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PRIME MINISTER

Hong Kong

policy and for its public presentation.

As you know, you have up to two hours with the Unofficials

from 0930 on Friday morning.
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The Governor has to address the Legislative Council in Hong
Kong on Wednesday and therefore cannot attend meetings here until
ThEEEgay. It is of course of great importance that there should
be no suggestion in public that we are having meetings on our
k‘_——_

policy towards Hong Kong in his absence - if this got out his

]
position in Hong Kong would be very difficult.

On the other hand I do not think we should wait until
Tthggix_gigprnoon before having a policy meeting. There are some
difficult decisions to be taken amd THE sooner we get on with
it the better. Indeed, you may need two meetings. I therefore

e
propose the following:

Wednesday 1630-1800

Meeting to consider policy, attended by Foreign Secretary,

Dgfence Secretary, Mr. Luce, Sir Percy Cradock, Sir A. Acland,

—

Mr., Donald, Sir A. Parsons. As explained above, Sir E. Youde

it R
could not be there.
Two questions:

(a) The financial aspect

The Treasury see no need for a meeting on the recent plan
for stablising the exchange rate which you saw over the weekend.
This is a Hong Kong plan, on which the Treasury are providing advice,
and may need to be implemented early this week. It might be
useful for the Chancellor to be a member of the usual Hong Kong

group from now on. Would you like him to be invited to the meeting

on Wednesday? %}4_ ‘,,.(
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(b) Cabinet Office

Sir Robert Armstrong is keen to be involved. May he be invited

on Wednesday?

Thursday afternoon

I suggest that on Thursday you have in Sir E. Youde (together
with the Foreign Secretary, Sir A. Acland and Sir P. Cradock) to

up-date you on the situation in Hong Kong and to prepare for the

meeting the next day with the Unofficials. Agree? LZ rvﬂ(_ﬁ

At present we have in the diary for 1600 on Thursday the

postponed meeting to discuss our strategy towards the European
Community. I really do not think it will be profitable to discuss
this this week when Hong Kong is so much on our ﬁinds. Can I cancel
it and have the Hong Kong meeting instead? 3£,°

Finally, I now see distinct adyantage in setting up a
Ministerial Committee of the Cabinet to _deal with Hong Kong. Our

ad hoc arrangements have served well enough over the last year but
the work is now growing and it would be more efficiently done if it
were serviced by the Cabinet Office. 1 suggest that you constitute

a group under your chairmanship which, subject to Sir R. Armstrong's
advice, might consist of the Foreign Secretary, Mr. Luce, thé Defence

Secretary, the Chancellor and perhaps Lord Whitelaw and the Attorney

General. Agree? ﬁlbo PN(/
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