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GAS INDUSTRY PRIVATISATION 

k%2morandurn by the Secre ta ry o f S ta te f o r Energy 

»  U P^er JR ̂ y proposaU £or p r i v a t i s i n g the ga 8 indus t ry . 

W . . - i  k  out o f the way, we now a f e

 s2  - Wi th B r i t i s  l W f c  o  m (BT) and the c o a l ^  key h r o u g h  t h i s E u r t h e r

have the o p p o r t u n a T y \ f c w e act q u i c k l y , t o v & d e c i s i v e step 
d e n a t i o n a l i s a t i o n i n the present P a r l i a m e n t . employees and i n 
^ the c r e a t i o n o f r e  W k f  T B h i  p by the p and emp ^ 
harnessing c a p i t a  l an d ^ o t i J L market d i s c i p i  i 
consumers, processes w h i ^ T w t have begun w i t h the 
f l o t a t i o n s  . 

3 - I s h a l l need t o make an announcement •? " J J ^ J o M i b l  e speed on 

^ s e n t i a  l i n order t ha t work can g j ^  h e a  d w i t n a ^  g e t n i l e  d 
t U g d e t a  

R a f t i n  g  B i l  l f o r i n t r o d u c t i o n ^ J f e c e m b e r . ^ ^ a  Q o a t t h e n e w 

aspects o f the r e g u l a t o r y regime. The aim w  ^ i  i  t i o n  , i  n the g l e g s a  

company as soon as poss ib le f o l l o w  ̂ ) »  f s a g  e ^ ^ ^ ^ c h  e 
1 6  W va u t u  o f  i 9 6 . A n  y delay i  n t h i s t W  ̂ T  °m n 8 

ncomplet ion of the exerc ise before t h e  «  l a  j  t  £  °  -

THE GAS BUSINESS ^ j f t  k 

wlth^ t̂i  - M i  l i m i t e d f u r t h e r growth n n v
4 - N a t u r a l gas i s a mature business  o f the raw t h e c o s t

P o t e n t i a l . The immediate prospects are g o o d  *  e d suppl ies i c 

S e r i a  l i s r i s i n  g s t e a d i l y (see Annex 4 ) as W*> » i n d u s t r y , i n 
^ P l a c e the o r i g i n a  l cheap gas. I  n the longer ter m t  M 8 ^ ^ 
B r  ^ a i  n  o ther c o u n t r i e s , w i l  l have t o l o o k * £ «  e manufac tu r ing a s  i n

a p p l i e  s and may w e l l have t o i nves t h e a v i l y m p lan ^ ^ ^ ^ 
s u b s t i t u t e n a t u r a l gas from c o a l - a t more than tw c o m p e t i t i o n 
^ P e n s i v e n a t u r a l gas - t o supply a d e c l i n i n g market tt«f 
trom other f u e l s . ^ f c ^  k 

a r^Bk^ndus t ry w i t h w h l c h  
5 - This i s a d i f f e r e n t p i c t u r e from BT, 1 ^ ^  e n d  l S B ^ i n c i n g 

^ P r o v i n g p rospec t s . Successful sale o f gas w i l  l depe J  T « ^ h a  t
 t h  e 

f e s t e r  s t h a t there are s t i l  l a t t r a c t i v  e r e t u r n s ^ T S ^ 
b u  rs m e s s has adequate scope for re inves tment o f P  ° ^  i o . Tajguless n
d l  v e r s i f i  c a t i o   w i t h i n the Monopolies and Mergers Commission ^ n



GAS SUPPLY AND REGULATION 


| P y ,  T he main business of gas supply to the m a j o r i t y of small consumers i s 
inherent monopoly and w i l  l require r e g u l a t i o n on p r i c e and on terms and 

^ ^ i P V i t i o n s of supply ( i n c l u d i n g an appropriate c o n t i n u a t i o n of an 
^ 	  J  ̂ t i o  n to supply). The p r i n c i p a l r e g u l a t o r y feature.';, for which w  e 

