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PARLI
AFFAIQ@@Y L. The Cabinet were informed of the business to be taken in the House

of Commons in the following week.

Putney Hillt > SECRETARY OF STATE FOR EMPLOYMENT said that he would be answering a
: Question that day, informing the House of Commons that, on an
PTGViOUS lni ssessment, the cause of the explosion in the block of flats at
eference. P“t“e%;;ihno January was a crack in a cast iron gas main. Further
CC(85)13£ Conce 26552 likely to be expressed as a result of a further but less

COncluSi Serious sion in Mitcham.
M ons
lnute ) (

Londop THE SECRETARY OF @ FOR TRANSPORT said that the courts had found in

Regiona1 favour of the Grea don Council (GLC) in their appeal against his

Tansport det?YMination of the a* which the GLC should contribute to London
Regional Transport (L 1984-85. He was currently taking advice on
the possibility of an appka The effect of the court's decision was to
leave the GLC with £50 m O which they had rated for but would not

Now have to pay to LRT, and
had expected, He was also
of the case and the possibil
Order establishing the size of
1985-86. He would be consultin

ave LRT with £70 million less than they
ring the relationship of the outcome
an appeal to the early need for an
tepayers' levy to finance LRT for

%eagues further.

Rate
Limjp.,. g
Mitation THE SECRETARY OF STATE FOR THE ENVIRON aid that there was a
ﬁ?ndentious report in that day's Times w uggested that the visit to
lm of representatives of rate-capped Lab local authorities meant

;hat the Government had abandoned their timétable for rate limitation.
e was doing his best to counteract this view. The fact that the

:uth9rities had left it to the very last minute t ke representations
© him might increase their chances of success iSZsugéequent legal

Proceedings. He would make every effort to mini s possibility.

Prog @
s : 3
Of Qgpqr On @
1

Biyy fences gﬁE PORD CHANCELLOR said that there was likely to be sub¥ta
1fficulty in securing agreement during the Committee Stag e

tr°SeCUtion of Offences Bill in the House of Lords to the p ns for
he review of lenient sentences. The provisions were, howeve §é§§§9

Government policy and would, if necessary, have to be reinstat

he
House of GCommons.
</
4‘,
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Sterl
EXChang THE CHIEF SECRETARY, TREASURY said that sterling had come under pressure
towards the end of the previous week, and had fallen to 1.1225 against
C§§>the.United States dollar. It had steadied on the Friday afternoon after
increase in interest rates, but had opened on the following Monday

the Far East exchanges at 1.1025. The use of the Bank of England's
‘\Pum Lending Rate of 12 per cent for one day on that Monday had

Matters had not been helped by press reaction which confused

‘/ that the Government had no specific target for the pound with
Hé§§§§ncern about its level. Other contributory factors were unease

re prospects for oil prices, the strength of the dollar, and

ground ars that the Government's strength of purpose in

controll? etary aggregates had ebbed.

THE PRIME giiﬁZTER said that the Chancellor of the Exchequer was
Currently in Washington and would be discussing these issues with the

United States Government and other western Finance Ministers. This

should not encou7§§f§5ny expectation of change in United States policy.
ak

Even if this did lace, the effects would take some time to come
through, s

The Cabinet -

LRl
v R,

GN
AR
!‘:‘fIRS g- THE FOREIGN AND COMMONWEA

RETARY said that the problem of the

Libya u;;tish subjects who were being stage in Libya-remained
e€solved, A final decision on t ture was unlikely to emerge
Tey; efore the forthcoming meeting of t ral People's Congress in two
Lous Or three weeks' time. Meanwhile, the #¥Chhishop of Canterbury's special

CC(gy : igv°y, Mr Tefry Waite, was remaining ' poli aga%nst the possibility
Con 1 ?ch at an earlier indication from the Liby horities that the hostages
USiong Would be released into his care might be €{lfilled. So far, the
Sk ostages had only been moved to a differen¥ place of detention.
T Waite was conducting himself ably in difficult circumstances.

