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FUTURE OF HONG KONG: F4FTH ROUND: SECOND DAY

1. # AGAIN SPOKE FiRST. i SA4D THAT WHILE i WAS GLAD TO HEAR

YAO WELCOME THE PRIME MINISTER'S MESSAGE, AND STATE THAT THE
CHINESE SUDE ATTACHED #MPORTANCE TO #T, i WAS NEVERTHELESS

WORRIED BY HIS APPARENT RELUCTANCE #% THE SECOND HALF OF YESTERDAY
'S SESSHON TO RECOGNISE THE CONSADERABLE DWSTANCE WE HAD TRAVELLED
TO ACCOMMODATE CHANESE WIEWS ON SOVEREHGNTY AND ADMINISTRATAON,

4T WAS VATAL THAT THE TERMS OF THE PRAME M4NISTER'S MESSAGE

SHOULD NOT BE MYSUNDERSTOOD. HAVANG TAKEN YAO AGA4N THROUGH

MOST OF THE FiNAL PARAGRAPH OF THE PRAME M4NISTER'S MESSAGE,

F REITERATED THAT WE WERE NO LONGER :INSISTYNG ON BRATHSH
ADMINISTRATION AS A PREREQUISHTE, AND THAT THE PRUME MINISTER

HAD PROPOSED, #% PURSUANCE OF HWER LETTER OF 10 MARCH, AND

WITHOUT PREJUDICE TO ARY FANAL AGREEMENT, THAT THE TWO S4DES
SHOULD DISCUSS WHAT OTHER EFFECTHVE METHODS MIGHT BE DEWISED

TO MAMTAIN HONG KONG'S STABILUTY AND PROSPERITY .

t REPEATED THE PURPOSE OF THESE DISCUSSHONS. ¢ COMMENTED

THAT BOTH SIDES HAD NO¥ SET THEN® POSHTIONS OUT VERY FULLY AND
SHOULD UNDERSTAND ONE ANOTHER CLEARLY. % HOPED THAT WE SHOULD

NOW BE ABLE TO MOVE ON TO MORE CONSTRUCTANE WORK.

2.t REFERRED TO THEZ THREE PRANCIPLES WHICH THE MINISTER HAD
YESTERDAY STRESSED. s CONFARMED THAT WE FULLY UNDERSTOOD THE
CHINESE POSUTION ON THE FARST PRANCIPLE AND D4D NOT 4NTEND TO

EVADE THE QUESTAOK OF SOVERENGNTY. ON THE SECOND AKD THIRD
PRUNCIPLES, t: ALSO CONFARMED THAT THE BROTHSH SIDE wouiD BE
WILLING AN THE COURSE OF THE TALKS TC PUT FORWARD VIEWS ON
THE CHINESE PROPOSALS.

— e ———————

3¢ |- THEN TURKED YO YAQ'S REPEATED ATTEMPTS YESTERDAY TO GET ME

EXPLACITLY TO AFFARM OUR ACCEPTANCE OF THE CHUMESE PREMISE.

I HAT t' COULD CERTAIMNLY CONFIRM THAT WE FULLY UNDERSTOOD
Ea HOHCVCP N PRESSHNG ME TO GO FURTHER, YAD WAS

D
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H
ASKAKNG FOR SOMETHI®IG WHiCH WAS NOT ONLY BEYOND MY POWER BUT ALSO
H
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THAT OF THE PRIME MINISTER TO GIVE. ++ REPEATED THE CONSTHTUTIONAL
CONSTRAINTS SET OUT Bk THE PRW”E MINASTER'S LETTER OF

10 MARCH TO ZHAO ZdYANG. AGREEMENT TO TRANSFER SOVERENGNTY

COULD OHLY BE OBTAGNED AFTER WE HAD TOGETHER CONSTRUCTED
ARRANGEMEKTS WHICH THE PRIME MINISTER COULD RECOMMEKRD TO
PARLIAMERT .

