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FIRST DAY

. f GUANG THAT THE MESSAGE
CONVEY Hel 4 3 R HAD RESULTED FROM .

CONSULTATY N NOOH WrHiICH HAD TAKEN PLAC; BECAUSE OF

THE PRYME MM Cox AT THE DAFFERENCES STILL DIVIDING
THE TWO S|DES i RES i . ‘#€F THAT HONG KONG' FUTURE
COULD BE AaSUR D ONL BAS: A NEGOTUVATED SETTLC“"HT
ND THAT We REMAINE OMHITTED T UCCESSFUL OUTCOME OF THE
TALKS. THE PRAME MIHIESTER'S M S CLEAR EV'HDENCE OR
OUR SINCERITY AND CF OUR wWISH ! FORWARD #N A SPHR4T OF

—

FLEXIBILYTY AND CO-OPERATIOCN.

K THE
FCO TEL
CORD OF

N REPEATED THE PRIME MINISTER'S MESSAGE (PARAS 4 TO
NO 669) SO THAT 4T WOULD BE FORMALLY ENTERED 4N TH
e D

ISCUSSHLNS,

——

-
i
E
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3. ¢l: CONTANUED BY EXPRESSHNG QUR PROFOUND HOPE THAT THE CHINESE
SHDE WOULD RECOGNHSE THE :MPORTANCE AND MAGNITUDE OF THE STEP

WE WERE NOW TAK4MNG. 4T WAS A MAJOR ATTEMPT TO ACCOMMODATE CHINESE
VIEWS ON SOVEREHGNTY AND ADMINGSTRATAON AND T CALLED D FOR AN
EQUAVALENT RESPONSE. WE BELHEVED THAT THE WAY SHOULD NOW

BE CLEAR FOR SUBSTANT:HAL PROGRESS, 4 REPEATED THE CONTANUING
NECESSITY FOR CONFADENTUALATY AND STRESSED THE #MPORTANCE

OF THE EXSTENCE AND CONTENT OF THE PRIME MINISTER'S MESSAGE
REMAUNING SECRET. « AGAIMN WARNED YAO THAT ANY PUBLAC MIS-REPRES-
ENTATAON OF THE 4MPORTANT STEP WE WERE NOW TAKING WOULD MAKE o7
NECESSARY FOR US TO CLARIFY OUR POSITAON N PUBLIC. SUCH PUBLIC
STATEMENTS WOULD_MAKE BOTH SHDES' TASK MORE DIFFICULT. ‘I HOPED
THAT T wAS BY NOW EV:IDENT THAT WE HAD DONE OUR UTMOST TO CREATE
A CALM AND STABLE ATMOSPHERE ‘N WHICH TO CONTMHUE THE TALKS. THIS
SHOULD NOT BE PUT AT RISK BY FURTHER PUBLAC QUARRELGING. WE

HOPED THAT THE :{MPORTANT STEP EMBODIED (N THE PRIME MINISTER'S
MESSAGE WOULD BE REFLECTED IN A MORE POSITWWE OQUTCOME AND ‘4
SUBSTANTANE PROGRESS.

4Ls YAQ THAMKED ME FOR FORMALLY CONVEY:MNG THE PRIME MINISTER'S
MESSAGE AND FOR MY EXPLAMATORY COMMENTS. HE HAD ALREADY

MADE A DETAJLED REPORT TO THE CHINESE GOVERNMENT. THE CH{NESE
SHDE WELCOMED THE PRIME MIMISTER'S EXPECTATHON THAT THE TALKS
WOULD MAKE PROGRESS AND THAT THE CHINESE PROPOSALS WOULD PE THE
BASHS FOR FURTHER DISCUSS40M,., THEY ATTAGCHED +iMPORTANCE TO THE
BRAUTISH EFFORTS TO MOVE FORWARD. THEY HOPED THIS WOULD LEAD
TO A SATISFACTORY AGREEMENT AT AN EARLY DATE. T HAD REEN
CHINA'S CONSISTENT POSHTION THAT THE HONG KOMG QUESTION SHOULD
BE SETTLED BY FRUENDLY CONSULTATHONS. YAO NOTED THAT WE UNDER-




