
PRIME MINISTER

So sorry to disturb you

this early, but Peking need

a reply by 0900 hours our

time, therefore the FCO

need to send a telegram

to them by 0815-ish our tim

Charles is at No.10

if you wish to ring him.

Debbie

29 July 1984



CODE No. 27-21

On Her Majesty's Service



á



0 13



9



L

DWF G 003/29

LIM 931/29

ZZ FCO

GRS 900

ZDc eS bs

SECRET

FROM PEKING 2905002  JULY 84

TO F L A S H FCO

TELNO 1657 OF 29/7/84,

FOLLOWINGFROM FOREIGN SECRETARY FOR PRIME  MINISTER

YOUR TELNO  9061 FUTURE OF HONG KONG

1. THANK  YCU  FOR THESE HELPFUL INSTRUCTIONS.

2. 1 MET WU THIS MORNING IN RESTRICTED SESSION. i  ̀ EPEI F"  THAT

THE DIFFICULTIES OF THE LOCATION OF THE JOINT GROUP 'r" - r:AE

BUT I ATTACHED GREAT IMPORTANCE TO MAKING A BREAKTHR' IF

POSSIBLE ON ALL  OUTSTANDING  ISSUES, FUR I NG MY CI)RE P, . i T. !i':

THAT BASIS WE WERE PREPARED I N PRINCIPLE TO APPROACH THE PROBLEM

ON THE BASIS OF THE CHINESE PROPOSALS, PROV I' T H A i THE REOU I REPENTS

OF BOTH SIDES COULD BE NET. POINTS OF MAJOR D ; ICULTY WOULD NEED

TO BE RESOLVED BEFORE AGREEMEN-t WOUL BE POSS I _ LE.



r 3. I SA 'Al THE CHINESE OFFER !, i DELAY THE Er U I SHMENT OF

THF, GROUP ' "'P 1 CATEI' THAT THE ''N'DERSTOOD 1 .AS I S FOR OUR

HON i  ':( PNEEPE',) TIME TO DIGEST  AN A" :-CEMENT  OF

J yr AND THE PR iSPECT OF THE GROUP  ITSELF INC ' D

i A i 1 ON WERE EXTREMELY IMPORTANT. WE ACCE U4ESE

L;4 THAT  1993 WAS TOO LATE.  WE  COULD  UNDERST A ND iHAT iHEY WOULD

NOT WISH  TO WA I T UN T I L  THE NEXT DECADE.  WE BEL '  EL ED THAT A

DELAY OF F IVE YEARS FROM NOW UNTIL 1989 WOULD BE Uq Dr RSTOOD.

IT WAS ALSO ESSENTIAL TO PROMULGATE PUBLICLY THE VERY IMPORTANT

STATEMENTS ON THE  JOINT  GROUP AND  MAIN  AGREEMENT WHICH  W'U HAD

MADE YESTERDAY  (PARAGRAPH 2(111) OF YOUR TELEGRAM).

4. 1 REPEATED THAT WE WOULD WANT TO LOOK AT THE PACKAGE AS A 4:WHC?LFI

I THEREFORE PROPOSED  THAT TWO WORKING GROUPS SHOULD AEGIN MEETIN'G'

AS SOON AS POSSIBLE TO FINALISE THE MAIN OUTSTANDINGPOINT- ON

THE MAIN AGREEMENT AND OUR PAPER ON THE JOINT GROUP.

5. I TOLD WU THAT I LOOKED FORWARD TO DISCUSSING THESE POINTS
THIS AFTERNOON WITH PREMIER ZHAO ZIYANG. I WOULD THEN NEED TO

CONSULT;;YOU AGAIN AND WOULD  WELCOME A  FURTHER MEETING WITH

CHINESE  LEADERS TOMORROW. I - REAFFIRMED, THAT OF--COURSE WE, WOULD NEED

GROUP,  SHOULD  START WORK  I MMED 1 ATELY OR SHOULD START WORK I N 1989.

