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FUTURE OF HONG KONG: CONVERSATION WiTH NCNA
—— e ——————

1. S4R S Y CHUNG AND Q W LEE CALLED ON ME ON 1 OCTOBER TO

REPORT ON A DibSCUSSHON THEY HAD HAD THE PREVHOUS EVENHHG WhiTH XU

QIEEP“ (NCNA DHRECTOR, AND CHINESE COMMUMAST PARTY CENTRAL ©

COMMKTTEE MEMBER) AND Liis CHUWEN (AN NCNA DEPUTY DIRECTOR). THE

MEETANG WAS ARRANGED ON NCNA WN4THATHVE AND AT SHORT NOTHCE, NO

DOUBT BECAUSE XU WHO ONLY ARRMWVED BACK FROM PEK4NG ON 29

SEPTEMBER AFTER SEVERAL WEEKS ABSENCE, WHISHED TO TALK TO SHR

S Y CHUNG AND LEE BEFORE THEY LEFT FOR LONDON wiTH THE OTHER

UNOFFHCiPALS .

2. THE CONVERSATHON, WHMCH WAS FRIENDLY AND LASTED OVER TwO HOURS
RANGED wIDELY OVER THE CH{NESE POS-ETHON ON SOVERE:GNTY AND
ADMINASTRATIHON, THE STATE OF THE HONG KONG ECONOMY AND THE

DOLLAR ETC. SHR S Y AND LEE CLEARLY SPOKE WELL /[N REBUTT:ING
STANDARD CHUNESE ARGUMENTS, AND :N EXPLAMNANG THE COMPLEXITY OF
HONG KONG, THE ‘{MPORTANCE OF CONF:DENCE AND THE NEED FOR
CONTHNUANG ANSULATION.

3. THE MAWN POMNTS OF JNTEREST WERE:=-

(1) XU WAS VERY FiRM ON THE oIND:LVs:SHiBALHTY OF SOVEREAGNTY AND
ADMENSSTRATHON ,, ARGUHNG THAT ONCE THIUS PRULNCHPLE WAS CONCEDED THE
CHINESE wOULD BE FOUND TO BE VERY FLEXMBLE ON EVERYTHING ELSE.

THE UNOFF:sC:ALS TOLD Hetd THAT «T WAS NOT ACCEPTABLE FQOR THE
——
CHINESE TO WNSWST THAT THE:MR DEMANDS SHOULD BE MET BEFORE

NEGOT:AT:ONS BEGAN. | SECRET by s .-—-'""’
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MEANING OF THE QUOTE BRUTHSH LHNK UNQUOTE
SEEKHNG TO MAYNTALN AFTER 1997. S4R S Y
BUT TO

(2) XU ASKED ABOUT THE
WHACH THE BRETSH WERE
SA{D THAT WAS A QUESTHON FOR THE NEGOTHATAONS HN PEKIANG,
HilS MdND T MEANT EFFECTYVE BRJT{SH CONTROL.

(3) XU ALSO REFERRED TO THE QUESTHON OF LAND LEASES nfN THE

NEW TERRATORMES, AND SAHD THAT wF ARRANGEMENTS COULD BE MADE FOR
THE HONG KONG GOVERNMENT TO SELL LAND FOR TERMS EXTENDUNG BEYOND
1997 THE SATUATHOK wOuLD BE GREATLY WMPROVED. ON THuS SEE MJFT.

N—,

YOUDE (REPEATED AS REQUESTED)

FUTURE OF HONG EORG COPIES TO

LIMITED SIR IAN SINCLATR LEGAL ADVISER
ED/HED MR BURROWS LEGAT ADVISER

ED/FED MR ROBERTS NEWS D

g%msnma i MR MARTIN ASSESSMENTS STAFF
ED CABINET OFFICE
PS/LADY YOUNG MR FIOWER PUSD

PS/MR LUCE MR COLES NO 10 DOWKING STREET

PS/PUS
SIR J BULLARD SIR A PARSONS NO 10 DOWKING STREET

MR GIFFARD ;
MR DOKNALD ME WALEER RESEARCE D OAB 2/82

MR WRIGHT
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1. XU DECL/UNED TO ELABORATE ON wHAT HE HAD N MIND OVER INC-sV:|DUAL
LAND LEASES AND 4T £S5 NOT CLEAR WiTH WHAT AUTHORUTY ME SPOKE. HE MAY
HAVE BEEN NFLUENCED BY HAS DUSCUSSLONS WwiTH THE HUNG YEE Kuyuk

WHO NEVER MSS AN OPPORTUNATY TO RAISE THE QUESTHON OF LAND R.IGHTS
AN THE NEW TERRAWTORIES. THE PROPOSAL WHICH WE PUT FORWARD iN 1979
FOR ACTICN TO ENABLE THE HONG KONG GOVERNMEN™ T GRANT LEASES

PN THE NEW TERRATORMES EXTENDUNG BEYOND 1997 wAS FAARMLY REJECTED AT
THE THME, AND THERE HAVE BEEN NO OTHER INDACATIONS THAT THE CHINESE
HAVE BEEN RE-’:ONS'l-BER:LNG THE QUESTHON, AUTHORHTATVE CHiNESE PUBL:C
STATEMENTS OVER THE 1 OCTOBER HOL4DAY HAVE PyT FRESH EMPHAS(S ON
THE RECOVERY OF THE EXERCASE OF SOVEREHGNTY. (PEKING TELNO 971).

13
U

Y 45 AWARE OF THE BACKGROUND BUT bS ANCLJINED TO
XU'S MENT:ION OF LAND LEASES AS AN INDUWCATION THAT THE
*WNESE MAY BE READY TO REACH A SHORT TERM ACCOMMODATON -IN ORDER
TC STABHLASE THE STUATHON HERE, LEAV'ING A LONGER TERM SOLUT-ION
TO BE PURSUED AT LE4SURE, +is TOLD S4R S Y THAT HE WAS DRAWING LARGE
CONCLUSHONS ON FLiSHMY EVLDENCE. WHILE HE MAY ACCEPT THLS
WNTELLECTUALLY XU'S REMARKS ARE LAKELY TO RENFORCE HiM 4N HiS
VIEW THAT 4N THE LAST RESORT THE CHI-NESE wilL NOT ALLOW THE
HONG KONG ECONOMY TO RUN DOWN AND THAT THE RJGHT COURSE S
THEREFORE TO STAND FriRM,

YOUDE
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