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ANNEX A

fects of the Miners'

Stri i
iy ike on Industrlal Output Generally

some 20% of industry's energy nee
tors are heavil i

Salnae Inrce (SECto avily depende : )

:teel (52%) cement (87%) and engineeringnglgg)coaip' iron ang

oxcluded, coal accounts for: only 8% of indus/tr;';lq" these ars

sost coal for steelmaking is imported, byt e energy,

g5% was supplied by the NCB, ¢ the s

ds are Drovideg directly by

trike

yhen the strike began distributed coal stocks were at a nhi
level; sufficient to endure a complete cessation of ;ui;all'i;
for 2 months in most cases. 1In fact the ycp continuedf LOL:. ’
industry throughout the strike - at rates varying bétwe:q ;g)oh
and 80% of normal deliveries. Coal IMports ina e o en 30
dramatically - by over 90%. With CBI encouragement industry
economised and switched to other fuels where ;ossible. ;1j;es=
factors together account for the remarkable fact G Artehiees
survived the strike without closures and without recuctions in
output attributable to shortages of coal anc coke,

The only notable exception was the BSC which nad to reduce
output for a time at particular plants either because supplies
were running low or because quality problems were being
experienced. In April, for example, steel output was 10% cown
on pre-strike levels, but by July this shortfall had been
eliminated. In the spring Scunthorpe was worst affected with
output at 30,000 tonnes down to 50% of pre-strike levels for a
lengthy period. At the same time output at Ravenscraig and
Llanwern was only 85% of normal. However, these losses were
considerably offset by above normal production at Teeside and
Port Talbot where supplies were ample, and at the electric arc
furnaces in Sheffield.

Fears of shortages were expressed from time to time in qtr}?r
Sectors - for example a few paper mills, the leath?r-figuuﬁé
Some foundries, Ford at Dagenham - but none mate‘r:‘lallavv)éce !
Main worry in the early autumn was whether the _w‘mte:rs?uo %
heating demand from industry and commerce could be m\}qilroilnf41355~
250,000 tonnes per week) but again these fears proved g d

ies of
The only sector to be seriously affected were the SURRLee2

: X I t £ £1.3 b
Material ang equipment to the NCB - business qorifsig(i):tion of
Yo British companies. Of the 90 members of the As

s Ak : of whom are Vvery
esoiSh Mining Equipment Companies, Many 2 W e g ¢o

‘€avily dependent on sales to the NCB, redundancies
ntroduce Zhor‘t-—time working, & number deglaritr;ig’:ly;e, .
:n Several went into liquidation. Afl‘def‘lzgf: TR
*ample, put 4,000 workers onto a 3-day Wee: ;

: tors), e
AlthOUgh output was little affected in Othig Seimpm‘és of coal
Strike qj g R eheaiel coslte forimanyRconRal ==t
L,
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seem to have been fairly readily obtainable bUt'genepa

a premium - this was most usually put at between 5
A similar increase in fuel oil prices was also attriy
thelsitrike:

Manufacturing output was 2%x% higher in the 3 months ¢,
January than in the pre-strike per‘ipd a year eaf‘liep'
manufacturing output increased by 3%% compared wilth o
1988, These figures suggest that the adverse effect
was small and indeed the CSO has estimated that
effect of the strike on manufacturing output in 1984 g,

ly
ang 5"
Uteg "

GLIeNE gye e

<

Srge

S on

Ravenscraig from Hunterston g

ANNEX B

gEffect of the Strike on Raw Materials

il Iron Ore

The steel.industry uses vast quanitites i
which is imported. Three of the major pi’gnéEOZPgre,

from the docks by rail - Scunthorpe from Imminghamn
L tmingnamn,
nd Llanwern from Port Talbot .

