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FUTURE OF HONG KOKG: DISTUSSHON wiTH EXCOQ,

1. o8 GAVE EXCO A SUMMARY ACCOUNT OF THE LAST POUND OF TALKS

AT A PART it MEETHNG ON 22 OCTOBER, ADDING A PRELUMENARY
ASSESSMENT ON THE FOLLOWHMG LINES:=—

(A) THE PRUME MdNLSTER'S MESSAGE HAD ACHAEVED oTS (IMMEDIATE
PURPOSE. THE ATMOSPHERE WAS WARMER THAN DURMNG THC LAST RCOUND,
PARTULCULARLY ON THE SECONMD DAY: AND THERE WAS NO FURTKER THREAT
TO BREAK OFF THE TALKS.

(B) YAD GUANG XEPT TRYMNG TO PN US DOWN TO A CLEAR AND EXPLALAHT
AFFIRMATHON OF THE PREMISE. T REMAUNED TO BE SEEN WHETHER THE
CHINESE WOULD ACCEPT THAT THE PRMME MisttSTER HAD GONGAS FAR AS
SHE COULD.

(C) THE CHINESE REMAMNED SUSPHCHOUS ABOUT QUR MOTHNES AMD
OBJECTWVES i THE TALAS: HENCE THEUR VARIQUS QUESTHONS ABOUT
WHAT WwE MEANT BY A CONTUNUWMG ROLE FOR BRITAIN AFTER 1597.

THEY wWOULD PROBABLY RETURN TO (NSHSTENCE ON THE PREMASE «Ff THEY
THOUGHT WE WERE SAY:HNG THINGS SNCONSHSTENT wiTH 4T,

(D) WiTH THE EXCEPTHOR OF THE POMNT AZQOUT THE SYSTENS REMA(N4NG
URCHANGED FOR 50 YEARS, OUR ATTEMPTS TO GET THE CHiphESE TO SAY
MORE ABQUT THE#4®R PLAN HAD SC FAR QKLY PRODUCED A REPETKTION OF
WHAT THEY WAD SA#D N JuULY. THEY HAD MADE «7 CLZAR THAT THEY WERE
KEEN TO HEAR QUR '#DEAS AND SUGGESTHONS ON ALL ASPECTS OF TR
PLAN, T WAS POSSH4:BLE THAT THEY THEMSELVES HAD NOT DEVELOQPED

MORE DPETAMLED :MDEAS,

(£) WE SHOULD THEREFORE NEED TO TriNK VERY CARSFULLY ABOUT TACTLS
FOR THE NEXT ROUND. THE HeNFORMAL CONTACTS WA #CH T WAD BEEN
AGREED SHOULD TAKE PLACE M-tGHT WELP TO (#DMCATE THE WAY FORWARD
MORE CLEARLY.

2. 4t SUMMED UP BY SAYMNG THAT THE DOCR wAS NOw OPEN ARD &T LOOKED
AS THOUGH WE WERE EDGING THROUGH &T. BUT «T WwAS NOT YET CLEAR
WHAT %E WOULD F#iIND ON THE OTHER S4iE.

3. SHR S.Y. CHUNG SAD THAT WE HAD CLEARLY BEEN SUCCESSFUL 2%
KEEPUNG THE TALKS GO:tNG. BUT N0 FROGRESS HAD BEEN MADE TOWARDS
ACHSHEVING QUR OJBJECTHNE (OF CONT (HUHNG BROTISH ADNPNGSTRATHON)
AND THAT WAS VERY DSAPPOUNT:HNG, EVERY ToME wE MADE A CONCISSHON
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ACHTEVINT OUR OEJECTIVE—toF N T NN e B RS i A DM TS TR ATTON Y
ANE—THAT WAS VERY DTSAPPOINTING, EVERY THME WE MADE A CONCESSION
THE CHiNESE SUMPLY POCKETED WwT. THE CHINESE THEMSELVES DD ROT
MOVE. ol THUS CONNECTHON HE wAS COMCERMED ABOUT THE DISTUNCTION
ORAWN BY YAQ GUANG BETWESH THE PLAN AS A WHOLE , ON wriCH THE
CHINESE WERE WHLLIHG ONLY TO ' 'BRUEF T+ US, AND QUESTHONS DMRECTLY
AFFECT 8NG BR-WTUSH WNTERESTS, WHICH THEY WERE PREPARED T0 DSCuss,
HE THOUGHT WE WOULD GET NOTHANG MORE OQUT COF THEM ON THEGR PLAN,

MR TuS. LO WAS 6N GEWNERAL AGREEMENT wiTH SdR S,Y.'S COMMENTS.

ON THEP
E
e

HE THOUGHT THAT THE CHIKESE PURPOSE N SEEKHNG COMMENTS
PROPOSALS WAS SMPLY TO GET US T) ACCEPT THE PLAN AND TH
ASSUMPTIONS ON WHICH T wAS BASED,

4, OTHER MEMBERS THOUGHT T WAS TGO EARLY TO TAKE SUCH A
PESSAMUSTHC ViEW,., THEY SAw SHGIIF ICANCE N THE WARMTH OF THE
CHINESE WELCOME FOR THE PRUME MUKISTER'S MESSACE: THE CHENESE
PNTEREST 4 GETTUNG BRWTUSH #DEAS AND SUGGESTHONS ON TREAR
PROPOSALS: AND THE4R wiSH TO PURSUE HNFORMAL CONTACTS BEFORE
THE KEXT ROUND,

Se i THE LAGHT OF TH4S DASCUSSHON THE PRESENTATHON

YOUDE




