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VAT ON NEWSPAPERS

You may have seen the attached leader in today's Mail reacting

adversely to the idea, canvassed in The Guardiaﬁi that VAT is to

be imposed on newspapers. -
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This is only a foretaste of things to come if VAT is indeed

extended to thé—press. )
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It is not simply that this will set Fleet Street against you -

and this wiiT-aggriéve Murdoch, Harmsworth and Matthews (who account

il e

for 10 on the whole well-disposed Eéwspapers). But it will make

critics of the local and regional press*who are almost entirely on

e et

your side.

—

It may be objected that Fleet Street could afford to pay VAT
if only it would sort itself out. That is no doubt true and I have
very little sympathy or patience left with Fleet Street.

—

But that is still not a good reason for setting Fleet Street
against you. Look what happened to Mr Macmillan.
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I have much more sympathy for the local and regional press

who have done far more to break down union opposition to new

technology. They remain, however, in difficulty partly because of
the activities of free newspapers who are creaming off the advertis-

.

ing cake.

I am profoundly concerned lest you set potential or actual
supporters against you or give them a grievance and I hope you will
reflect on the damage it could cause you.

B. INGHAM
2 March 1984
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Whitehall talk
of a new tax
on knowledge

A LAUGHABLE suggestion is emerging -
from Whitehall that the Chancellor is
contemplating imposing 15 per cent '
VAT on newspapers ‘ ' el

Clearly we must declare an interest 1n |
-this. = However, it is not only the
interest of ourselves, but of all: news- .
paper readers and all who believe in‘a "~
free Press. e ‘

All governments of modern times have
.acknowledged that it is wrong to tax
knowledge. And that is preciSely what
~ this would do. |

Apart from the matter of prmciple there
are many technical reasons why this

would be a particularly difficult and J8 |

expensive teéx both' to collect and to
administer. It seems bare]y credible °
that Nigcl Lawson (himself a former

_ Fleet Street City Editor) shou1d make
such a radical departure from accepted
practice without full consultation with

those concerned. g e ‘
S L
Of course, this could be just another pre-
Budget trial balloon—Jlaunched to see
- which way the wind Is blowing. ;
~ Btories like this don’'t emerge. from no-
where. Increasingly, .the Treasury 1s
using news management techniques to -
leak Budget proposals——bobh real and
imaginary. 5 '
| 'I‘he techniqueis damaging to confidence
and causes unnecessary upsets in the
market. 75 o0 i
It is ‘time for ‘the Chancellor -ind his

cohorts to return to the old tradition™
of Budget Day and stop puttinz out.

silly rumours.
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