NDLY CONSULTATHONS. YAO NOTED THAT WE UNDER-
ABALITY OF SOVEREEGNTY AND ADMIAISTRATIION
INSISTING ON THE BRIT:ASH LINK AS A _
ND HOPED THAT THIS WOULD MAKE SUBSTANTIVE
MEANWHALE, HE HAD FRANKLY TO PONNT OUT THAT
. R STILL HELD THE VIEW THAT CONTINUMNG BRITISH
ADMIMISTRAT: THE BEST AND SUREST BASIS FOR HONG KONG'S
CONTANUING STABILLTY AND PROSPERGTY AND THAT THAT V:EW HAD NOT
CHANGED, YAC WONDERED HOW, |F THAT STILL REMAINED OUR VAEW,
EFFECTAVE DISCUSSHONS COULD BE CONDUCTED ON THE BASHS OF THE
CHINESE PROPOSALS. THE CHINESE PROPOSALS WMRE BASED ON THE
CHINESE PREMISE. THIS WAS FUNDAMENTAL TO THE SETTLEMENT OF THE
HONG KONG QUESTION.

5. YAO THEN CONDUCTED A REVHEW OF THE COURSE OF OUR CONTACTS OH
HONG KONG SHNCE THE PRAME MIMISTER'S VST LAST SEPTEMBER,

HE SAID THAT THE CHINESE LEADERS HAD EXPLAMNED FULLY AND
CLEARLY THE PRINCHPLE UPON WHICH A SETTLEMENT COULD BE BASED:
CHINA WOULD RECOVER SOVEREIGNTY WHULST MAINTAINING PROSPERITY
4N HONG KONG. SOVERENGNTY WAS NOT NEGOT:ABLE. CHINA WOULD
RECOVER THE ENTHRE AREA OF HONG KOMG NOT LATER THAN 1997.

4T HAD BEEN ON THWS PREMISE THAT THE CHMNESE LEADERS HAD AGREED
TO THE ORIGINAL COMMUNMQUE. THE SUBSEQUENT DELAYS HAD BEEN THE
RESULT OF BRITISH DMISREGARD FOR THE CHINESE PRANCIPLE ON

SOVEREMGNTY AND ADMINISTRAT:ION. THIS LESSON SHOULD BE F4RMLY
BORNE «N MIND. i

6. YAO GUANG REFERRED TO HIS 25 JULY STATEMENT kN WHICH HE HAD
MADE A '"'COMPREHENSHVE STATEMENT'' OF CHINA'S (NTENDED POLACHES
TOWARDS HONG KONG. THE CHINESE S4DE HAD EXPECTED US TO JOUN
N CONSTRUCTHVE D:SCUSSIION OF THESE PROPOSALS BUT HAD HAD NO POSITIVE
RESPONSE. HOWEVER, THE PRAME MINISTER WAS NOW WILLANG TO NEGOT.FATE
ON THE BASHS OF THE CHINESE PROPOSALS. HE WOULD THEREFORE REPEAT
s FHE EEEFC%PLES GOVERNING INTENDED CHANESE POLACY TOWARDS HONG
KONG . LR

S

T« YAQO GUANG THEN REPEATED, AS FAR AS WE CAN JUDGE WORD FOR WORD,
THE POLACIHES HE HAD OUTLINED ON 25 JULY (PARA 12 OF “THE

FULL RECORD OF THAT SESSHON). HE ADDED ONLY THAT THE CHINESE
GOVERNMENT WAS CONSIDERING KEEPING THESE POLICIES UNCHANGED OVER
A LONG PERIOD, SAY FOR 50 YEARS. TO ENSURE THAT THE NEGOTIA-
TIONS WOULD PROCEED SMOOTHLY ON THE BASIS OF THE CHINESE POLICIES
HE CONSEDERED T NECESSARY TO EMPHASI:




A NEGOTHATED SETTLEMENT HAD BZEN THE CHANESE .
GOVERNMENT'S CONSASTENT POLICY BUT THE BASIC I5SUE
MUST NOT BE Evaasn- THh HONG KONG AREA WAS CHINESE
THE
HGNTY . \OVtREiiiGMTY W:_B-S NOT

POLACHES HE HAD JUST RECOUNTED WERE
3ASED ON AND MUST PROCEED FROM THE CHINESE PREMISE.
THE CHINESE SIDE WERE MAKING A CONS{HDERABLE EFFORT
TO REACH A SETTLEMENT WIHTH THE UK. THE ABOVE PO'INTS
MUST F4RST BE CLARIFUED AND CONFIRMED,

CHIHA'S INTENDED POLICHES TOWARDS HONG KONG WERE
PART OF HER #NTERHAL AFFAIRS AS A SOVEREIGN STATE.
HOWEVER, BECAUSE OF THE FRIENDLY RELATMONS WITH THE

UK AND BECAUSE OF BRATUSH WILLINGNESS TO CO-OPERATE
OVER THE MAYNTENANCE OF STABMULTY AND PROSPERMTY M
HOMG KONG, CHINA WAS WILLUNG TO BREEF THE UK N
ADVANCE OF A PUBLIC STATEMENT OF HER /WNTENDED POLACHES
AND TO LISTEN TO HER USEFUL OPWHMIONS AND PROPOSALS.

—

SOME OF THE «NTENDED POLMC/HES WERE DMRECTLY RELATED

TO BRATHSH INTERESTS. THE TWO SADES COULD DXiSCUSS
THESE POLICHES AS LONG AS THE DHSCUSS4ON ACCORDED

WiTH THE PRENCIPLE OF EQUALATY BETWEEN SOVEREIGN
STATES. THE CHINESE LOOKED FORWARD TO A POSHTAVE
RESPONSE TO THE{R ANTENDED POLHCIAES AND THEUR
EXPLANATIONS OF PRANCHPLE,

8. YAQ THEN TOOK UP MY COMMENTS ON CONF:HDENT:PAL:TY. HE SA4D THAT

THE CHINESE SIDE HAD NOT AND WOULD NOT DISCLOSE DETAdLS OF THE
e—— 02020202020 2 TRm—

PRIME MINISTER'S MESSAGE OR THE TALKS, ANY PUBLYC DSCUSSHON OF

THESE DID NOT EMINATE FROM THE CHINESE SHDE. HE DREW MY ATTENT{ON

"TO BOTH SIDES' RESPONSHBILATY TO MAINTAWN CONFADENTIHALATY.

amm—

9. AFTER A RECESS, il*t TOLD YAO GUANG THAT ! HAD L{ASTENED WHTH
GREAT :INTEREST TO HIS STATEMENT. WE WERE GLAD THAT THE CHINESE
S4DE HAD BEEN ABLE TO WELCOME THE PRIME MINISTER'S MESSAGE.,

THIS WAS VERY EﬁCOURAG%NG FOR, ®' STRESSED AGAIN, T WAS A MOST
(AMPORTANT MESSAGE. 4T éEERESENTED A MAJOR #NITIHATIIVE AND DESERVED
A CORRESPONDING RESPONSE. THE MESSAGE SHOULD BE READ AS A WHOLE,
T MADE QUITE CLEAR THE BASHS UPOM WHICH WE APPROACHED THE