4, 1|* EMPHASISED AGAMN THAT WE WERE NOW PREPARED TO CONDUCT

TOGETHER POSTTHVE AND CONSTRUCTINE DISCUSSIONS ON THE BASHS OF
P—t

THE CHINESE PROPOSALS. THE CHINESE S1DE HAD REPEATEDLY STATED

* it N | ;

/ THAT
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THAT THEHR PROPOSALS AND THE4R PREMISE WERE UNDISSOLUBLY
LANKED. T THEREFORE FOLLOWED v LOGIC THAT OUR DISCUSSHONS
TOGETHER WOULD BE BASED OK THE CHINESE PREMISE.

5. 4 URGED YAO ONCE AGAMN NOT TO UNDERESTIMATE THE OPPORTUNITY
WHICH THE PRIME MINISTER'S MESSAGE WAD CREATED FOR THE TWO SWDES
TO WORK TOGETHER CONSTRUCTAVELY AND TO ACHIEVE AN AGREEMENT
WHICH ¥OULD BE OF LASTWNG VALUE TO THE PEOPLE OF HONG KONG

AND TO THE BENEFWT OF BOTH COUNTRIES. WE WERE OFFERING NOT
ONLY TO CONSTRUCT TOGETHER ARRANGEMENTS TO ENSURE THE
CONTHNUANG STABILATY AND PROSPERATY OF HONG KONG ON THE BASHS
OF THE CHINESE PROPOSALS, BUT ALSD, ¥ A SATHSFACTORY ARRANGE-
MENT COULD BE REACHED, TO DO OUR UTMOST OVER THE WNTRODUCTHON
AND AMPLEMENTATHON OF SUCH ARRANGEMENTS. & THEN REFERRED TO

WU XUEQIAK'S CONVERSATHON WITH YOU #% NEW YORK AN WHICH HE
RECOGNISED THAT THE BRMTASH HAD ACCUMULATED CONSHDERABLE
EXPERIENCE OF HONG KONG AND THE WAY 4T WORKS. i HOPED THAT THE

CHIMESE SADE ALSO RECOGNASED THAT OUR COOPERATION &N THE
AHNTRODUCTHON OF WHATEVER MEW ARRANGEMENTS MIGHTS BE AGREED WOULD
BE OF VERY GREAT VALUE 4N ENSUR{NG THENR SUCCESS.

6. " REPEATED THE NEED TO HAVE MUCH MORE DETAULS OF THE

CrINESE PROPOSALS FOR HONG KONG AND HOW THEY WOULD WORK.

i HAD MADE A START ON THIS AREA YESTERDAY BY SUGGESTANG CERTAIN
QUEST4ONS ABOUT THE CHINESE PROPOSALS ON THE LEGAL SYSTENMS.

«{* PROPOSED o THE SECOND HALF OF THE SESSION TO TURN TO THE
FUSANCHAL SYSTEMS.

—_—

7. ON YAO'S QUESTUON ABOUT WHAT WE MEANT BY AN WMPORTANT ROLE
FOR BRATAIN, U SAND THAT WE HOPED THAT A S :

ROLE ' HONG KONG'S VARIOUS SYSTEMS, CONSHSTENT WHTH THE
CHINESE PROPOSALS, WOULD EMERGE FROM DIGCUSSHON OF ARRANGEMENTS
KFTER 1997«

T
8. FINALLY, 4 STRESSED THAT THERE SHOULD BE NO DOUBT THAT THE

MESSAGE WENT AS FAR AS WAS CONSTITUTMONALLY POSSABLE FOR THE
PRIME MINISTER. «+ THEREFORE HOPED THAT THE CHAINESE SDE WOULD

NOW BE PREPARED TO WORK TOGETHER CONSTRUCTINELY ON THE BASIS

OF CHINA'S PROPOSALS. WE WERE READY TO PLAY OUR PART TO THE FULL.