/ ^ • ^ ^ p r o v i d e i n the l e g i s l a t i o n , are described i n Annex 1 . In summary 

tfiese are: 


a ' Establishment of a r e g u l a t o r y body w i t h a small permanent s t a f f 
working w i t h i n g u i d e l i n e s l a i d down, which would be capable of 
amendn«|t by defined procedures. The r e g u l a t o r y body would have i t  s 
°wn d i s t i n c t f u n c t i o n s but could, i n p r a c t i c e , work c l o s e l y alongside 
or be combined w i t h the O f f i c e of Telecommunications. 

k- A s  % j f l h o  f p r i c e r e g u l a t i o n s i m i l a r to that applied to BT. In 
the gas c a ^ ^ M e formula (RPI-X+Y) would provide t h a t p r i c e s could 
r i S e  n o f a s r j j g j f i ^ n i n f l a t i o  n less a performance target (X ) for 
reducing onsrojpfcflsts w i t h i n the company 's d i r e c t c o n t r o l plus an 
• " ' d i t i o n a l t e n R ^ f l ^ c o v e r i n g costs of o f f s h o r e gas purchase. The 
ormula would bSStevaged across the prices charged by the company 

a n  d would be b a c l r e d j ^ b y a duty not: to d i s c r i m i n a t e between 
customers. W 

c ' Various d e t a i l e d requirements governing connection of customers 

n t  o fche
.  system, maintenance of supply and withdrawal of supply (an 

issue w i t h p o t e n t i a l l y important r e g i o n a l i m p l i c a t i o n s where the 
l n  t e n t i o  n would be, broadly, t o m a i n t a i n the s t a t u s quo). 

e
i  C O m  P a n y would be a Compat^HWp;t company w i t h r i g h t s and duties n	 g a s

 S u
The i • p  p  l  y defined i n the s t a t u t ^ ^ ^ J t o r o b a b l y conferred by a l i c e n c e , 

of i j 1 C e t l l  T e  w o u
 l  d need t o run f o r a s ^ p s M n t i a l term but the p o s s i b i l i t  y 
S l n  g
o b l i g a ( ;  "  °thers in appropriate c i  ̂ ^ « M i c e  s - w i t h corresponding 


1 O  n S  ' e x a m 
p r  v i  - ' ' °  p l e  , on s a f e t y - w W  ̂ A  o  t be excluded. The 0 s
 
l n s o f
by  t °  the O i l and Gas (Enterpr ise^Qjd^f or common carriage of gas n e
 

a' l  d  f ° l " d i r e c (  ; s a l  e o  f
c ° n t i n u e d m P a n  y  gas ^ P  ̂ S ^ e t i  t o r  s would be 
"gas u t i i ' p°ss'-bly w i t h some adjustments anfc^Jkovements. The s t r i c  l lv 
r i  f l t  y  " p a r t of the company's business ^ ^ T l f f be operated w i t h i n a n g

w S e Pi l  l bp  f 6 ' a r a t  e l  y accounted to the r e g u l a t o r and p o l i c e d by him. I  t 
*n> i n t h ° r ^ " " d e r a t i o  n whether the Government should be able t o step 

^ a s  t
supply ^  r e s o r t , eg i  f the company collapsed, t o m a i n t a i n gas 
a n 
  
n S e c u r e
° °bli  .  the s a f e t y of the system. The Government would assume 


3 l 0  " t  o

 n
 

s P e ci 3 n  the shareholders i n t h i s event. T h i s u ^ ^ L r e q u i r e 

3 l l  y
 ^ s i g n e d accounts.	 % E L  \ 

H E R
° T
 A C T I V I T I E  S 


8 * The •	 ^ i f ^  B 
U l K h
" a t u r a l  '  Gas Corporation's ( l i c e ' s ) o i l i e r a c t i v i t i e s ^ j  e  ̂ t e  i t h e  r 

