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NTARY
A 15 The Cabinet were informed of the business to be taken in the House
of Commons in the following week.

o SO

D 3 :
iemNMtratl HE ?ECRFTARY OF STATE FOR THE ENVIRONMENT said that he had received an
1 Hyde Par RPlication from a private British citizen, a Mr Khera, to hold a rally

Hyde Park on Monday 8 April. The application was on notepaper headed
blic of Khalistan" and the rally would obviously be used to further
terests of those supporting an independent Sikh state under that

w: The Prime Minister would be in New Delhi later that week, and it

n that the Indian Government were very sensitive about the

oPe in this country of Sikh extremist organisations, The
Metro t Police had advised on the basis of previous Sikh rallies
2:?. ° ormation presently available that there was no reason to

- 1ev§ at the rally would attract any violent opposition or otherwise
glve rise“to significant public order difficulties,

I i : - :
0 discussion t ollowing points were made -

a. Sin episode of the Golden Temple at Amritsar and the

the former Indian Prime Minister, at the hands

of a sik ection officer, the Indian Government had
demonstrated sensitivty about the activities of Sikh
€Xtremists in tlfe ted Kingdom, some of whom were advocating the
Secession of a 8§ dtate and further attempts to overthrow the
Indian Government b olent means, The Indian Government would
Not readily unde an apparent failure by the British
Government to conta? activities of such extremists and deny
them opportunities to public attention to their seditious
PUrposes, and the risk ge to Anglo-Indian relations was very

considerable.

b, Though the Metropolitaz§§g$'ce saw no special reason at this
Stage to fear that signifita breaches of public order would
occur, any such demonstrati ld be bound to heighten the
tension between the Sikh commun nd other Indian communities,
anq to increase the risk that t tension would erupt, if not on
this then on some other occasion, \Wito serious violence and public
disorder,

S rs were expecting that
raw their application
le outcome.

'There were some signs that the orga
Peérmission would be withheld, and might
1f they came to believe that that was the

THE PRIMg MINISTER, summing up the discussion,
::ate for the Environment had been right to

€ reaching his decision as to whether to use
Posed Sikh rally in Hyde Park on 8/April. It wa

e : . : A 2
tak Cabinet that it was in the public interest that the

jus

hat the Secretary
his colleagues
ers to ban the
lear view of
should not
defend and
nN1d it be

of
bef
Pro

:'Elace, and that he would be in a strong positi
'ty a decision to withhold permission for the rall
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Subject to challenge in the courts. If the Secretary of State decided
to withhold permission for the rally, the Cabinet would not wish to
?bjeCt, should he decide to give the organisers 24 hours notice of his
§ lntention; thereafter, if they did not withdraw their application in

that time, the Secretary of State might think it appropriate formally to
<§§>PrOCeed with the refusal of permission, without reasons being given.

@ The Cabinet -

nvited the Secretary of State for the Environment,
deciding whether to use his powers to withhold

ission for a Sikh rally in Hyde Park on Monday 8 April,
ke into account the views of the Cabinet as

X sed in the discussion and in the Prime Minister's

safiap) up.
AFFATRg 2. THE MINISTER OF STATE, FOREIGN AND COMMONWEALTH OFFICE (BARONESS
S"‘j Y0U§G) said that new General Secretary of the Communist Party of the
J&let Soviet Union, Mr<§§?§ail Gorbachev, was placing strong emphasis, in his
Mon Statements on ip policy, on the need for improved order and

dlSCipline’ in a

Tt : reminiscent of the line taken by the late
fevioyg ?reSldent Yuri Andro r Gorbachev had already embarked on measures,
CefEtence: ‘Ncluding the dismis%a some Party officials, designed to reduce
€(85) 9th ®orruption and ineffici the Soviet Union. There was, however, no
leusiOns Indication that radical re or fundamental change were in prospect;
lnute 5 *  Mr Gobachey's policies ap so far to be directed towards improving
the, performance of the ex system, On foreign policy issues,

OViet public statements sin Gorbachev's election had signalled

continuity; the Soviet Union' iThteral relationship with the United

tates remained the central fo olicy issue, and this was being

addresged ip a businesslike and 19%ical manner. It seemed unlikely

that mr Gorbachev would make an response to President Reagan's
Proposal for a summit meeting; but 4556% bachev might accept President
Reéga“'s invitation during the lattée f of 1985, perhaps combining
thl? with a visit to the United Nation he autumn. Attempts by the
Soviet leadership to divide Western Eurd§§f§rom the United States could
€ expected to continue, as could increas emphasis by the Soviet Union
O the need for unity in the Warsaw Pact.

