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â w ary The Cabinet were informed of the business to be taken in the House 
°f Commons in the following week.

THouse of < {  
Lords n:

*et« ence. 

(85) «ih

Minute i

LORD PRESIDENT OF THE COUNCIL said that the Government had lost one 
A \f/>!er division, on the Inner London Education Authority, during the 

5ee Stage of the Local Government Bill in the House of Lords 
d  wee^  They had however successfully resisted several other
f1 anc* imP°rtant amendments, as a result of very good support
r m^bn^rvative Peers. Lord Home of the Hirsel had made a 
Partic^^ptY helpful and influential speech. A number of difficult 
s s u e s b u t ,  in his judgment, the Government had gained ground

tfeVS>rse of that „eak.

u Uc . HOME SECRETA^X^s^id that a White Paper announcing the Government's 
CLS10ns fo IIow k c ,̂ review of public order law was to be published 
at day. There weroe y a  major flaws or lacunae in the existing law; but 

some changes were ne&»j^^ry to take account of developments since the 
ast Public Order A c t M ^ ^ 3 6 .  His concern throughout had been to 
construct a package whi\̂ ?̂tf&̂ £ sense in policing terms. The main 
anges were to give the^pd^i^e powers to impose conditions on static 

emonstrations as well as ions; to extend the grounds for
imposing conditions on bothv̂ Jeipohs trations and processions to cover the 
iisk of serious disruption tV^T^^^U fe of the local community including 

th*2 C ?rc on individuals amN^pisous damage to property as well as 
? listing test of the risk o^^rj^us public disorder; to make 

universal the requirement to give /a f w a h c e  notice of processions; to make 
®rrestable the offence of intimidati^rwoder the Conspiracy and 
o p t i o n  of Property Act 1875; anaVar^Pevise and codify the common law 

Co 6l?Cea riot, unlawful assembly ang-^r^ray as proposed by the Law 
mission. The proposals did not incliMe^aJiy power to ban static 

The0riS,:rat̂ 0nS * resu^t was in 3 balanced set of proposals.
e intention was to implement them by legislation the following 

Session.

The Cabinet  

Too k  note.
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Sri Lan k £ ^

Frev i o Us 

?eferenCe. < k

Co(85) l 3 ĥ
5 r ciusi nS
Mmute 2

2  THE FOREIGN AND C OMMMO NWE ALT H SECRETARY said that there had 

had601 ^ ^een two worrying incidents in Sri Lanka. The security forces 
shot 12 Tamil youths and blown up a building containing others, 

ami terrorists had attacked the religious and historical site of 
N|nuradhapura, and about 220 people had been killed. The situation in 

Lanka was deteriorating. There was a risk of a backlash from the 
lf \V^ese community. There was no sign of the Government asserting

of the situation. The British Government could advise tourists 

rVaf/«<^kaWa  ̂ ^rom Sri Lanka and urge President Jayawardene to take a 
line, but there was little prospect of influencing him.

NiSeria

! t e v ious

<85> Uth t Onclu*:

Minute 2 n8>

tentFORE^?0  C0MM0NWEALTH SECRETARY said that there had been some 
the n* V̂e that Nigeria might be disposed to place relations with
We nited Kingdom on a better basis. The factors on the Nigerian side 

Dikk 3 S t^on the exiled former Minister for Transport, Mr Umaru 
Ki a  an  ̂Major M^ammed Yusufu, presently in prison in the United 
Brist m> °n.t*le P^t^sh side the position of the two engineers from 
£act w HelicoptevSMJISKted, held in prison in Nigeria, was the major 
aut *L* . An ettemptntoyobtain a ruling in the Nigerian High Court of

ois acquit of the two engineers had failed. A further

ande'l7t WOu3<  ̂ made o//^June. Subject to that, the dates of 13, 14 
cond  t 3une .̂ ac3 ^een r e f o r  the trial of the engineers. The 
ancj 1 10ns which they wer^Ojeld were bad, although they now had beds 
r S 1§htly better food. <2Pf*£^had no contact with their legal 

YusufSentat V̂aS* MigerXvj^i^horities had suggested that Major
sugg U ^3S hadly treateft^rf^^ol in the United Kingdom. At the

High8^ 10  ̂ F tEe F°re^ n and t̂ommpiftfealth Office, the Nigerian Deputy 
Yusuf mm^ss^oner rn London had d Wormwood Scrubs and seen Major
the v r 3n<̂  tES conditions his cĵ p̂ Trv̂ ion. That should have reassured 
tjjat 1Serian authorities. Meanwhile^^h^ Home Secretary had concluded 
Comm aS^ Um should not be granted to Mr^TJikko, The Foreign and 
^ r e f u l t S e c r e t a r y  said that he an^h^^ Home Secretary would consult 
p r g g  U Y about when this decision shoul^fl/^^made known and about its 

normaltat^ n• sM uih be possible to iŝ we gradually towards more
asylum re ^a t^oris with Nigeria on the basisvof the decision not to give 
for th t0 ^  Dihko, and this might open a prospect of better treatment 

e engineers of Bristow Helicopters Limited.