Supplies are therefore vulnerable to incuesns : )
at the docks and on the railways. ?‘h;n??izzlii»::tl?n 3,22?
iron ore supplies occurred in June when the g, x‘,,algs‘f’m:i“‘“ 5
supported by the NUS, TGWU, ASLEF and WNUR calleéi for Q:JQ")I s
of 'iron ore as!well as coal to be blacked. Subsequen;lljlr'lfz
supplies to Scunthorpe and Hunterston were halted by éhg pta\EW
unions. Despite the quantities involved BSC were able. éo B
transport all the iron ore they needed oy road (though at
considerable cost). For €xample, some 50,000 tonnes of iron
ore per week were transported from Port Talbot to Llanwern
and some 65,000 tonnes from Immingham to Scunthorpe. Iowever,
the use of non-registered dock workers to load iron ore onto
lorries at Immingham provided the pretext for the national
dockNstrikedint July:.

No shortages of iron ore occurred or were ever in serious
prospect during the miners' strike. Stocks of iron ore are
held both at the ports and at steelworks. At the latter
particularly stocks were ample, providing about 3 months
endurance at all the major steelworks. Endurance in terms of
iron ore was generally greater than in terms of coal and coke.

2 Coke

80% of coke is used by the iron and steel industry, almost
wholly BSC. Coke is also a vital input to parts of non-
ferrous metals and to iron foundries, but they use relatively
Small quantities. Consumption by foundries is only 6,00? tonnes
a week. Both NCB and private production of coke was at a
Virtual standstill for most of the strike. Cok? L.xsex‘iwcre
€ventually able to secure imported supplie_s, but it was 30
¢lose run thing in the first months especially for Som?'ltlion“
the foundries. Fortunately at this stage local ('nzs‘?zzwthat Z
Were often allowed by the NUM once they were satisfi he
foundry would otherwise be forced to close.

At steelworks coke is often brought in and made ‘Ogtsfxgi.muggm
§lTsome Flexibility as betweenficoaliand ©9gey Gr (/2 N0
Sincel o correct blend of various gualities 1S e:;; i
€Xample, although adequate quantities of COLfglvll eea e
ON site at Scunthorpe at the time, 1t was Sh(l) areave inlorden
bring jn supplies of high quality coke from Org

© achieve a safe blend.
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When rail supplies of coke were blackedlsg;c Was: b e
adequate supplies by using lerries and imports, )
Scunthorpe were obtained via Plixborough and supp

lieg
Llanwern via Newport.
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&l Other Raw Materials

No serious problems were experienced. .vlanufacturens of
BSHo

£

fertilisers were unable to obtain sulphate of ammonig
the NCB, but were able to buy on the spot market
higher price. During the brief dock strike ther
about supplies of newsprint, alumina and some
for chemical manufacture.

ron
8% a myg

€ was oo
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gcT ON SMALL RETAIL BUSINESSES

EFF

The miner's strike took

and gpowing consumer demand,

place during a period of Strong

and its effects on the generality

of consumer expenditure and getail sales are not thought ¢
o

nave been significant.

However, it is almost axiomatic that the retail sector in
pining communities has been substantially affected by the
depressed spending power of those on strike (and, to a lessar
extent, those observing the long-running overtime ban).
Quarterly reports from the DTI's Small Firms information centres
and from the Bank of England's age‘nts regularly contained
anecdotal reference to the problems of such businesses. But
as is common with the Small Firms sector, no significant

figures are available.

Nor have DTI been able to establish a regional breakdown of -
retail performance - whether from retail statisties (no regional
series available) or from larger retail groupings - from which -

to extrapolate to the plight of the small retailer.

i : pinst Sig matter
While this lack of firm information is at first sight a matt

G T s
°f some concern, it must be remembered that the Government

! 5 - small
Policy of avoiding statistical and reporting burdens on

s = : 3 es of this
Psinesses precludes the availability of reliable fiBHT

. uch
Song stance in respect of su

1 : ¥ A
and the Government's established

i , ibili of
busmesses in difficulty was to rule out the possibility
dustrial

a i ffe i by in
ny direct financial support for pusinesses affected DY
the control

ae
tion - however unfortunate, and however outwith

of th
€ businesses concerned.
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