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FUTURE OF HONG KONG: DISCUSSION

1. MR LUCE ATTENDED A TWO AND A HALF HOUR MEETING OF EXCO THIS
MORNING. SIR P. CRADOCK WAS ALSO PRESENT.

2. AT THE OUTSET OF THE “TING MR LUCE |INFORMED THE COUNCIL OF
YOUR MEETING WITH THE CHINESE FOREIGN MINISTER IN NEW YORK AND
SAID THAT YOU WOULD BE SPEAKING VERY ROBUSTLY ABOUT THE BRITISH
POSITION AND THE EFFECTS OF THE CHINESE STATEMENT ON CONF IDENCE
AND THE HONG KONG DOLLAR THEN INVITED THE AMBASSADOR TO GIVE
HIS IMPRESSIONS OF THE CHINESE POSITION. HE MADE THE FOLLOWING
MAIN POINTS:-

(A) THE CHINESE WERE ADAMANT ON RECOVERING BOTH SOVEREIGNTY AND
ADMINISTRATION IN 1997 AND CHARACTERISED OUR INSISTENCE ON
BRITISH ADMINISTRATION AS AN INSUPERABLE OBSTACLE TO PROGRESS:
(B) THERE WAS A CONSIDERABLE RISK THAT WITHOUT A SHIFT ON OUR
PART THE CHINESE WOULD EE TO A FURTHER ROUND AFTER

THAT ON 19/2@ OC

(C) THE CHINESE HAD BEEN UNW IG TO HELP OVER THE HONG KONG
DOLLAR AND CLAIMED WE WERE SIMPLY TRYING TO PRESSURISE THEM.
THEY DECLARED THEY WOULD NOT BE INTIMIDATED:

(D) IT WOULD BE DANGEROUSLY WRONG TO ASSUME THE CHINESE WOULD
BACK DOWN IN A TU*TlU”TATny WHEN THEY SAW THE DAMAGE DONE TO
THE HONG KONG ECONOMY, ITICA JERE PARAMOUNT:
(E) A GENTLEMANLY AGREEMENT TO PAUSE FOR FURTHER REFLECTION

IN THE TALKS WAS NOT A REAL OPTION. A BREAK IF

PUBL IC AND UNPLEASANT

(F) THE CHINESE HAD

DETAILS OF THEIR PLAN

THE IR PREMISE AND

NEXT MEET ING.
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