0,
A
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of @ THE MINISTER OF STATE, FOREIGN AND COMMONWEALTH OFFICE, said that the

Uni killing of a United States Army officer, Major Arthur Nicholson, on the
State Staff of the United States Military Liaison Mission in the German
Army I,)em?“—fatic Republic on 24 March could have become a major diplomatic
Officer @ lncident between the United States and Soviet Governments. The fact

't of the United States and to private assurances from the Soviet

0 the /that it had not done so was due to a notably restrained reaction on the
gem‘)cl‘atic @ horities that the killing had been a tragic accident. United Kingdom
€publ e ials were in close touch with their United States and French
rparts to assess the implications of the incident for the British
er Allied Military Missions to the Group of Soviet Forces in
‘?e meanwhile, the British Military Liaison Mission was maintaining

1ts"y functions.
In a b iscussion it was noted that the incident, and in particular
the fa] of Soviet personnel to give Major Nicholson medical
treatment {ter the shooting, showed the Soviet regime and the Soviet
System at ir worst. The brutality of Soviet conduct on this occasion
Was in sharp contrast with the restraint habitually exercised by United
S'fafes personnel on occasions when members of the Soviet Military
Liaison Mission he Federal Republic of Germany approached United

States restricted :
1% Took note. %

)
the ;ng of

Pla UClegy THE SECRETARY OF STATE FOR D said that he had attended a meeting

Mning of the Nuclear Planning Grog}@ﬁ) of the North Atlantic Treaty

The Cabinet

t;zug of Srgar}isation (NATO) on 26-27 in Luxembourg. The meeting had
At], orth (tsecelved a detailed report from e%upreme Allied Commanda.ar Europe
TreaEtlc i ACEUR),  General Bernard Rog 5 on his recommendatlpns for
"ga)', .mplelnenting the NPG's decision, at eting at Montebello in Canada
MWsatiqn i October 1983, to reduce the stockp f nuclear warheads held by the
; Alliance in Western Europe to 4,600 by .  This would be the lowest

level of nuclear warheads held by the Alliance for 20 years. SACEUR's
Yeport would now be carefully studied ¥in Alliance capitals in the
context of NATO's agreed policy of maintaining an effective, modernised

deterrent capacity while reducing the nucl stockpile wherever
POSsible, @

'ihe meeting of the NPG had also considered the .
€ United States Government to its Allies (inc

Srael and Australia) to participate in the

tions conveyed by
France, Japan,
ch programme

;::ociat_ed with President Reagan's Strategic Defence ative (SDI).
inv.All.les had been invited to convey their natlonal. oprres to this
marlFatlon within 60 days. There had been some dis in the

81ns of the NPG meeting of the desirability of ‘Qm¢/ form of

c . . .
aolle‘:t lve Western European response to the American in
PPToach which was favoured by the Secretary General of
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others, The view had been expressed that such a response, for example
by tﬂe four major Western European Allies, might make it possible to
negotiate a more favourable arrangement with the United States than any
one Ally could negotiate individually; and would enable the Europeans to
share among themselves the results from four areas of research. The
Secretary of State for Defence said that he would be seeking urgently
he views of his Cabinet colleagues with a direct interest in this
; and that the Ministry of Defence would proceed in close liaison
the Department of Trade and Industry. The feasibility of a
ctive European response would be examined in exchanges between the
al Armaments Directors of the Allied countries concerned.

In -<%§%§; discussion it was suggested that the United Kingdom might be
able zégagotiate a more favourable arrangement with the United States
on. (SDI rch if this were done on a bilateral national basis rather
than ag:%;;% of a collective Western European response. A collective
reésponse result in a smaller role for the United Kingdom than that
to which industrial and scientific capabilities entitled her; and
wo?ld in any case raise problems of technology transfer as between the
United Kingdom on the one hand and France and the Federal Republic of
Germany (FRG) on other. France, in particular, could be expected to
turn such an arffngdhent to their own national advantage; and it was
view of -the weaker French military commitment
ibility of such an outcome should be tolerated.
that the United Kingdom, if it responded to
’on on a national rather than a collective
Nangements being reached between the United
well; and that, if there were to be a
nited States to take British solidarity
other European Allies might be able to

nited States for their support than

h ombination of a British national
the other leading European Allies
t

to the Alliance, thé
It was also noted, K
the United States
basis, could not preve
3Fatese France and the
1Sposition on the part o
Z:tthe SDI issue for grante
couigct a higher price from

e the United Klngdom.
coug:nse and a collective respo ;
» equally, be detrimental to interests.

