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You will recall our conversation last night when the Prime Minister

asked me to send over some of the statistics which I mentioned in

relation to Britain's relative share of the CAP. I enclose the

particular tables I had in mind, with a brief summary pulling out

a few key points; and one or two additional notest They are really

for background briefing and for use if the going gets really rough.

We have not had to use any of the material so far:

1:

I think you ought also to see the enclosed Revis-_, Draft Reply

which I cleared yesterday. This is an answer to a Pp from

Lord Chelwood who asked for net farm ioome per farm broken down

between the different types of fain from 1973/79. When you handed

over the figures from 1979/30 to the Prime Minister you may recall

that I briefly mentioned that the figures varied depending on the

base year. It was this I had in mind. There were some dramatic

changes tet,Keen 1978/79 and 1973/30 which is why the figures look

so different from the ones I snt to you. You will note that

although L3rd C,`,.e!*,Dod did not ask for them, I have put. in the

1979/30 fig -es teoaose I have ̀ :,:en making iite a lot of use of

t`lem and I did not *ant there to 5e any confusion! The relativities

remain the same in the two ntles, but I think the key pointiO which

it may be worth pointing out to the Pri7e Mini=ter at some
4;—,
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that LFA cattle and sheep farms (Which she spotted last nikht) do

look quite different when you take a 1978/79 base year. riLc(_
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REVISED DRAFT REPLY

Index numbers of net fam income per farm in the United Kingdom for the

main types of farm are shown in Table 26 of the White Paper on the Annual

Review of Agriculture 1984 (CMND 9137). They indicate the following

percentage changes in real terms (deflated by the RPI) in the 5 years

since 1978/79 including the forecast change in 1983/84:

Cereal farms 27%

Dairy farms - 39%

LFA Cattle and Sheep farms - 27%

Lowland Cattle and Sheep farms - 58%

Pigs and Poultry farms - 81%

However, the fioures vary considerably from year to year and a different

base year can give significantly different results. If, for example,

the comparison is made on the basis of a 1979/80 base year, the figures

are as follows:




Cereal  farms 4- 74%

Dairy farms -2%

LFA Cattle and Sheep farms 4- 60%

Lowland  Cattle and Sheep farms -6%

Pigs and Poultry farms




Cpa.able figures are  not available for beef, sheep a,,d plg farms separately.

This cmparison of trends reflects in part of the fact that cereals yields

have increased proportionately more durinc the period than such livestock

indicators as milk yields and eggs laid per bird.



KEY POINTS IN TABLE

One of the points that is sometimes made in relation to the sheepmeat

regime is that the UK is almost the sole beneficiary (and of course that

the cost is rising substantially). We have 90.7% of total EEC expenditure,

at a total of 228 MECU (1982 figures).

The table shows that, as percentages of EEC expenditure (1982 figures):-

On Cereals France has 37.3% - 680 MECU

Germany has 16.5% - 300 MECU

UK has 13.2% - 240 MECU

UK has 18.5% of EEC wheat production
and 33.9% of EEC barley production

Francehas 40.9% - 508MECU

Germany has 18.5% - 230 MECU

UK has 7.7% - 95 MECU

On Sugar

On Olive Oil Italy has 83.6% - 412 MECU

On Fruit  and 1.1.22IaLtles,Italy has 69.4%, 68% and 46% respectively,
ITFeandT6Ealco to a total of 1,311 MECUfor these three

products alone. UK's total FEOGA for all
products was 1236 MECU.

On Milk
	

Germany has 24.1% - 800 MECU

Netherlands has 22.8% - 757 MECU

France has 20.9% - 696 MECU

UK has 8.7% - 290 MECU

On Eggs and Poultry Francehas 55.6% - 57 MECU

UK has 1.5% -1 MECU

•



c) FEOGA expenditure for 1982 per country compared with agricultural
production as a  percentage of EEC totals was:




FEOGA
Expenditure

Agricultural
Output

UK 10.4 13.4
France 23.1 19.6

Germany 16.4 18.4
Greece 5.5 5.1

Belgium 4.3 3.0

Denmark 4.5 4.0

Ireland 4.0 2.1
Italy 20.2 19.6

Luxembourg




-

Netherlands 11.5 12.5

•
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Belgium Denmark Germany Greece France Ireland Italy Lux

Foals1981 expenditure 108.5 32.6318.0 19.2 878.4 3.0 256.4 0.6

%otECtotal5.6%1.7%16.6% 1.0%45.72 0.2% 13.)2




1982expenditure90.040.3300.1 129.3680.1 `i 233.5 0.1
ofECtotal4.9% 2.21 16.5% 7.1%37.31 0.1% 12.82