f r e e d  S t a t U t  y m o n o P o  1  ^ e s° rw h i c h ,	  • They would be passed to t h ^ l ^ ^ c o m p a n y 
 A C t  r e s t r
take a more ' ' ° " ' ' ' ' ^ i c t i o n s  , could be expected q j p j ^ m e to 

d e v e  l o p m e n t thoroughly commercial approach to t h e i r operation  a"V^^ 
Among the more important p o i n t s : ^ ^ ^ i ^  ̂  



a* Showrooms. The new company would be u n l i k e y t o want t o maintain 

* the r e t a i  l o u t l e t s i  n t h e i r present form, once r e s t r i c t i o  n t o gas 
"m r e t a i l i n  g w i t h i t  s r e l a t i v e l  y poor economics ceased. The way forward 

would most l i k e l  y l i  e i n more f l e x i b l e j o i n t venture arrangements 
^"nk w i t h other more experienced r e t a i l e r s and, i n some cases, probably a 

m o r e
^ ^ ^ k   diverse range of r e t a i l i n  g by the company i t s e l f  . 


• I n s t a l l a t i o n and S e r v i c i n g . The company could also be expected 

to take a more searching look at i t  s s e r v i c i n g o p e r a t i o n and the 

underl y i n g economics. Some gradual shakeout would be on the cards 

and probably some growth i n a c t i v i t  y by independents. I  t would be 

necessary t o provide t h a t BGC1s non-chargeable emergency service t o 


e
^  ^ ^ t f  ̂ gas leaks on the consumer's side >>l the meter continues: 

t h i s would be funded by a charge on the reg u l a t e d gas supply 

u  s
 ineKdW^rh  r e g i s t r a t i o n of independent i n s t a l l e r s would be 
e

S u r  r e n d ^ 3 ^ J  b  v BGC to the Health and Safety Executive (HSE) and my 
D ePartmem | ^^m be assessing u r g e n t l y w i t h HSE the d e t a i l e d 
arrangemen^^j^^jed t o meet the new circumstances. 
c" .Offshore J  ̂ f r  s  - A s i m i l a r new emphasis on c o s t - e f f e c t i v e n e s s 
a n  d
 P r ° f i t a b i l ^ | B t ) u l d emerge o f f s h o r e . The r e s i d u a l BGC assets 

ave a d i s p r o p o r % ^ n ^ e importance as one of the few areas of 

1 n t e r e s t and p o t e n l  ̂ ^ ^  t  o which we can poin t i n v e s t o r s i n w r i t i n g the 
Prospectus f o r t h e ^ i e w company. 

e s l n
t ^ v ^ 
c o n t ^ i  t ^ -  these areas w i l  l be subject i n the normal way t o the 

of the MMC and the O f f i c e of F a i r Trading. 


G A  S
 SPORTS AND EXPORTS * f  | 
10. P r  i 

V a t L S a t
u r g e n t  l i o  n r aises imp or t a r ^ ^ % T% i e s i n t h i s area. I am considering 
e
P r i v Q )  - - y  i m P l i c a t i o n s f o r imports an d exports of a d e c i s i o n to 

v a t l s 
  e BGC. W 9 

E W L 0 ^
 - PARTICIPATE 

11 • We n
 ^̂CW 

 6 6 t 0 W i n t n e
the ch  support of employeafc^KTlkexisting managemenl for 

^ 6 a n d 
in t h  . d e m  o n s t r a t e  , by co n t r a s t w i t t r n ^ p ^ n a l i s a t i o n , that a stake e


d i  ^ n t e r  p r i s  e through the market brings a ^ K n s e of p a r t i c i p a t i o n , r e c t

w  e r i t s
i l  l d--  and a degree of p r o t e c t i o n against unwelcome takeover. I 

a c  h i e v p > ! : > C U S  S
 W'"'th Treasury M i n i s t e r s and other colleagues how we w i l  l 


employee p a r t i c i p a t i o n . 

