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= Eurcpean Council reached agreement on & series of descisions

and guidelines To ensurs the relaunch of the Community and astablish
a solid basis for its further development during the present decade.

During this period, it wtll be important to maintain and
onsolidete the "acguis communautaire!, 83EEiZEEEfiE;fEE;E,EEEEEElEEi
commen agricultural policy, increase efforts towards greater
convergence between the Member States, mcve towards enlargenent of
the Community under satisfactory conditions and give p;TEEIEQ to
action to strergthen ths competitiveness ot Community industriss.

The Eurcpean Council considers that by pursuing thess guidslines
the Community will maks & significant cecntribution to the sconomic
growth of the Member States ang to the combasting of unemployment.
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It considers that only & stronger Eurapsan identity-will lead to
the Community playing tts full rola in the world, in particulzar with
2 view to ra-establishing economic and monelary stability.
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NEwW POLICIES

with a visw to the creation of a genuine Econcmic Union, the
Courcil intends, through specific commitments, both externally anad
internally, to give the Eurcopean sconomy an impetus comparable to
tnat which it derived from the founding of the Customs Unicn in the

csarly sixties.

The following pricrity cbjectives will be pursued:

convergence cf economic policies and Community actiion, capeble of
promoting productive investment and thereby 2 vigeorous and lasting

economic recovery;

development, in clocse sonsultation with the Community industries
and bodiss concerned, of Eurcpe’s scientific and technological

potentizl in those fields on which the international competlitivenass

S ———————
of its industry cepends;

strengthening cf the internal market so that Eurcpean undertakings

derive more bensfit from the Community dimensicn;

protection of employment, which is a crucial factor in Community
e R

social policy.
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The Eurcpean Council asks the Councll cf Ministers to
actively pursus the examination of the Commission propossals
which already meet these cbjectives and requests the
Commission to report to it in time for its meeting in June
on the progress made on revitalizing Europe, laying particular
emphasis on the following sectors:

The Zuropsean Counc*l stresses the iﬂportance of the agreement
reached on the launching of the -SPRIT programme, which is
an exemplary co-operation project betwesn undertakings.

It expects the Council of Ministers to specify without
delay the other asreas in which Community initiatives are

imperative.

A programme will be adoptsd before the end of the first
nalf of 1984 in the aress of telescommunicsticons and bic-
technology. Scientific and technical co-cperation and
exchenges will be intensified in the Community, in particular
by the encouragement giver to moobility among researchers.

It agrees on the need to increase the proportion of
Community resources deveted to financing priority Community

research and development activities.

" The Eurcpean Council is satisfied with the agreement reached
on reducing technical barriers to trade and combating:
illegel commercial practices by the Community's partners,
and considers that nsw measures need to be adepted rapidly

To!

- simplify fermalities inm within the Community and

modernise the customs syste
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narmonize atandards and Eurcpesan products, and open up
sublIc contracts in the Member States to Zuropean under-

takings,

narmonize conditicns of competiftion an
(n

liberalize trade in services (not bly

and insurance sectors),
implement & commen transport policy and a transport infra-

structure programme of Community intersst,

develop a suitable climate for co=cperation between
Eurcpsan undertakings by establishing a favcurable legal
and tax framework.

Tne Eurcpean Council reaffirms that the ECU is the central
element and pillar of the EM3. It is plieased with the
spontanecue growth in the privates use of the ECU and notes
that the Council of Ministers is continuing 1ics discussions
with a view to developing the EMS by making specific adjust-

ments.

Steps will be taken to encourage greater use of savings
available within the Community for fimancing investment.
The Council therefore ccnsiders that significant progress will
be made in order to improve financial integration within the '

Communtty.

Tne Eurcpean Council asks that, pefore itz next meeting in
June 1984, the zarrangements NecesSary for the crganization
of the European Sccial ez be prepared, with the aim of
fully associating seccial with the

technclogical

rcspects within
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coMMON AGRICULTURAL POLICY

The Eurcpean Council reaffirms the Community's resclve TO
ensure the continuity and development of the common agricultural
policy in compliance with the pasic principles therseof, as set out

ale 35 of the Treaty, end in the desire to increase
'y in the agricultural sector as a whole by means of

rationalization in relation to current economic concditions,

this context the Eurcpean Council callis upon the

of Ministers for Agriculture te give shape before

1884 to the points cf agresment as embolded in the
documents which it has adopted.

In addttion, the Eurcpean Council would adduce the following
conclusicens: .

/7= Irish problem
tax on otls and fats
MCAs

other guestions, in line with the conclusicne of the
Agriculture Counctl meetings_ 7.

SN §79/:/34
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the Structurzal Funds mustT
Cemmunity in accerdance
to praomets '

to offer into

To that enad:

(a) Management of the Funds will Dbe improved having regard to
the obgervations of the Court of Audttors, in perticular
by a suitable evaluation cf the aid they provide and the
elimination ¢f any duplication, through improved co-operation

between the Commissicn and the Member States.

an attempt will be made %o combine aid from the various
Funds, for example in the form of integrated programmes.