3?§.FOREIGN.AND COMMONWEALTH SECRETARY, in an accouk
St ;ts to Zimbabwe, Zambia and Kenya, said thgt thes-
sug le apd moderate countries in which the United Kingd

Stantial interests. In Zimbabwe the Prime Minister,
tugabe’ had paid a tribute to the United Kingdom's aid praqgp
o work 9f the British Military Advisory and Training Tea
;O0tribution to the creation of a unified national army had
‘Ndispenga

le, Mr Mugabe had reaffirmed his intention of holding free

a : . 4 .
i:d ?alr elections in the near future; but there was percept1b1g§§é22>
Zimbabwe over the strength of the Government's commitment to abi

2
2 2
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th? terms of the Constitution. The Foreign and Commonwealth Secretary
Said that, against a background of more than two years of drought and
low copper prices, the economic situation in both Zambia and Kenya was,
by African standards, relatively reassuring., The Presidents of Zambia

d Renya, Mr Kenneth Kaunda and Mr Daniel Arap Moi, were clearly aware
the need to move faster in reforming the pricing and management
uctures of the economies of their countries; had learned the lessons
disastrous consequences of socialist policies in Tanzania; and
owing considerable interest in economic developments in China as
possible relevance to their own circumstances. The Foreign and

th Secretary said that on Namibia he had, during his tour,
Eons ly taken the line that although the British Government
recogn o formal linkage between progress towards full, early
1ndePenﬁ§§ft for Namibia and the withdrawal of Cuban troops from Angola,
the preséhce of troops in both countries was a factor of which account
lnevitably had to be taken. His public remarks to this effect in Harare
ha?,_however, been reported selectively and partially by both the
British and ¢t th African media.

In a short dich'di; . Mr Mugabe's stated intention of moving towards a
One-party system\in/Zinbabwe only in accordance with the terms of the

Constitution was ¢ ed with the apparent impatience of some other
Members of his Gover with the constraints which the Constitution
lWposed, It was noté although the situation in Kenya might not
glve rise to serious con in the immediate future, the implications
for that country of an ating population explosion, combined with
Uncontrolled deforestati the consequent advance of the desert, had
dlstQYbing implications fo 's social stability and economic
Survival in the longer term)

The Cabinet -

%
o

3. THE MINISTER OF AGRICULTURE, FISHERIES AND FOOD said that in the
ouncil of Ministers (Agriculture) on 14 and 15 January there had been a
f“rtﬁer discussion on measures to improve ag tural structures. He
had insisted that Agriculture Ministers should guided on financing by
th? Views of Finance Ministers in the Counci nisters (Finance).
This would be the next step but might lead to 4 (j;? ict. There had
€en some further support for the United Kingdom #fitiative on
COnservation., On the milk levy the Commission had ome forward with
SOme technical changes which would help the United Kzpgdgyu. It was
POSsible that they might also have the effect of remov M he need for
Payment of levy in Northern Ireland. It was clear frrﬂ" bilateral
°°“t§cts that other member states, including the Nethe :
E;lglum, would not collect or pay the levy in the immediaTe
€se circumstances the United Kingdom should maintain it

CONFIDENTIAL




CONFIDENTIAL

S : b
% discussion it was noted that the German Minister of Agriculture w

7 5 : for
already in favour of Community support price increases, particularly

/O(‘-ereals, in the 1985 agricultural price fixing which were not

justified,

The Cabinet -

@Took note.

1NDUSTRY ) <§§§>

d to the Cabinet on the

* STATE FOR ENERGY reporte : ' ‘
AFFAIRS ?atest 2 t?g?lil‘: (t):e coal industry dispute. The Cabinet's discussion
C?“ Industry is recorfyd separately.

lspute

Previws

gefere‘\CQ.
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LIMITED CIRCULATION ANNEX

CcC(85) 2nd Conclusions, Minute 4

&nursday 17 January 1985 at 10.30 am
INDUSTR o ot

AFFATRs THE SECRE STATE FOR ENERGY said that 2529 miners had returned to
Gaant gork so far eek, about 300 more than the previous week's total.
I°al vVeén in South where the strike had been most solid over 200 were
?dustry now at work, the record demand for electricity resulting from