Pice1981expenditure 0.6Nit 0.9 Nil 0.4 Nil 19.3 Nil

%ofECtotal 2.8%Nil 4.1%Nil 1.8% Nil90.61 Nil

1982 expenditure 0.7 Nil 0./ Nil48.) Nil
%ofECtotal1.4% Nil 1.4% 91.2% Nil

1981expenditure88.129.6 156.3 9 .8 117.7 3.964.5 Nil

(0.ECtotal 11.5% 3.9% 20.4% 0.4% 41.4% 0.518.4% Nil

1982 expenditure 166.7 44.9 230.0 11 .7 	 508.5 5.292./




%ofECtotal 13.4% 3.6% 18.5% 0.9% 40.91 0.7.5 2




oliveoil1981 expenditureNil 43.6 -0.1 Nil198.5 Nil

ofECtotalNil 9.9%




Nil90.0% Nll

1982expenditure 76.2 1 . 2




412.2 Nil

%ofEC total 15.5% 0.2%




83.6% Nil

1981 expenditure 19.68.5228.3




204.1 0.1 49.9




proteinsofECtotil 3.0% 1.3%35.2%




31.5%




1.7%

1982 expeaditure 16.3 21.6295.7 1.4 215.1 0.553.0

%ot TX total 2.0% 2.7% 36.8% 0.2%26.8% 0.12 6 .6%

1981 expenditure 2.1 Nit




54.9 13.1 Nil0.6Nil

2ofECtotil 2.9% Nil




76.0% 18.1% Nil0.8%,Nil

1982 cxpenditure 3.0 Nil Nil 96.6 14.3NilN1

2otKCtotal 2.6% Nil Nil 83.0%12.3%Nil0.4%.N1
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1981 expenditure


of EC total

1982 expenditure

1 of EC total

1981 expenditure

% ot EC total

1982 expenditure

1 of EC total

1981 expenditure

1 ot EC Loral

1982 expenditure


ot EC total
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of EC total 2.1%
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% of EC total 1.7%
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Belgium Denmark Germany Greece France Ireland ltaly, Lux ; Ne111 UK




Tut a1

!dleepmeat 1981expenditureNil Nil Nil Nil Nil 40 1 Nil Ni1




Nil 187.5




191.5




il ofECtotal Nil NilNil Nil Nil




Ni Ni 1




NiI 7.9




1982expenditure Nil

%ofCCtotal Nil

Nil1.8
Nil0.7%

Nil

Nil

11.8
4.7%l

8.7
3.5%

Ni 1
t

Nil
Ni




I.1
0.4%

228.1




1981 expenditure9.3 84.8 19.8 Nil 1.1 0.4 11.4




19.8 2.0




154.1,




ZofECtotal6.0% 54.9% 12.87 Nil 4.6% 0.3% 1.4%




!2.8% 1.3%





1982 expenditure 5.2 58.612.9




5.0 1.1 8.6




!1.2 2.4




!II.




%otECtotal 4.7% 52.5%11.6




4.5% 1.5% 7.1%




" ).41 2.2Z




fgsandpoultry 1981 expenditure 1.5 6.110.3 0.2 40.7




0.2





1.6




8




%ofECtotal 1.8% 7.3% 0.2% 48.5Z




0.21




2/.8% 1.9Z





1982 expenditure 1.5 5.611.9 0.2 57.8




0.3





I.h




Ii




%ofECtotal 1.4Z 5.4% 11.5% 0.2% 55.6%





2/t 1.)%,




Plo._enedgoods 1981expenditure 56.4 21.1 27.5 Nil 26.2 14.2 18.(.1




5) 03.1





otECtotal 20.0% 7.)% 9.7% Nil 9.3% 5.0% 6.47




!9.87 22.37.





1982expenditure 13.3 25.5 38.1 1.8 28.7 18.9 32.4




08.6 187.!





%otECtotal 3.2% 6.2% 9.2% 0.4% 6.9% 4.6% 7.8%







1981 expenditure 0.4 1.3 2.5 Nil 3.7 2.6 4.6 Nil




8.4





ofECtotal 1.4%4.6% 8.9% Nil 13.2% 9.3%16.41 Nil




In .





1982 expenditure 0.42.0 2.5 Nil 2.9 4.3 6.0 Nil




8.! 7.8





%ofECtotal 1.2% 5.9% 7.4% Nil 8.5% 12.6%, 17.6% Nil




21.8% 22.8Z




TotalGuarantee 1981expenditure 500.1513.6 2058.0 146.2 3146.8 441.0 2065.0 4.0




1179.5 1086.2




..ect In ( LAIC I. %ot'ECtotal 4.5%4.6% 18.5% 1.3% 28.2% 4.0%18.5%




I0.6Z !9.77,





1982 expenditure )35.5 558.7 2030.0 684.6 2869.1500.82508.6 2./




1424.8 1286.1




!2405. 6




%ofCCtotal 4.3% 4.5% 10.47 ).5%,
•_-




4.0%20.2%





10.4%
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Belgium Denmark Germany Greece France

Motd1agriiultural1981expenditure 206.2 29.4 306.8 18.4 257.6
levyrevenue(incl.ofECtotal 11.8% 1.7% 11 .6 % 1.1% 14.7%
!olgal...111etion
levies)1982expenditure 283.0 32 .8 392.176.6 281.9

%ofECtotal 12./Z 1.5% 17.6%3.4%12.7%

Ireland Italy Lux

r
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1
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8.9 310.1 1 1 I 214.5 045.)
0.5X 17.1%




1?.)% : 22.h

13.0 368.6 0 1 731.4 ! `)/48.
0.6% 16.5% -




74.W%

Lotrrc :EC Commission FEOGA Financial Reports (except agricultural levy revenue from EC Court of Au! liojo Reportm.)
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