOWNING STREET
MR WAIXER RESEARCHE D OAB 2/82
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