9. YAD SAID HE HAD LASTENED WiTH GREAT CARE. HE REATERATED THAT
THE CHINESE GOVERNMENT WELCOMED AND ATTACHED "#MPORTANCE TO THE
PRIAME MINISTER'S MESSAGE AS WELL AS TO OUR EFFORT TO PUSH THE
TALKS FOBWARD. WRILST THEY WELCOMED THE PRIME MINASTER'S MESSAGE,
HE WISHED AGATH TO EXPLAIMN CLEARLY AND EXPLUCHTLY THAT THE CHINESE
PREMISE CONSTITUTED THE BASHS FOR A SETTLEMENT. HE WAS GLAD

TO KNOW THAT THE BRITISH SUDE WAS UNDEED AWARE THAT THE CHINESE
PROPOSALS AND PREMISE WERE d&DISSOLUBLY LANKED. T WAS

SIGNIFICANT AND CONSTRUCTHVE THAT ¢ HAD ALSO SAUD THAT vt WERE
PREPARED TO CONDUCT TALKS ON THE BAS#HS OF THE CHINESE
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PREMISE, HE HAD ALSO NOTED THAT WE NO LONGER #NSHSTED ON BROTASH
ADMINISTRATION AS A PREREQWMSHTE. iI* HAD REFERRED TO OUR
PREVIQUS (NSHSTENCE ON THIS AS AN INSURMOUNTABLE OBSTACLE WHICH
HAD NOW BEEN REMOVED. HE WELCOMED.MY COMMENT THAT WE WISHED

TO0 KNOW MORE OF THE CH/IANESE PROPOSALS, MNOT FOR DESTRUCTHWE
COMMENT BUT AS PART OF OUR CONSTRUCTHNE AND POSHTINE APPROACH.
THESE ANDHCATAONS HAD HELPED TO GWE A GREATER UNDERSTANDING

OF THE PRIME M4NNSTER'S MESSAGE. THEY WERE VERY SIGNFICANT.
HOWEVER, HE STHLL HAD SOME QUESTHONS TO WHICH WERE 4NTENDED
HNCREASE MUTUAL UNDERSTANDING AND MAKE THE TALKS MORE FRUATFUL
AND CONSTRUCTIVE.

i0. YAQO THEN PUT FORWARD FWE MA4N QUESTHONS:
(A) WHAT WAS THE FORM AND NATURE OF THE UK ROLE WE ENVA'SAGED,
AND W WHAT WAY COULD T BE CONSASTEKT WITH CHINESE PROPOSALS?

(B) HOW WOULD THE BR«4TISH SIDE APPROACH THE FURTHER DASCUSSIONS
ON QUEST-IONS OF DETAUL?

(C) COULD WE NOT EXPLICATLY RECOGNKISE CHINESE SOVEREIGNTY

OVER HONG KONG AND THAT CHENA WOULD RECOVER SOVEREUGNTY?

YAD UNDERSTOOD OUR EXPLANATHON OF OUR DAFFMCULTHES: NEVERTHELESS,
AFFURMATION OF THE CHINESE PREMISE WOULD MAKE THE TALKS MORE
FRUATFUL AND LEAD TO MORE CONSTRUCTANE DMSCUSSION, THIS WOULD

BE VERY AMPORTANT AND USEFUL. THE TALKS COULD THEN PROCEED
SMOOTHLY TO ACHIEVE SATISFACTORY RESULTS. OTHERWISE, THE CHINESE

SIDE WOULD HAVE TO REVERT TO THOSE QUESTHONS OF PRINCHSLE ON
EVERY CONCRETE ISSUE. «/T WOULD THEN BE QUITE LAKELY THAT THE
TALKS COULD BECOME BOG DOWN OVER OUR DMFFERENCES AGAIN,
THS WOULD BE REGRETT

(D) WHAT KIND OF BILATERAL AGREEMENT DID WE HAVE o MIND AND
WHAT SHOULD W4T ENSHRINE? YAQ SA4D HE DID NOT EXPECT AN HMMEDJATE
REPLY ON THIS.

(E) WHAT DD WE MEAN BY ARRANGEMENTS OF LASTIWNG VALUE?