PROCEEDS 


u ]  L 12. B G C  ,

£  1  S t u r n o v e r L sHln  £6i b i l l i o n  . I t  s pre-tax p r o f i t s ^ B  ̂  u n n i n  g at 

 3 n d i t s
c o s t K c? n  n e  t assets employed are some £4i b i 11 r r k  ̂ i i k t  h h i s t o r i c 
a
 
a S l S  :
 see Annex 3 ) . ^  1 

13. T h  e C  q 


b  e  d i v i d e d ° h P O i : a t : i 0  n i  s a  t r e s e n  t
P  P r a c t i c a l l y debt f r e e . Thl^ K^e would 
v a l u  f , etween debt and e q u i t y . On v a r y i n g assumptions the t o t a l e  0
 

e
 business is in the region of E5-7 b i l l i o n  . A ctual 




« . o f courae be »uch a f f e c t e d  * « *  | » « «  ̂  T 

^  n a t i o n a l i s a t i o n  .
ownership and, as

l r %  r bonus shares. 

 This
 w i t h BT, the

 s o r t o f
 o

 share
f f e r

 »
 would probably

 d e l u d e
 i nc lude 

 vouchers 

J-WTABLE 

U  . The t i m e t a b l e (Annex 2) i s a l ready t i g h  t i n ^he e x t r ^  . I  t c-n on ly 
^ achieved g iven prompt dec i s ions based on tbe s imples t p r a c t i c a 1 
s o l u t i o n s , e l r l  y announcement and r a p i d p r e p a r a t i o n o f what w i l  l be a 
i m p l e x a f f L t r o v e r s i a  l B i l  l for i n t r o d u c t i o n i n December The aim 
would be !o o b t a i n Royal Assent by the summer  o £ " ^ ^ " ^ t  h 
company i n  ̂ H H ^ o n  d h a l f o f nexl year or, a p a r t l  y p a i d b a s i s , wi 
fu r the r c a l l 1 | ^ M f c  g 1987. 

CONCLUSION \ a i  ̂ 


l 5  ­ I i n v i t  e my col leagues to agree: 

a. That the g  l R j k  t r  y should be p r i v a t i s e d on the bas is set out 
i n t h i s paper. 

b . That I should make an announcement t o t h i s e f f e c t e a r l y next 
week. 

c That work should p r o c f l f f  c p r epa r ing the necessary l e g i s l a t i o  n 
for i n t r o d u c t i o n i n the 1985-86 Session and, i n p a r a l l e l  , 
Prepar ing the subsequent f l o t a t i o n  . 

r epor t back a t an e a r l y - t a g  M f c  e Sub-Committee on Economic 
A f f  a i r  s i n the l i g h  t o f the f u r t h e r w l * j | ^ e g u l a t o r y aspects a t 

P W 

D e P a r t m e r i t  Q f  E n e r g y 

3 0  A rP H 1985 



' ~ ^ ^ ^ L O  F THE GAS SUPPLY UTILITY 
1 M u 


°f t h e r e g u l a t o r y framework f o r a p r i v a t e gas u t i l i t  y 
C a  n


n e e r ] 1 1 1  ^ 6  ° f e x i s t l n 8 p r o v i s i o n s f o r BGC. A new system w i l  l be 

t  o
 c o n t r o l t h e i n d u s t r y ' s p r i c e s . 


^on p  i 
2 ^ ^ A ^ P r o v i s i o n  s 

The 

remai  ° D e r a  t i o n a l r e q u i r e m e n t s f o r a p r i v a t e gas company w i l  l 

to  a p g e l y 
P


unchanged and customers and t h e p u b l i c w i l  l c o n t i n u e 

S l m i
s a f e t  v l a  r s t a n d a r d s o f s e r v i c e , eg. i  n emergencies and on 


tle r :*-S h t  s
the  n * "I'  and d u t i e s f o r a p r i v a t e gas u t i l i t  y w i l  l 
e
am e n ( l e  d  s i m i l a r t o t h o s e l a i  d down by t h e Gas Act 1972 as 
The main p o i n t s a r e : ­