TALKS,




IN RESPONSE TO YAO L PUZZLEMENT AT HOW WE COULD CONT:NUE
AWE DASCUSSHONS ON THE BASHS OF THE CHINESE PROPOSALS WHILST
NING OUR BELYEF THAT BRITISH ADMI%ISTRATAON REPRESENTED THE
SUREST BASHS FOR HONS KONG'S STABALATY AND PROSPERITY,
WE HAD STATED OUR HONEST AND SINCERE VIEW BUT THAT
NOT PREVENT US, ‘I A SPIRYT OF ACCOMMODATION, FROM EXPLOR-
METHODS WITH THE CHINESE SIDE. IF WE WERE SUCCESSFUL
UCTING ARRANGEMENTS WHICH ALTHOUGH -IN OUR VIEW NOT “DEAL,
ASSURE HONG KONG'S CONTNUED STABILATY AND PROSPERITY
AND quT THE CONDHTUONS N THE PM'S MESSAGE, WE WERE READY TO
‘RECOMMEND D THEM TO PARLIAMENT.
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il. {IN RESPONSE TO YAO REVIEW OF THE COURSE OF OUR DESCUSSHONS,
e SAID THAT THE TEMPTATION TO RAKE OVER THE PAST SHOULD RE
RESASTED. HT WAS AMPORTANT TO LOOK FORWQRDS. T WAS 4N THIS
SPIRAT THAT b WOULD MOVE ON TO THE LATTER PART OF HiS
STATEMENT.

12, } TOOK YAC UP ON HIS DESCRIPT:ION OF HiS 25 JULY STATEMENT OF
CHINESE /INTENT{ONS TOWARDS HONG KONG AS "'COMPREHENSHVE'",
WE DID NOT SEE T QWITE AS THAT BUT AS A HELPFUL STARTIHG POINT.
WE NEEDED A GREAT DEAL MORE DETAYL. WE WERE PLEASED TC MOTE THAT
THE CHINESE S:LDE WAS WILLING TO BRUEF US AND TO L'WSTEN TO QUR
REACT-HONS . . EMPHASHHSED THAT THESE YOULD BE HELPFUL AND

e
COMSTRUCT:WE. WE WISHED TO BE POSIITIWE. OUR AMM WAS TWOFOLD:

(A) TO UNDERSTAND THE GENERAL PRENCIPLES UNDERLY:ING THE
CHAINESE PLAN FOR THE VARIOUS SECTORS OF HONT KONG
LMFE, THE CHENESE SHDE HAD SPOKEN QF_NO FUNDAM~
ENTAL CHAHGtS. 4T WOULD BE HELPFUL TO HAVE
CONFiRMATdON THAT THIS WOULD BE THE:{R GENCRﬁL

APPROACH.
"

WE SHOULD LIKE TO HEAR MORE OF HOW HONG KONG PEOPLE
AND HMG WOULD BE ASSURED THAT THIS STATE OF AFFAIRS
WOULD CONTUHUE. WE ATTACHED siMPORTANCE TO THE

CHINESE SUGGESTHON THAT THE SYSTEMS SHOULD REMAYN
UNCHANGED FOR A PERMOD OF 50 YEARS. THE CHINESE
GOVERNMENT HAD SAID THAT PROVISION EXISTED UNDER THEIR
CONSTUTUTION FOR THE ESTABLISHMENT OF AN SAR

WITH SPECAL LAWS. DID THE CHINESE SiDE HAVE

OTHER ASSURANCES Sl MIsD T8 Tike ACCOUNT OF THE
EXTSTENCE OF ONE SYSTEM




EXIISTENCE OF ONE M ON THE MAENLAND AND ANOVHER
' HONG KONG? '

THEN MOVED ON - S AS AN EXAMPLE. *I
N F
NDED
S

CHIMESE GOVERN-
TO OD*PAT:

— -
e ﬂch

TE WY e

I'“ T

e

3 > -~
...1

—., ol

ASHCALLY A
GGESTED W ?E THAT TH
UNGC:iiL. AND THAT COLGOR A !
RiF!ﬁAT;O:. FOR EX nXﬁhPL DAD TH
IMPLY A CHANGE SOLELY TO TERMINOLOGY OF WERE THERE SPECIFIC
LAWS THAT THE CHINESE SFDE CONSIDERED AS COLOMIAL LAWS AND
T\OULD THEREFORE WISH TO ALTER. /I DESCRIBED THE LEGAL 3YSTEM
XS AN EXAMPLE OF THE /MPORTANCE OF HONG KONG'S EXTERNAL CONN-
ECTIONS. THEWONG KONG COURTS DREW ON DECISIONS MADE 4N COURTS
THROUGHOUT THE COMMOKWEALTH. CERTAMN HONG KONG JUDGES WERE DRAUN
FROM OTHER COMMONWEALTH COUNTRAES. WE ASSUMED THAT UNDER THE
CHINESE PLAN THIS COULD CONT:NUE ON THE BASWS OF
NO BASHC CHANGE. THE LEGAL SYSTEM PROWIDED AN HMPORTANT EXAMPLE
“OF THE SORT OF CLARIFICATION WE KEEDED AND OF THE SORT OF
DISCUSSHONS WE COULD PURSUE. iff EMPHASISED AGA®MN OUR WISH TO TALK
CONSTRUCTIVELY ON THE BASHS SETOUT A THE PRIME MINYSTER'S
MESSAGE . 1 WAS SURE THAT WE SHOULD NOW BE ABLE TO MOVE TO
DETAILED DISCUSSION,

THE PRIVY
EEDtD FURTHE
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14, YAO GUANG REPUIED THAT HE HAD LASTENED WITH GREAT CARE.
HOWEVER HE STALL NEEDED FURTHER CLARIFICATION ON A NUMBER OF
POINTS -
(A) EXACTLY WHAT DID WE MEAN WHEN WE SPOKE N THE PRIME
MIKISTER'S MESSAGE OF ''OTHER EFFECTIVE METHODS''?

DD WE AGREE THAT THE PRUNCIPLES HE HAD ‘INDENTHFHED
AS UNDERLY4NG THE CHINESE POL'CY TOWARDS HONG KONG
SHOULD BE GU4DING PRANCAPLES FOR OUR DSCUSSHONS?

WHAT DD WE SEE AS THE NATURE AND FORM OF A FUTURE
BRKT:F'SH ROLE?

WHAT WAS THE DIFFERENCE BETWEEN THE BRITISH L'BNK
TO WHICH WE WERE MOW REFERRING AND THE ONE TO WHICH
WE HAD REFERRED +IN THE PAST?

e ————

15« & REPLIED THAT st WAS A L/WTTLE CONCERNED THAT CLARIFICATION
WAS STHLL NKEEDED OM SUCH #MPORTANT ELEMENTS OF THE MESSAGE WHICH
WTSELF WAS VERY CLEAR. ¢+ WOULD REPEAT THE EXPLANATHONS I+ HAD




o p————

I TEELEWAS—VERY—CLEAR s WOULD—REPEAT—THE—EXPLANATHONS 1 HAD
RIVEN ON 14 OCTOBER.

T

ON (A) ' CONFURMED THAT THIS PHRASE MEANT METHODS CTHER
| THOSE WHICH WE HAD HATHERTO ADVOCATED, /€. OTHER THAN
ADMINGSTRATION, YAO GUANG {INTERJECTED THAT HE WAS UNSURE
S MEANT THAT WE wWOULD CONTANUE D:SCUSSHHONS OMLY ON THE
E CHINESE PROPOSALS OR HAD WE OTHER METHODS IN M%IND?

i REPLHED THAT < HAD ALSO ANSWERED TH4S POJINT ON FRDAY.
WE WERE READY TO TRY TO CONSTRUCT ARRANGEMENTS OF LASTHNG VALUE
TO THE PEOPLE OF HONG KOMG ON THE BASIS OF THE CHENESE PROPOSALS.

i7. ON YAO'S POINT (B) , I* SAMD THAT THE MESSAGE WAS CLEAR.