-
2i., HE REMTERATED THAT THE CHINESE GOVERNMENT WELCOMED

AND ATTACHED «I#PORTANCE TO THE PRIME MISISTER'S MESSAGE AND

THE PROPOSAL AT CONTA4NED. THE CHINESE SIDE WOULD WELCOME
QUESTIONS AND PROPOSALS FROM US. THE CH4NESE SCYDE WAS
APPROACHANG THESE DISCUSSIONS dN A CONSTRUCTINE AND COOPERATUVE
FASHION. THEY HOPED FOR SMOOTH PROGRESS LEADING TO AN EARLY AND
SATASFACTORY RESULT.

i2. # SAUD F WAS ENCOURAGED BY THE SUBSTANCE AND TONE OF SOME OF
YAQ'S COMMENTS. THEY SUGGESTED THAT THE PRIME MINISTER'S MESSAGE
HAD BEEW BETTER APPRECHATED TODAY THAN YESTERDAY. i WOULD

DO MY DEST TO ANSWER YAO'S QUESTONS.




13. OM (4) , ' SALD THAT « HAD DEALT WTH OUR ROLE N MY
EARLMER STATEMENT THAT MORNING. ¢ REPEATED THAT WE HAD WO
PRECONCEANED #DEAS. THE ROLE WOULD EMERGE # THE COURSE OF OUR
TALKS. WU XUEQWAN HAD RECOGNISED ‘N NEW YORK THAT THE UK

MAGHT BE ABLE TO PLAY A CONSADERABLE ROLE. EXACT DETAULS OF 1T
COULD ONLY BE WORKED OUT 4% DETAILED DASCUSSHON OF THE VARIQUS
FAELDS. #F THE CHWNESE SADE SAW ANY (NCONSHSTENCY WITH THEAR
PROPOSALS THEY WOULD, NO DOUBT, DRAW OUR ATTERTHON TO 4T.

4! SAW, HOWEVER, AN EMERGHNG DIFFACULTY. M7 WAS CERTAINLY OUR
ANTERTION THAT WHATEVER UK ROLE MIGHT EMERGE SHOULD BE
CONSISTENT wiTH THE CHINESE PROPUSALS. HOWEVER, TO ENSURE

SUCH CONSISTENCY, WE NEEDED TO KNOW MORE ABOUT WHAT THE PROPOSALS
WERE. WE HAD HEARD ON 25 JULY AND u# YAQ'S STATEMENT YESTERDAY
A GENERAL ACCOUNT OF CHINESE PROPOSALS. 4F WE WERE TO ENSURE
THAT THE UK ROLE WAS CONSASTENT W:iTH CHINESE PROPOSALS

WE NEEDED TO KNOW MORE DETAAL ABOUT THEM. WERE THESE TwO
STATEMENTS ALL THE CHINESE SHDE HAD TO TELL US OR DD THEY
HAVE A MORE DETA4LED PLAN? =

44 , ON (B), o SAID THAT il- HAD ALSC DEALT WITH THUS YESTERDAY,.
‘. HAD DRAWN UPON THE LEGAL SYSTEMS AS AN EXAMPLE. BY PUTTHNG

A KUMBER OF QUESTAONS ON THE BASHS OF THE CHUNESE PROPOSALS

' SOUGHT TO HELP OUR COMMON UNDERSTANDING., THIS WAS A CLEAR
EXAMPLE OF OUR APPROACH,. it REMPNDED YAO THAT # SHOULD WASH

TO MOVE ON TO THE PIKANCHHAL SYSTEMS. WE WERE SEEKUNG COMMON
GROUKD .

18, ON (C), & SAMD THAS WAS A FAMIL'AR QUESTHON. © HAD SALD

ALL ‘h COULD SAY ABOUT THE PREMISE it MY OPENING STATEMENT .

NEJ4THER 1 NOR THE PRIME MidiiSTER COULD &0 FURTHER. HOWEVER,
SAW NO NEED FOR THE DISCUSSIONS TO GET BOGGED DOWN OVER

THIS 4SSUE A THE FUTURE.