The Cabinet -

2.  Took note. éégTQ

3isc THE M;NISTER OF AGRICUL?UBE, FISHER;ES MDY\ FOOD said that the
e ussions in the Council of M1nlsFers (Agriculsurel-on %5-27 March had
Sho:? that the Germans were holding stFongly tq p) view .that there
e d be no rgductions in Commun?ty agricultural gaht prices. They
“5 also seeking arrangements which would weaken.t © gfraints in the
B sect9r. Some other member gtages were allowing € ans to ?ake
Meditrunnmg for a less restrictive price package. addition,

erranean member states were seeking higher ort for

Med - : g / 3
Ced1§er?anean products. The United Kingdom was standing with the
s:mmls§1on against unjustified increases in the price p

ressing the role of the financial guidelines; and was resi
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<::> attacks on some elements of the market organisation for sheepmeat. It
should be noted, however, that, although the Commission had held to its
Price package, the Commissioner responsible for agriculture,

Mf Andriessen, did not take the same view of the application of the
<§Q§§> financial guideline as the United Kingdom. It was possible that the
C§§>Fed?ra1 German Chancellor, Herr Kohl, would raise the question of
ricultural prices in the European Council on 29-30 March. The Council
Ministers (Agriculture) would meet again on 1 April and was unlikely
rrive at an agreement. In discussion it was pointed out that once
the Germans, because of their role as the major financial
ihutor to the Community budget, were insisting that the Community
? must take full account of their national needs. The United
Klngd ust continue to mount a strong defence of a restrictive
agricllygral price package. The current price negotiations were not a
Mmatter the European Council, One element of the agreement on
budgetary <§?@ipline was that, if Commission proposals were likely to be

EXceeded, ere was provision for a joint Council of Finance and
Agriculture\)Ministers. It might be necessary to invoke this, and the
Italian Presidency had been informed.

Steel @

THE SECRETARY OF S R TRADE AND INDUSTRY said that the results of
the. Council of Mini (Industry) on 26 March had been reasonably
Satisfactory. The Co had reaffirmed that payment of aid to the
Steel industries should from 31 December 1985. The United Kingdom

had supported the extensio the deadline because of the position of
the British Steel Corpora ollowing the miners' strike. If other

member states sought to inc ids, the Commission would be pressing

them for further capacity cu ere had also been some difficulty -
8Q§ a strong French reaction recent actions by the United States
which gere threatening to dam arrangement between the United
States and the Community in this se€t

Fi‘haan @

EHE CHANCELLOR OF THE EXCHEQUER reported at the final payment from the
ommunity of the United Kingdom's 1983 budget refund had now been made.

Majo’i'il:y
oting

v

| @ |

ii was pointed out that there were some suggest
Sewhere that France and Germany might be prep?
2Zra“8ements (the Luxembourg compromise) under wh

“}d ask that discussion should continue because
Dational jinterest was at stake and that a vote should

4 o taken. In
1scussion, it was said that France and Germany continued monstrate
5 i <:/

member state
Mgy important
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the importance which they attached to not being outvoted on their
important national interests. The United Kingdom's position on the need
C?é;Q for the Luxembourg compromise had not changed.

The Cabinet -

[ @ Took note.

STATE
ON TH:ENT 4. Cabinet had before them a note by the Secretary of State for
lEFENCE De fén (85) 8) seeking approval for the draft of the Statement on the
Egg;ﬂATEs Defente imates 1985.
THE SEE&%;%? OF STATE FOR DEFENCE, introducing the draft Statement,
Prmdous said tha number of amendments had been made to the text following
efﬂwnce- discussion\yn the Defence and Oversea Policy Committee. The ?taFement
l C(84)15;h Sought to underline the determination of the European Allies within the
CWMIuSiOn North Atlantic Treaty Organisation (NATO) to strengthen equipment
Mmutes ®s  collaboration ang stress, particularly to the public in the United

States, the ma{fr {ontribution which European nations made to tﬁe
Alliance. The 5b3 \t was also an opportunity to educate the public
geénerally about maVar/Aafence issues and he had taken account of two
Criticisms which had Pt
had not contained suff

the statistics on the MWhce of forces between East and West had
€Xaggerated the Warsaw P lead in nuclear delivery systems. A
Substantial essay on the t programme had been included, and a

Summary of this would be m dely available. He accepted that the
figures illustrating the War t's lead in nuclear delivery systems
had beep presented in a m which exaggerated the difference;
adjustments had therefore be to the presentation of the
Statistics in question in consu with the Secretary Gemeral of
NATO. It had been necessary to igefe the price of both volumes.of
the Statement by 50p. Abridged versigwS dn French and German were be}ng
! made available. Subject to the Cabiﬁigégyviews, he proposed to publish

the Statement early in May.