4,

T:.jHl= AGREEMENT AS  A PACKAGE  BEFORE  DECIDING WHETHER WE
.... ,

COVE  N v  I T ;TO PARL I AMEUT.

G. I N REPLY WU BEGAN BY ̀ 'ASK I NG WHETHER_ WE HAD PROPOSED THAT THE

I EXPLAINED THAT'WE ENVISAGED THE GROUP STARTING WORK SOON AFTER

THE SIGNATURE  OF-THE` AGREEMENT,  MEETING PERIODICALLY IN LONDON,

PEKING AND HONG KONG,  AND MOVING  TO LOCATION IN  HONG KONG

IN 1989:.

7. WU THEN SAID THAT WE HAD CLEARLY SERIOUSLY CONSIDERED THEIR

PROPOSALS, AND THEY HAD GIVEN SEPIOUS CONSIDERATION TO THE

PRESENTATION WHICH I MADE YESTERDAY. THEY ATTACHED GREAT IMPORTANCE

TO LOCATION OF THE GROUP IN HONG KONG. THE PURPOSE OF THE GROUT'

WOULD SIMPLY BE TO HELP MAINTAIN STABILITY AND CONFIDENCE IN, Hr_

KONG. ESSENTIAL FACTORS FOR MAINTAINING STADILITY WERE:

AN AGREEMENT SHOULD BE CONCLUDED BETWEEN BRITAIN AND CHINA

ACCEPTABLE TO BOTH SIDES AND COMPRISING OF A MAIN AGRLEM;E r+T AND

ANNEXES: AFTER THE SIGNATURE BOTH SIDES SHOULD FAITHFULL" AI°

BY ITT NEITHER CHINA NOR BRITAIN SHOULD TRY TO ACT INDEPENDEN

AFTER SIGNATURE. COOPERATION SHOULD BE INTENSIFIED.

I



y,'U A'qrD THAT, . TAKING INTO . ACCOUNT,-APPREHENS I ONS' EXFRE5SED ;.BY

I.,, THE 'CH I NESE GOVERNMENT WAS NOW PREPARED TO SPEED t1P

li?.ILLATION "OF THE ;BASIC ;,LAW TO-A TIME  BEFORE 1990.

. ;WE. WENT. ON . TO „SAY 'THAT,' hTAK I tIG ,'ACCOUNT  OF. ,THE .POINTS -PUT

FORWARD I N MY. PRESENTATION YESTERDAY THE  CHINESE ' COVENMENT HAD
+'.• to a ,. ,. ,: '° :
GIVEN FURTHERCONS 1 DERAT I ON TO THE T I M NC  OF. THE LOCAT I (`N OF THE

GROUPx N  HONG KONG.  THEY REAL 1 SED ,THAT =THE ' SR IT 1 SH GOVERNMEUIT' S  , .
AT$ ITUDE  WAS USER IOUS AND I TCERE.J HEY THEREFORE NClW'(' ROPO$ED -'HAT

HE OCATI Otd F THE GROUP I N -HONG  KONG  N0ULD  FE'  DELAYED AUNT I L
{..,..,,.
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13. IN FACT -1L IEVL -THAT THE NEW CHINESE PROPOSAL FULLY MEETS

THE REQUIREMENTS SET OUT IN YOUR TELEGRAM. I SHOULD BE CPTt,;:FUL

THEREFORE FOR YOUR AUTHORITY TO SETTLE ON THIS BASIS , IF AT ALL

POSSIBLE BY  0800Z  TODAY .  IF THIS IS NOT POSSIBLE BY THEN I CAN

OBVIOUSLY PLAY THE HAND WITH ZHAO THIS AFTERNOON IN THE MEANTIME.

BUT AGREEMENT ON THESE LINES I S LIKELY TO BE THE KEY TO A

MEETING WITH DENG TOMORROW WHICH %JILL BE IMPORTANT FOP SUBSTANCE

AND PRESENTATION PURPOSES.
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