16, ON (D), - NOTED THAT YAO HAD H&VATED US TO CONSHDER ANRD
KREFLECT. | SHOULD THEREFORE NOT PURSUE THIS QUESTION AT THES
STAGE.

17. ON (E), * SAID THAT a8 GENERAL WE WERE SEEKING, AS HAD BEEN
LAID UPOX US BY CUR LEADERS, TO ENSURE HONG KONG'S PROSPERATY
END STABHLATY 4HTO THE MOST DMSTANT FUTURE. THIS WAS WHAT

WE MEANT BY ARRANGEMENTS OF LASTNG VALUE. HOWEVER, THE

DETAIL {% EACH SPHERE wOULD BE DEVELOPED AS OUR DISCUSSIONS
PROCEEDED.

$8, <+ THEW MOVED CN ¢ ABOUT THE FiINANCILAL SYSTEMS AN
HONG KOKG, & DEALT F [ HE CURRENCY, YAO HAD SA4D
THAT THE DOLLAR WOUL | TO CHRCULATE AND wWOULD REMAIN

FREELY COKVERTHBELE. - (T THAT THE CHENESE SIDE'S GENERAL
APPROACH K THIS, AS 1% OTHER AREAS, WOULD BE THAT THE PRESENT
SYSTEM SHOULD CONTIHUE wWITHOUT FUNDAMENTAL CHAKGE, COULD wE
ASSUME THAT THE CURRENCY WOULD CONTHNUE TO BE THE HONG KONG
DOLLAR: THAT 47T WOULD BE ‘INDEPENDEKTLY MANAGED AS WOW: THAT 4T

/ wouLd BE




WOULD BE #SSUED BY THE TWO BANKS WHICH NOW FULFALLED THAT
RESPONSBILATY: AND THAT TS RELATAONSHIP WITH THE RENMINBY

®WOULD REMAN AS AT PRESENT? 1 PUT FORWARD COMPARABLE QUESTHONS

ON THE EXCHANGE FUND, HONG KONG'S STATUS AS A FNANCTAL CENTRE,
AND HONG KONG'S DEGREE OF FrMANCHAL HNDEPENDENCE.

THESE WERE THE SORT OF QUESTAONS WHiCH NEEDED TO BE DISCUSSED

AN THE AREA OF THE FONANCHAL SYSTEMS, THERE WERE CERTAUMNLY OTHER
AREAS WEEDING SUHMILAR DISCUSSHON. WE HAD MOW OFFERED PRELAMINARY
COMMENTS ON TWO AREAS OF THE CHINESE PROPOSALS HTENDED TO
CONFilRM THAT THE EBASAL CHENESE #NTERTHON WAS TO LEAVE THE

SYSTEMS BASGCTALLY UNCHANGED, AND TO ESTABLASH WHAT ASSURANCES

THE CHIMNESE SEDE MIGHT GAVE THAT THESE SYSTEMS WOULD CONTHNUE

FOR A VERYCQUONG PERIOD, HOWEVER, FOR THE DBALOGUE TO BE CONSTRUCT-
AVE 4T MUST BE A TWO-WAY PROCESS. 4F THE CHIMNESE STDE WAS WILLING
TO CONTINUE WORK ON THESE AREAS, ' SUGGESTED SUGGEST A MEETHNG

AS EARLY AS 26 AKD 27 OCTOBER.

19. YAC THANKED ME FOR MY PATHEKT AND REPEATED REPLIIES TO IS
REQUESTS FOR CLARIFULATHON. HE WASHED TO MAKE FURTHER
OBSERVATIONS ABOUT THE CHINESE PROPOSALS. HE MADE THE FOLLOW:ING
POUNTS:

(A) THE PROPOSALS WERE BASED ON THE NATHONAL CONSTHTUTHON
WHiICH PERMITTED THE ESTABLASHMENT OF A SAR. HE HAD ALREADY
SPCKEN OF THE COMPOSIT:ON OF THE GOVERNMENT OF THE HONG KONG
SAE AND OF THE MAJCOR ELEMENTS OF CHINESE POLULY TO BE PURSUED.
(B) CHINA WAS CONSHDERING KEEPKNG THESE POLUCIES UNCHANGED
FOR SO YEARS.