With this in mind, integrated Mediterranean programmes

launched in faveur of the socuthern regions of the

Community so a3 to be coperational in 18835. Designed

of limited duration, such programmes will have as their

mprovement of the economic structures of those regions
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o enable them tc adjust in the best ccnditions pcssible
to the new situstion created by enlargement. They will slse¢

prepare a solution te prodblems raised in ths Gresk Memorandum,

Within tne framework of the accepted principles governing
discipliine and the future financing sf the

1 rescources allccated to aid Ifrom thne
tantiall )i.c:eased in real terms.

The current discussions initiated cn the pasis of the
Commission's propcsals, relating to the revision c¢f the ERDF
and the EAGGF Guidance Secticn, must ne concluded before the next

meeting of the European Council.

ENLARGEMENT

The Eurcpesn Council agrees that the accession negotiations
must be completed by 3C September 1984 at the Thnis will
make it possible for both texts requiring ratl 1.e.
the texts on enlargement and on the creaticn of new own resources,

to be submitted to national parliaments simul taneously.

CONFIDENTIAL




CONFIDENTIAL
-8 -

ISCIPLINE

The Eurcpean Council censiders ic essential that the strict

N : N2 e
~ulss vhich at present govern budgetary policy in each Member

State alsc apply EC tudget.

The level

availeble income.

Budgetary discipline will agpply to sll EEC budget expenditure.

This will require a combined effart on the part of all the
-

Instituticons En accordance with their respsctive budgetary powgrs.’

2. The Eurcpean Council invites the Counctl of Ministers for its

part:

to ffg/at the beginning of the budget procedure a refersnce
i.e., tne maximum lsvel of expenditure which i€

considers it must adopt for the following financial year;

to implement the provisions 1aid down in the Commission document
on financial guidelines concerning the common agricultural policy.
- —
Jo Lrium - .
(}n order to éc so, the net expenditurs relating to agricultural
markets calculated on a three-yesrly basis will increase/within the

e

1imit of] the rate of growth of the own resources base., This

S

i v 5 B < \
davelcopment will be assessed on comparable pases frem one year te
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to undertake tc comply with the maximum rate throughcut the
budget procedure. On the first reading ths Council will keép

she increass in Non-Compulsory Exgpenditure at s level ne higher
than half the meximum rete. On the second reading the Council
will adopt 2 position such that the maximum rate is not exceeded.

The Europe=an Council requests ths Council of Mintsters "to
adopt the necessary implementing measures for the principles set

__>fcrt 1 in paragraph 2. /o m et O/Lo,,\...aa? s e
5 T KA .
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BUDGETARY IMSALANCES

ii control of expenditure and re-calanci
T—p——— b B S B Ss

ccnstitute in the longe

resolving the problem of

any Nemcsr State placesd in a particular

ith respect to its relative prosperity

The dstails of the correction wiil be adopted by the Council
~f Ministers taking asccount of tne folicwing factors!

that part of the budgetary imbalance dus to extra-Community trade
3 < . dl &
will not be taken into account; eran rdods 2 svew.
—— j 7 &
(v4s /N\rWG)uu/Z&J Cord _ b 000
¥ ' v 33
the need to make a cerrection to imbalances, tne threshold above

which a correction will be mzde and the size of that correctior

~

O A WS~ LA
will be assessed In Ehe ligh;/%? sha pelative prosperity of each

Member States as indicated by its per capita GDP;

a Member State benefiting from a correction may not De exempted
from contributing to a net increase in budget expenciture, [?iﬂi]
ineluding the cost of enlargement; () oA W el .
‘W)
a part of administrative expenditure wil chargad to each
Member State Ln accordance with a formul pe determined;
-\
C15% novelbouled )
the normsl shars of VAT

fcllowing
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- corrections will be an integral part cf the mnew financial
svstem. They will apply until the new VAT resources
ceiling is reached. Before that dats the Council,

cting on a praoposzal From the Commission, will
adcpt appropriate mesasures; /}FV“j no uV( o) S
0vA Avrouun deiivo~ Lot
the bzsis of the 1382 figures, the corracticn
the United Kingdom, calculated on the basis of tne
factcors listed above, would be ...

For 1584 the correcticn for the United Kingdom will
ba calculated by applying in asdvance the correction
arrangements to be applied from 1986 onwards. It will
me paid in 1985 in accerdance with procedures to te
determined which will not affect the leavel of Community

expenditure.

QwN RESOQURCES

The maximum rate of mobilizastion of VAT will be
/71,%%_7; this maximum rate applies to every Mexber State
and will enter into force as sccon as ratification procedures:
are completed and by 1 January 1986 at the latest. '

e

When the new VAT c¢eiling has nearly been reached,
the Commissicn will submit a report on the results of
budgetary discipline, the Community’'s financial requirements,
developmants itn the structurs of the budget and their impact
on the situation of the Membar States. This report will be

accompanied By apprecpriats propcsals.

o \ 3 % Z o d ¥ T
Thne Council of Ministers will take

mezsures cn the basis of the Commission repor
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