( i ) a 


— S ^ n e r a l o b l i g a t i o n t o m a i n t a i n a gas s u p p l y system w i t h i n 

w
 ~ n r u l e s on what i  s r e g a r d e d as economic, as a t • 


Present. 


a^ —̂HljL t o s u p p l y i n d i v i d u a l c ustomers. At p r e s e n t BGC mug 
S u  P p l y a l  l customers w i t h i n 25 y a r d s o f a main who do not 

more t h a n 25,000 t h e r m s / y e a r ( i  n p r a c t i c e a l  l d o m e s t i c 
1  1
 c o mmercial c u s t o m e r s ) . To a v o i d d u p l i c a t i o n o f 


Pply 

P l p e  s y s t e m
ci- 4 . s BGC has a monopoly r i g h t f o r such 

to t t  l
 B o t h r i g h t and d u t y w i l  l be c a r r i e d o v e r , s u b j e c t 


r o v
 
o b l  i
  ^ p i s o  s t h a t i  f t h e company f a i l e d t o meet i t  s 


1 0  n

a t
t h  o t  h e r s c o u l d e n t e r t h e market and, p o s s i b l y a l s o , 


S m a
h l l consumers o f  f t h e company's e x i s t i n g g r i d c o u l d 
e


a u  P P l i e d by c o m p e t i t o r s . 

( i i i )
 G a  g 


i n d u s t ^-^^P^y Codp. The p r o v i s i o n s c o n c e r n i n g t h e p r e s e n t 

e v e r y d a
b l i i  l ) S y o p e r a t i o n s (eg., l a y i n g o f p i p e s , m e t e r i n g , 
n


 t a ] ?  e U  t  i n a  s c h e d u l e  t 0 t n  e  G a s A c  t
W o i d  ° 1 Q 7 2 . These U
 

c a r r i e d o v e r t o t h e new company. 


(tv) n o  n 
a t i o n
t h a t t h —  d ~ ^  g ^ ^  n - P r o v i s i o n w i l  l be needed t o r e q u i r e 


oompany does n o t d i s c r i m i n a t e between c u s t o m e r s . 




IAnnex 1 - Contd . 2 . 

l e g i S l ^ g ) 
(v) Safety and emergencies. There i  s extensive

on gas s a f e t y ( r e s p o n s i b i l i t y f o r which now r e s t s with 

Some adjustment and re i n f o r c e m e n t of the present p r o v i s i 0 


,...,„ l i s t i n  g 
are l i k e l  y t o be needed but can be achieved w i t h i n 

powers. 


( v i ) c a r r i a g e of t h i r d p a r t y gas and d i r e c t su^pJJLJ^ 

— ' " A cas 

c o m p e t i t o r s . The present p r o v i s i o n s of the O i l ana 

( E n t e r p r i s e ) Act would remain i  n place. These include 


• a more than 
u n r e s t r i c t e d freedom t o supply customers consuming 


+ *  o n ^ 
2m therms/year and freedom, subject t o HSE c o n s e n t /u a f , m S  

t h e 1  1 J pm
 a ngrounds, t o supply those t a k i n g between 25 ,0°°


year. 

w o u l  d nany

( v i i )	 Code of P r a c t i c e on disconnections. The comp
~ i ,nt-arv code ag* 

d 

need t o give undertakings s i m i l a r t o the vo l u n t a s J 

w i t h the energy i n d u s t r i e s on disconnections. 


•ntervene and 

3 The Government may also need reserve powers to i 

secure the s a f e t y of the system i  n the event of the co ^ umed 


a s S 
  

w o u 1 
c o l l a p s e of the company. No f i n a n c i a l o b l i g a t i o n s ^ & l s  0 


towards the company or i t  s shareholders. Provisions . 

, i i d i n g s 

h u  

be r e q u i r e d on planni n g permissions f o r p l a n t ana t i n  g 
r a 
  

wayleaves f o r new p i p e l i n e s and othe r issues such as 

of the i n d u s t r y ' s b u i l d i n g s and i n s t a l l a t i o n s . 