' RE-READ TO HiM THE RELEVANT SECTIONS OF THE FiNAL PARAGRAPH

OF THE MESSAGE. .I' SAID THAT I« DID NOT THINK 4 NEEDED FURTHER TO
WWNTERPRET THE MESSAGE. :IT WAS CLEAR THAT WE WERE NO LONGER
HNSHSTHNG UPON BRITHSH ADMINGISTRAT:ION AS A PRE-REQUISHTE.

THE CHINESE S4DE HAD SA4D BEFQORE THAT OUR “INSESTENCE ON
MAINTABRENG THE BROTESH LINK WAS AN (HSURMOUNTABLE OBSTACLE TO
PROGRESS. WE HAD NOW REMOVED THAT OBSTACLE AND HOPED FOR AN
EQUIVALENT RESPONSE FROM THE CHINESE SIDE WHICH WOULD MAKE POSSHBLE
RAP:ID PROGRESS. THE CHINESE SHDE HAD MADE PLAIN THAT THEY SAW
THEIR PROPOSALS AND PREMISE AS BE/NG ¢NDISSOLUBLY LHNKED, THE
MESSAGE SPOKE CLEARLY. :I* REPEATED T SHOULD BE READ AS A WHOLE.,
Hi CONT-BNUED BY REMINDING YAQ OF THE CONSTETUTUONAL CONSTRAINTS

ON THE PRIME MINISTER. SOVERENGNTY DiD NOT LIAE N HER GIFT.

ON THIS ONLY PARLVAMENT COULD DECHDE, BUT :l: EMPHASISED THAT iIf VE
WERE ABLE TO AGREE ARRANGEMENTS WHICH MET THE CONDIT-JONS 4N THE
MESSAGE WE WERE READY TO RECOMMEND THESE ARRANGEMENTS TO
PARULLAMENT .

i8. ON YAQ'S POHNT (C) , 4 SAYD THAT HERE WE WERE REPEATING

A PHRASE USED BY FORE(IGN MIMISTER WU N HES TALKS H& NEW YORK
" WATH THE SECRETARY OF STATE. WE SHOULD BE MOST (ENTERESTED ‘iN

HCLARMFICATION OF THE CHINESE THOUGHTS. THE EXACT MEANUNG

OF A FUTURE BRIIT4SH ROLE SHOULD BE THE SUBJECT FOR D4iSCUSSHON

AN FURTHER DETAULED TALKS. HOWEVER #: COULD CONFiRM THAT T

DED NOT MEAN BRITISH ADMIMFISTRATION A THE SENSE WE MAD

PREVAOUSLY ADVOCATED,

19. ON YAOQ'S POJINT (D) s EXPLAINED AGAIN THAT OUR REFERENCE T0
A BRATISH LANK WAS A SHORTHAND PHRASE FOR THE VERY CLOSE
RELATAONS N MANY SPHERES BETWEEN THE UK AND HONG KONG, WE HAD

-
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SUBMITTED MUCH MATERPAL WHICH :KPLA}N ED THESE VARIOUS L:INKS.
DPTAIL ABGU

HONG KONG WOULD EMERGE FROM hUR FURTH;Q ulSCJSaIONS. e REP
AGALN THAT H%_NO LONGER INSISTED UPON CONTHHMUING EBRUT:ISH
ADMINISTRATIION AS A PREREQUELSIT WE WISHED TO MQVE FGRQARDS
e

HeLPFULLY AND CONSTRUCTIVELY ON BASHS OF THE CHENESE
PROPOSALS TO SEE WHAT WE CAN i

20+ YAD THEN MADE A LONG AND MBLy RESPONSE., THE MA'BN POINTS
BGHLED DBOWN TO

(A) HE APPRECHATED MY EMPHASIS ON OUR CONSTRUCTV
APPROACH:

DD WE UNDERSTAND AND AGREE WM TH THE THREE PRINCIPLES
UNDERLY:ING CHINESE *PNTENDED POL:ACY. FOR HONG KONG
(*heEe THE CHINESE PREMISE)? +F WE D4D NOT DMSAGREE
COULD WE CONFHRM THEM? '

IF THE PREMISE WERE NOT CLEARLY AFFJRMED, HOW
COULD DSCUSSIONS BE CONDUCTED FURTHER, SINCE ALL
THE CHINESE (INTENDED POLACHES WERE BASED UPON THE
PREMIKSE?

(D) COULD WE FIIRST OF ALL REACH UNDERSTANDING ON_THE
"PREMISE? THEN FURTHER DISCUSSION OF THE DETAIL OF
ﬁ
THE CHANESE PROPOSALS CQULD BEGIN VERY SOOK.

# HAD STHLLNOT CLARIFHED EXACTLY WHAT SORT OF ROLE WE
ENVASAGED FOR THE UK. B

(E)

HE AGREED THAT WE SHOULD LOOK FORWARD$ #N OUR
DISCUSSHONS BUT T WAS RELEVANT FOR THE UK SIDE TO
ASK WTSELF WHERE THE BLAME FOR THE LACK OF PROGRESS

HITHERTO LAY. e A L
D4. WE THEN ADJOURNED. :tr TOLD YAQ THAT /- wOULD REPLY ON 20 OC

- [t T 14 e ———
TO THE POIMNTS HAD HAD MADE «fN HiS FHUNAL STATEMENT.
T 22, SEE WIFT FOR COMMENT. i
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HiPT 2 FUTURE OF HONG KONG: Fi4FTH ROUND: FIfRST DAY

1. THERE WASH#FTVALLY A NOTHCEABLE IMPROVEMENT *IN THE

ATMOSPHERE. YAO'S FIRST STATEMENT WAS MILDER THAN WE MIGHT HAVE
EXPECTED AND WIS WELCOME, ALBENT QUALHFHED, FOR THE PRAME MINAISTER'S
MESSAGE WAS ENCOURAGING. ALTHOUGH HIS SZCOND STATEMENT,

STARTED OFF HOPEFULLY (WITH REFERENCES TO A WILL‘PNGNESS TO

PROV:iDE FURTHER EXPLANATHCNS OF CHINESE POLMCIES) T




5. WT 4S DMFFICULT AT THiS 5T ) SA) HUCH. SHIGNIF{CANCE

SHOULD BE AmT&Lkvﬂ TO YAQ'S : MEN E PREMISE '

AE MAY HAVE ' MINARY NSTRUCTION FROM Hi

LEADERS TO SOUND US OUT AND SEE HOW FAR HE CAN PUSH US OVE__}T.

LESS PLAUSHELYH BUT PCoS!uLY, THE LCADERSHI® MAY HAVE DECADED

TO HNSIST ON HOLDINEOUT FOR THEAR FULL TERMS TO BE MET,

—p--—-—

AN ANY EVENMT T 46 CLEAR THAT THE CHINESE ARE PNTENSELY

SUSPICIOUS OF OUR NEW LINE AND HOTiVES. THEY FND T HARD TO
= =2 e A= ""_""""7'

BELVEVE THAT THE PR T0

THE STEP THAT WE

THEMC ~

3. WHAT THE MESSAGE HAS 'MMEDIATELY ACHIEVED +$S THE ABSENCE

OF ANY FURTHER THREATS TO BREAK OFF THE TALKS. R e
WEHAT 4T HAS YET TO ACHIEVE, AND T LOOKS AS F T WiLL TAKE UP
THE REST OF THIS ROUND #i TRY:ANG TO ACHIEVE #T, S TO PERSUADE
TAE CHdNESE_T—-137€_?G_gﬁggh19_D¥SCU S THEIR PROPOSALS.

QRADOCK