(C) THE POLICIES WERE DETANLED, CONCRETE AND FORMED AN
HNTEGRAL WHOLE.

(D) HE WOULD WELCOME OUR VIEW ABOUT THESE CHJINESE POLICIES.
WE HAD ALREADY RAISED A NUMBER OF QUESTHONS ABOUT THE LEGAL
SYSTEM. THIS WAS WELCOMED. THE ANSWERS TO OQUR OQUESTHONS WERE
READILY AVAJLABLE BY FURTHER STUDY OF KIS EARLIER POUILCY
STATEMENTS.

(E) AFFURMATION OF OUR ACCEPTANCE OF THE CHINESE PREMISE
WOULD MAKE 9T POSSHBLE FOR US TO ENTER DISCUSSHON OF FUTURE
ARRANGEMENTS.

{F) HE WOULD RESERVE THE RIGHT TC COMMENT ON MY EXPLANATHON
OF Qur CONSTOTUTHONAL CONSTRAINTS.

20+ 4% RESPONSE :I SAID ) MATTERS (COMMUNIQUE, THMING
OF REXT MEETANG) REMAIN } TTLED. i: SHOULD THEREFORE
OFFER WNLY THE BRIEFEST O THONS. I WELCOMED SOME OF
YAQ'S POSHTINE REMARKS. 7' SAW NO REASON WHY THE TALKS SHOULD
BECOME BOGGED DOWN OVER THE QUESTION OF THE CHINESE PREMISE.
HE WAS CONSTANTLY PRESSING FOR SOMETHANG MORE EXPLHCIT. BUT
OUR POSITHON WAS VERY CLEAR. THE PRIME MINISTER'S MESSAGE
SHOULD SATISFY ALL REASONABLE REQUESTS. I HAD EXPLAMNED WITH
GREAT CARE THAT NEITHER & NOR THz PRIME MINISTER COULD GO
FURTHER. HE MUST UNDERSTAKD THAT.




SECRET

21. % THEN REMINDED YAD OF MY SPECUFHL PROPOSAL THAT WE

SHOULD HAVE FURTHER DETAHLED DUSCUSSHONS NEXT WEEK. THE DHALOGUE
MUST BE TwWO=-wAY TO BE FRUITFUL. : TOOK WIM UP ON H}S ASSERTHON
THAT ANSWERS TO OUR QUESTHONS COULD BE FOUND N WIS EARLA£R
STATEMENTS AND ASKED HAM FOR AN EXAMPLE OF ONE OF OUR QUESTHONS
WHICH HAD ALREADY BEEN ANSWERED 4 HilS EARLHER COMMENTS.

22, ON MY LETTER POINT, YAQ SAMPLY REATERATED THAT FURTHER
STUDY OF THE CHINESE PROPOSALS WOULD ANSWER OUR QUESTHONS,
TURNHNG TO OUR KEXT MEETUNG, HE SALD THAT HE HAD GINEN SERMOUS
CONSHDERATHON TO THE Tu#4itiG, HE UNDERSTOOD THAT WE MIGHT HOPE
TO BUILD ON OUR MOMENTUM, BUT A SERMES OF AMPORTANT VitS'HTORS
MADE FURTHER TALKS BEFORE THE END OF THIS MONTH HMPOSSIBLE.

Ht PROPOSED THE 9TH OF NOVEMBER. THIS WAS iIMPOSSHBLE FOR MYSELF
AND THE GOVERKOR AND WE THEREFORE SETTLED ON 14/15 NOVEMBER.

PRESS STATEMENT

23. I+ PRESSED STRONGLY FOR A FULLER PRESS STATEMENT THAN LAST
THME, YAO WAS AT FaRST PREPARED TO OFFER ONLY THE WORD **USEFUL‘!
70 DESCR:BE THE TALKS. AFTER PROTRACTED ARGUMENT t GOT HAM I

TO ACCEPT THE ADDITHONAL WORD '* CONSTRUCTUVE'®' THAT WAS AS FAR
AS HE WOULD GO. THE TEXT OF THE AGREED STATEMENT %S MY TELNO 1054.