F i n a n c i a l Aspects ^ t h  e 
4 A new framework w i l  l be necessary f o r the c o n t r o l 
i n d u s t r y ' s p r i c e s . 

to consumer8 


e  l  D  e  n  t
5 A p r i c e c o n t r o l system would operate on prices e l  
n d  t 0 
( i n c l u d i n g	 the company's onshore gas supply costs  a ^ Q r  •
y f e v e
 

o f gas purchase c o s t ) . The system would not extend,h i l i  n * 
r e t a
 

and i 
d e S
t he o p e r a t i o n of the a n c i l l a r y businesses upstream o v i 
p r
 

where general l e g i s l a t i o n (eg. on f a i  r t r a d i n g ) a i  r 

the framework f o  r a l  l p a r t i c i p a n t s . 




Annex i 

x 1
 - Contd.3. 


to system of c o n t r o l operated by the r e g u l a t o r would extend 

g a  s
 s a l e s by the company i n c l u d i n g c o n t r a c t s a l e s to i n d u s t r y . 


7 The 
acc c o n t r o l system f o r the i n d u s t r y ' s p r i c e s w i l  l have to take 

 f a C  t t h a  t g a  S a c c o u n t  s f o  r a l a r  8 e
1983/4)  P a r >  t [kS% i n 

 °  ̂ t h  e
t u ^  c o s t s t r u c t u r e and t h a t the p r i c e which i  s paid f o r 


 s h o r t t e r m
Price ^ ^ n  he determined by f a c t o r s (eg. o i  l 
' e x c h a ncont s e r a t e s ) e n t i r e l y o u t s i d e the company's c o n t r o l . By 

' t t l  e
s h 0 r >  e
 r e n  i a i n i n g c o s t s , i e  . those f o r d e l i v e r y of gas on­

' a r  e
p e r  .  d i r e c t l y w i t h i n the company's c o n t r o l and r e c e n t BGC ex-

r e U U c t  >


 u S g e s t s t h a t t h e r e remains c o n s i d e r a b l e scope f o r r e a l 

3
a i i  0  W   t r o u g h g r e a t e r e f f i c i e n c y . T h i s p o i n t s to a system which 
s


 - 8 a S  p r c e s t o
a c  Q u i i  consumers to take account of the company's 

C O s  ^
cost s , but puts f i r m downward p r e s s u r e on the onshore 
c


 n  i  p  o  n  e  n  t 
T he o s which should reduce over time i n r e a l terms, 
m  W o u
of g T, l  d be  a n a l a g o u s to the RPI - X system f o r c o n t r o l 


 P  r  i  c  e s ,
( w h i c  h  but w i t h the a d d i t i o n of a f u r t h e r element of c o s t 

 b e m a d e
U ^ d
gas.  i °  e x p l i c i t on b i l l s  ) r e p r e s e n t i n g the c o s t of 
t
 

W o u Q
° nsho r  e l  a c t as a d i r e c t spur to e f f i c i e n c y i n c o n t r o l of 

t s a n d
° S
through  C  should g i v e i n c e n t i v e s to keen purchasing 

P u b l i c exposure of the gas purchase p r i c e element. 


The detain 

O F
 SP̂, I a i l  s of the system and other c o n t r o l s such as on q u a l i t y 

o f  n e e d t o
 th*  °e f u r t h e r e l a b o r a t e d . D e t a i l s of the r o l e 


 o  r
e X a i  B i n a f  i n implementing the system (eg. frequency of 

o f f
 char>  °  i n d u s t r y , arrangements f o r determining the c o r r e c t n e s s 


u  r
 gas c o s t s ) w i l  l need to be s e t t l e d . 

Extra 


i n a t i  o n H isi°ns w i l  l a l s o be needed to back up the non-discrim­
t h a y ( p a r a 2
t t h .  ( i v ) ) i n order to a s s u r e i n d i v i d u a l customers 


e r  s  .  Paying too m Uch f o r t h e i r gas and hence s u b s i d i s i n g 
 T  h


t h e e p r e c i s e
n o n ~ c i i s   regime w i l  l need to be r e l a t e d to the d e t a i l s of 

c r i m i n a t i o n duty but might i n v o l v e : -


U )
  a r 


e p o r
by t i n  g system which would show c o s t s and p r o f i t s 
m a  i


markets on a predetermined accounting b a s i s . 