In discussion it was suggested that it uld be helpful to include 1in
the Statement a paragraph drawing attention to the success of the
buildi“g contractors involved in the constryetion of the Falkland
1 I§la“ds Airport in completing their work on schg and within the cost
| limits set; This would be a useful advertisemt the competence of
Britisn firms to undertake demanding overseas con(y s of this nature.
It was also noted that, although the study into t
of merchant ships for defence needs, described in pH4 :
Statement, was essentially a fact-finding examina it ‘wou}d be
| €Ssential also to identify ways of halting the continulfig dline in the
Size of the United Kingdom merchant: fleet as quickly as
€qual importance was the need to ensure that experienced
Were available to man ships which might be needed for defence
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@ 'FHE PRIME MINISTER, summing up the discussion, said that, subject to the
inclusion of a reference to the success of British firms in undertaking
the construction of the new airport in the Falkland Islands, the Cabinet

approved the draft Statement on the Defence Estimates 1985. It should
@ be published early in May, as the Secretary of State for Defence
/Proposed.
@ The Cabinet -
@ . Approved the draft Statement on the Defence Estimates
1985, subject to the points made in the Prime Minister's
ing up.

. nvited the Secretary of State for Defence to publish
ement early in May.

fCoNoy ¢
AI'\F“‘IRS 3. THE CHANCELLOR OF THE EXCHEQUER said that the United States dollar
Ex;;; :ad been weakenij apidly, particularly agaipst .steleing. Although
A ange Oubts about cexffain) United States financial institutions were partly
s Tesponsible for dollar's ' decline, there was mnow a deeper
Progs :“derstanding that llar had been overvalued. The.Budget had been
ef"1°us ieu received by th&afatkers. It was unlikely that this would have an
C(grence; rmmed1§te impact on --’éz rates, but news of an impending further
Concs) 4th redUCtlon of % per centZi( Rhe National Westminster Bank's base lending
i Llusiong ate (which would no doub e followed by the other clearing banks)
Mute ¢ > Underlined the fact that

/ 1ding societies had acted precipitately
N raising their rates.

[
iioren P
r

Fap THE SECRETARY OF STATE FOR EMPLO said that the White Paper on

tmployment would be presented to Parlfafient that afternoon. He advised
dhaF a Labour Party policy document m loyment would be published
Uring the following week.

1
% r Se""ices
gteement

THE SECRETARY OF STATE FOR TRANSPORT said that r services agreement
B:g een reached with Luxembourg. Following \\siprtar agreements with
o 8lum, the Federal Republic of Germany and (é
wi‘:;?Sented a further significant advance in libe
n Western Europe.

The Cabinet - @/
Took note, , @

Netherlands, this
g air services
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HOME
S
% 6. THE SECRETARY OF STATE FOR THE ENVIRONMENT said that the Government

?‘ater<§;> had just won an important case against the Greater London Council (GLC)
Ondop On rate limitation.
Councs; <)

<§§§%E SECRETARY OF STATE FOR TRANSPORT reported that £82 million had been

overed from the GLC, following legislation on the financing of London
nal Transport. The cheque had arrived on the side of a bus.

T :

ilevlsiOn .

%EQME 2E HO CRETARY reported that, following his statement in the House
oL Com the previous day about the future financing of the British

Bro?dcas yng Corporation (BBC), 50 Members of Parliament had signed a
T?tloﬂ critical of the size of the increase in the colour television
S:;:?C? fee which he had announced. Those concerned had not taken
o 1cient acc€§:s>of the fact that the previous rate of £46 per licence

been setffled)) in 1981 as an average for three years, on the

ngerStanding e BBC would spend less than that in the first year

the settlemeni’-
The new fee of -\:m

Ll
dd the equivalent of a £51 fee in the third year.
s | ‘), not give.the BBC room for expans}on without full
rez émentation of & ?ﬁgagt Marw1ck.Repprt's recommendations. The press
hadcﬁ;on to the sett{pg of the inquiry to be led by Professor Peacock
een generally Sfdvutable. This inquiry would examine all the

Eossible ways of financ he BBC in future, and would report during
he summer of 1986.

The Cabinet -

Took note.

Cabinet 0ffice

28 March 1985
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