24. SEE M1FT FOR COMMENT.

CRADOCK
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2C OCTOBER

MIPT: FIFTH ROUND: SECOND DAY.

COMMENT .

1. THE ATMOSPHERE WAS STRIKINGLY WARMER TODAY, IN PART

NO DOUET BECAUSE OF THE STRESS WE LAID YESTERDAY IN- OUR

VAR IOUS CONTACTS ON THE NEELC FOR AN ADEQUATE RESPONSE TO THE

PRIME MINISTER'S MESSAGE,

2. ONE CLEAR RESULT OF THE PRIME MINISTER'S MESSAGE HAS

BEEN THAT THERE HAS BEEN NO FURTHER THREAT TO BREAK OFF

THE TALKS. ON THE CONTRARY, THE CHINESE APPEAR ANX10US TO

PURSUE INFORMAL CONTACTS EETWEEN NOW AND THE NEXT ROUND.
h THE PAST THIS HAS USUALLY BEEN A SIGN THAT THEY WANTED
OGRESS. IT WILL ONLY EMERGE AS WE ATTEMPT TO PURSUE THESE
ONTACTS WHETHER WE CAN DO USEFUL WORK IN THEM OR WHETHER WE

CONSTANTLY HARKING BACK TC DISCUSSION OF THE CHINESE

{ESSAGE HMAS DONE MORE THAN THIS, BUT IT IS STILL HARD
THE PRECISE EXTENT OF THE PROGRESS. WHILE YAQO REPEATED
TIMES WITH GREAT EMPHASIS H1S WELCOME FOR THE PRIME
AKD MY EXPLAKATORY COMMENTS, HE PERSISTED
I TRYING TC PUSH US TOWARDS A CLEAR AXD EXPLICIT AFF IRMATION,
PREFERABLY OF THE PREMISE ITSELF, OR,.1E NOT THAT, AT LEAST
OF THE CHINESE THESIS THAT THE TALKS AS A WHOLE ARE BASED UPON IT.
IT IS WOT YET CLEAR, NOR WILL 1T BE UNTIL WE MAKE FURTHER
ATTENPTS TO PURSUE DETAILED DISCUSSION OF THE CHINESE PLAN,
WHETHER THIS IS A RITUAL REPETITION OF THE CHINESE VIEW, OR
WHETHER THEY REALLY THINK THAT WE CAN BE PUSHED FURTHER.
HOWEVER, EXPLICIT AFFIRMATION OF THE PREMISE WAS NO LONGER MADE,
AS |N THE PAST, THE PRECONDITION FOR FURTHER D1SCUSSION.
L. K FURTHER POINT EMERGING 1S THAT THE CHINESE MAY IN ANY
FFICULTY IN GOING INTO MORE DETAIL ON THEIR
STRONGLY SUSPECT THAT THEY DO HOT HAVE DETAILED IDEAS,
T DETAILED IDEAS WHICH HAVE BEEN APPROVED BY THE

T UP, | AM MOD
AND IT HAS C
CLEAR THAT TH
MOTIVES AKL

RATELY HOPEFUL THAT WE ARE EDGING THROUGH
TAINLY NOT EEEN CLOSED AGAINST US. 1T 1S,
CHINESE HAVE ONLY SUSPENDED JU“C“”NT
EJECTIVES IN THE TALKS, AND WILL RETURN
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TO INSISTENCE ON THE PREMISE AT THE LEAST IKDICATION THAT WE

ARE PUTTING FORWARD SUGGESTIONS WHICH THEY SEE AS CONFLICTING
WITH THE RETURK OF SOVEREIGNTY AND ADMINISTRATION OVER HONG KONG
TO CHINA,

6. | SHALL TELEGRAPH FURTHER SUGGESTIONS ON FUTURE TACTICS.
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