Annex 1 - Contd.4. 


( i i ) some br o a d r u l e s (eg. t h a t a l  l b r o a d c a t e g o r i e s 

s a l e s s h o u l d a t l e a s t cover c o s t s ) t o w h i c h t he regu 

c o u l d h o l d t h e company. 


 Compaq 
t h  e


( i i i  ) p r o v i s i o n f o  r t h e r e g u l a t o r t o examine w i t  " 

c o m p l a i n t s	 and r e p o r t on them. 


' the r e g a l * * * 
10 I n o r d e r t o c a r r y o u t these and any o t h e r d u t i e s 

w o u l d need a range o f powers:­

h t s
( i ) t o examine t h e i n d u s t r y ' s f i n a n c e s ( i e  . r i g 
  
examine t h e books s i m i l a r t o an a u d i t o r ) . 


a k d o ^ Wb r e  

( i i ) t o r u l e on p r i c e s t o be ch a r g e d and the n 

m arket e t c . f o  r b o t h gas and non-gas c o s t s . 


( i i i  ) t o examine a c c o u n t i n g p r i n c i p l e s and pra­
by t h e company. 


( i v ) t o i n v e s t i g a t e c o m p l a i n t s on d i s c r i m i n a t i o n 




TIMETABLE 


1985 


May 

Announce Intention 

Begin d r a f t i n g Instructions to Counsel 
Member-
 Introduce i  n Parliament 

Second Reading debate 


1986 


J a  n u 
a r  y 


Committee Stage begins 

A u  tum Royal Assent 


n 


E a r l i e s t date f o r f i r s  t tranche sale 




°AS CORPORATION STATISTICS (1983/4 ACCOUNTS) 
C U R I ,  E N T
 COST  P
1 G U R E  S 


1983£m /4 
c u r r e n  t 

T a x a t i o n  

C o s  t P r o f i  t before tax and in t e res t 667.9 
e t interest

Current
 T ,  O • 

r e c e  i v a b l  e 
( 3 5 0 . 4 ) 

99.4 
c ° s  t p r o f i  t a f te r tax and in te res t 416.9 

^sets 

^ r ren t
^ r e  f i x e dNe t

 c 

M  c i a t ?  ̂  assets before depreciat ion 26136.6  curreS?"	 ( 1 4 2 6 0 . 5 ) 
a s s e t  sTotal	  1333.9 c u

r r e n t  c ° s  t assets	 13210.0 

Current Net ^ ^ - ^ ^ ^ I i a j ^ s i  s Turnover 	 Cost Fixed 
P r o f i  t Assets 

5964.0 	 66O.5 11843 .7 
S t a l  l a t i o n  r k e t i n  S 	 229.1 4 .7 27 .9 

n and cont rac t ing 229. 3 2 . 7 4. 5 
T ° t a  i 

667.9 11876 .1 6 k 2 2 AH l S T 0 R I C  p

l^llT^g revenues 	 8 
1 

l s t  o r  i d e P r e c i a t i o n	 228. c c

A v  ° p e r a t i n 	  7e r 	  g p r o f i t 1016. a e

a t  h i s t o p - a ^ e t  s employed c 

.0 


8 a S S o l dNun>ber  (» therms) 	 17,281 o f

A v  C U s te r a E e o m e r S  ( m ) 16.214 
M i l  . nnmber  o f rt . 

99,200 s.  of m , d i r e c t employees 
144 ,200 

a 

Number- l n  s	 ^ use o f

C u s
 t 0 e  . n u a n c e  s  S l d 	
1,323,000 

m r	 0
 

J o b  s completed 	 14 ,426,000 



pj 
r e 1 : Estimated cost breakdown for gas supply industry 