Dispute the abnormally co ather, stocks at power stations fell the previous
Bras :§i¥ by'less than 0 tonnes; even if the cold weather continued
Refvlous 2 1l mld-Apfil, s s@at power statio?s Yould fall only from the
Cc(grence: gaesgnt 14 ylllion to o about 10 million tonnes. Despite Fhe one-
2 3) Ist ReY_lndustrlal action¥on British Rail (BR) Eastern and London Midland
i°1Uslons, 9 glons, coal movements that week were expected to amount to more than
fute 5 00,000 tonnes. Although the Executive of the National Association of
Colliery Overmen, Deputies and Shotfirers (NACODS) had made the gesture
°f walking out of a regular mee with the National Coal Board (NCB)
:“ 15 January in protest agai failure to resume negotiations with
he National Union of Minework ), they were putting the Board's
Pay offer to a ballot whose res re expected on 25 January. The
SZGSence of Messrs Scargill, MaGa Heathfield of the NUM at the
ing% In?ustry Social Welfare Organi meeting on 16 January was an
thrICatlon of the NUM's increasing a to resume negotiations. The
a €at of a split in the NUM between lands areas and the rest was
Source of increasing embarrassment to bour Party and the Trades
tZ:OD Congress and was adding to pressur e NUM to take steps
= ards a resumption of negotiatioms. It's likely that
se%:tlatlons would at some point be resumedy on the basis of a
the lement already offered; if a settlement were not then reached on
Se terms, a massive return to work would probably follow.

;Sfuption in the coalfield areas of the London Mid nd Eastern
afilons of BR, sympathetic action at Waterloo and K1 ss bad :
theected.other services. BR had indicated that they nsidering

Possibility of seeking damages from the unions conc or the
tzSSes incurred as result of the disruption, although it@ likely
at they would think it worthwhile to proceed.

THE SECRETARY OF STATE FOR TRANSPORT said that, in WOn to

THE HOME SECRETARY said that picketing and intimidation had
mae somewhat reduced levels of recent weeks, The courts conti
© progress in dealing with the more serious offences, and se

S;EK:F*ETT 3‘3
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of five year's and three year's imprisonment had been passed on 1l

January in one case concerning an assault on the police. He proposed
that no special facilities should be given to the Group of Members of
tﬁe European Parliament (MEPs) inquiring into police activity during the
miners' strike,

.ATTORNEY GENERAL said that negotiations in Luxembourg were now at a

cate stage, but it was hoped that the Receiver would gain control of
24eh£5.2 million deposited there by the NUM within the following

ours. The Yorkshire working miners' case against NUM intimidation
had begun to be heard that day, and the similar South Wales case was
Scheduled to begin the following week.

ISTER, summing up a brief discussion, said that most
situation were continuing to develop satisfactorily. The
its supporters should be careful to avoid any comment on
it in the NUM. In view of the substantial inquiries
rliamentary Select Committees and by the Monopolies
ion which had endorsed the need for closure of
e should be no question of accepting any fresh
this subject. The behaviour of the police in
Panly outside the responsibility-of Fhe E9ropean
e lament, and the ment should have no communication with any
Toup of MEPs making uiries into this subject, although replies would
M?v? to be.sent to individual British MEPs who put questions to
Chgzzters in line with the normal practice on any matter. The NCB and
Constables should be advised to adopt a similar approach. The

Ezreign and Commonwealth Secret should write to the President of the
4 Topean Parliament explainin Government's position, and
Onsideration should be given scope for challenging the legality

uneconomic pits
m‘.lependent inqui
this country was

oi €Xpenses incurred by MEPs in ng these inquiries., It would be
Preferable if no Conservative ME art in the the Group's work.

The Cabinet -

l.  Took note, with approval of ime Minister's
Summing up of their discussion.

2-. Invited the Foreign and CommonweaAecretary to
Write to the President of the European Parliament on the

lines indicated in the Prime Minister's summing up.

18 January 1985
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