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2. HITHERTO OUR TACTIC HAS

TO LAY OUT FURTHER DETAILS

DISCUSS THEM CONSTRUCTIVELY

THEM. WE SHALL

HAVE NOTHING TO

IS OPPORTUNITY

WE CAN, ¥HITHIN

BROAD PRUNCIPLES ENUN ] - THE CHIN WRITE WH WE WISH
ON T, WITH THE RES! H o us ! REAFT IS MUCH




ON QUR GROUND.

UCING SOON DETAILED

TRATION OF HONG KO
THEM NOW.

RAPIDLY [N THiS wA) } D DANGER HE ¥
THAT THE CHINESE wi FINK THAT WE ARE NO ERIOUS N OUR
UNERTAKING TO ENGAGE ¢ } RUCT iy B NS. THE SECOND S
THAT AFTER A PERIOD OF UNILATERAL RESEARCH EY wiLL THEMSELVES
COME UP WITH MORE DET {DEAS, WHi ARE LIKELY TO BE
UNSATISFACTORY { AND TH THESE WLl THEN EMERGE WITH
THE AUTHORITY ¢ I ) H b ONCE THAT HAPPENS THEY WI!LL
oE SET IN CONCR

3. 1 REPORTED 4N MY TEL NO 1066 THAT ¢

AT THE DIMNNER W.ITH YAO GUANG THE :DEA

N WHICH WE TACKLED THE VARIOUS SUBJE

OUT A BLUEPRINT (IN EACH AREA . ‘' ALSO PR

START wITH SOME OF THE EASIER AREAS AND SEE wHETHéﬁ

GROUND COULD BE ESTABLISHED, SO AS TO BUILD UP CONFIDENCE.

YAQ SEEMED RECEPTMVE TO THIS. HOWEVER If WE ARE TO PROCEED

(N THIS WAY 4+ SHALL NEED VERY EARLY AUTHORITY TO PROVIDE MATERVAL
N WRITTEN FORM, PERHAPS AS NFORMAL WORKING PAPERS TO THE
CHENESE. NATURALLY YOU WILL WISH TO SEE DRAFTS OF ANYTHING
UCED IN THES WAY,

PROD-

AS IN

4, THE OBViOUS POINT TO START FROM WOULD BE TH E
5 ROUND,
£

WHICH |: ASKED SOME DETAILED QUESTIONS DURING AS
THAT (%S THE LEGAL SYSTEMS AND THE FNANCLAL SYSTEMS. WE SHOULD
CONSOLDATE THIS BY PUTTHNG TWO WORK:HNG PAPERS TO THE CHINESE
CONTA4MNING SPECIFIC AND DETAMED PROPOSALS COYER!NG THESE

TWO AREAS, WE NEED TO MOVE FAST, BECAUSE i THINK }T 1S ESSENT-JAL
7O GET THESE PAPERS <IN THROUGH THE UNFORMAL CONTACTS WHICH

WiilL TAKE PLACE BEFORE THE NEXT ROUND. WE SHOULD ALSO BE PREPARED
BY THE NEXT ROUND wiiTH PAPERS ON ONE OR TWO OTHER AREAS.

A GOOD ONE TO START WiTH WOULD BE EXTERNAL TRADING

RELATHONS, AND PROBLEMS RELATHNG TO THE GATT ETC,

SOMETHING ON WHICH THE CHINESE NEED OUR HELP.

NEED NOT BE EXHAUSTINVE:s WE WLL MAKE °

THAT THEY ARE ‘INIT'I'AL PROPOSALS.
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5. 'lt MUST EMPHAS:KS AGAMN THE NEED FOR SPEED. IF WE CAN
MAINTAIN THE MOMENTUM L THENK WE STAND A REASONABLE CHANCE OF
GETTING AWAY FROM CH:IMESE DEMANDS THAT WE ACCEPT THE PREMISE
EXPLACHTLY, AND ON TO GROUND WHICH TO A SIGNIFICANT EXTENT IS
OF OUR OWN CHOOS:NG. THERE 48 A FAIR CHANCE OF GETTING MANY O
PROPOSALS ACCEPTED. |F WE FALTER, OR APPEAR

RELUCTANT TO PRESENT DETAMLED ‘WDEAS, :I* FEAR THAT THE CHINESE
RESHDUAL SUSP4CIONS WiLL BE FED AND THAT THEY WILL RETURN
RAPHDLY TO STERYLE ARGUMENTS ABOUT PR-INCMPLE AND INSHSTENCE
ON THE PREMISE.
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