extrad^ ^*: <3̂ scuss^on» it was noted that NigeriJyVL request for 
in mak^* 100 ra:*sed difficult issues. Ytrw®\ild be advisable,
the i ln  ̂known the decision not to grant asylum to^M£>2^hko, to create 

not mAiehSi°n neither that extradition would follow 45^7Jdjat it would 
decided th U^h the NiSerian Government might be disple^^^kf Mr Dikko 
was st n  ^eave tMe United Kingdom while the question dtf^&radition 
if Mr * under consideration, it might not be against BriJ?^£H\interests 

lkko were to decide on such a course. \ \ j )
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THE FOREIGN AND COMMONWEALTH SECRETARY said that there was a clear 

SecrSSS^0n * he v^s^t t0 the Middle East of the United States
might^*^ ^tate> Mr George Shultz, had been more productive than
pr  been expected. The United States believed that the Israeli

^ubar ^ n^ster> Mr Shimon Peres, King Hussein of Jordan and President 
arf Egypt now shared the American objective of opening peace 

Tjvgot iat ions by the end of 1985. King Hussein appeared to be persuaded 
e United States accepted his view that the Palestine Liberation 

Sat ̂ n W?U^d neeh to be associated with negotiations at some 
The United States was now concentrating on the problem of 

suitahle Palestinian representatives. Mr Shultz had 
con * he Kingdom should do what it could, in

neS tia> £rt n himself and King Hussein, to advance matters towards
Part  ̂ ■ ^be suhject would require very sensitive handling; it was

CU<S X W  important not to raise public expectations.

3 ^ “-

Uts treaty

celebtRE GN AND cf!9J1SNUEflI.TH SECRETARY said that he had attended the 
0£ t, ra|lon ^  ^  may of the 30th Anniversary of the signature
sign r ustrian SN^teJUreaty. The Foreign Ministers of the four 
neighb°r  ̂ Powers hacr/CT̂ K) attended, as had those of Austria's 
able t°Urs,i ce^ f e ^ ^ ns had been impressive. Austria had been
jn .  Project i t s e l s u c c e s s  ful, independent and neutral country. 
cn.mt1Vate  Austrian leicfe£<Nwere ready to recognise the debt that their 
country owed to the W e s t ^ f l ^ s  values.

L1ons

Lrrious
l Q& T \v th

5 5 *?.

celeb°R^IGN AN  C0MM0NWEALTH S E ^ U ^ Y  said that, during the 
he had3^1^03 ^ enna f the Anmy^r^ry of the Austrian State Treaty, 
There 3 3 meet n̂S with the Sovia<J^j8ign Minister, Mr Gromyko.
be affW3S n  re^erence to, and Mr Gr^rfyW^s attitude did not appear to 

in LondCted by> the recent expulsions ̂ ^Pjaembers of the Soviety Embassy 
t0 n . ^  seemed that Anglo Sovie5^5^a^ions would return gradually 

to setti SHtl0n before those expulsions.<to^gromyko had not been willing 
He had 6 dat6S f?r his Proposed visit toNMie United Kingdom in 1985. 
forei n^1VeD tbe impression that the main preoccupation of Soviet 
and th  y llcy at Present was to drive wedges between the United States 
Presid 5 WSSt Eur pean countries in NATO, especialLy vith regard to 
States6^  Reagan s Strategic Defence Initiative / p m  The United 

had lastSHre^ary Etate had also had a meeting Gromyko which
Policy c>e i u1X h urs* The latter had given the impcressWon that Soviet 
This m  h 30 ^eneva arms control negotiations was nt static.
Party bacause the General Secretary of the So $5^^mmunist
subject r lkhai1 Gorbachev, had not yet engaged h i m s e l ^ S W  in the 

Policy  Th°me time might pass before there were developffler^s^in Soviet 
meeting rhS C U!d affact the question of a S o v i e t - U n i t e d s u m m i t  
SDl. mi h K S?vi?t Union> while concentrating its propaga<(rfa>jL the 
matters8 h 6 Wllling to talk m re seriously about other armsv rfafr£̂ ol 

and perhaps some regional questions. The talks betweeH<ftte/\
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United States and the Soviet Foreign Ministers had been practical in 
tone, although the shooting of the American Army Office, Major 
Nicholson, remained a shadow in relations between the super powers. In 

, the Geneva negotiations, there was no prospect of early progress, but 
^equally no absolute deadlock. The Foreign and Commonwealth Secretary

that he had agreed with the Foreign Ministers of the United States, 
the Federal Republic of Germany and Italy, at a meeting they had 

during the celebrations in Vienna, that a coherent Western approach 
important in the long haul which lay ahead in arms control.

^HE FOrt££ear&ND COMMONWEALTH SECRETARY said that he, the French and the 
nited SretfejjAForeign Ministers had impressed upon Mr Gromyko, when they 
a met hraOtn Vienna during the Austrian State Treaty celebrations, the 
unportancethe representations made by their Ambassadors the previous 
week in Moscow on the subject of Soviet reservations of air-space in the 
erlin air corridors. Mr Gromyko had later taken Mr Shultz aside and 
Said that he would^E^y to ensure that Soviet officials took account, in 
3 talks proceecung <j[n the Berlin Air Safety Centre, of what had been 

Said to him in V i ^ S ^ P N

federal

£er®any•

JfSionai

THE FOREIGN AND COMMONWE^£m^j CRETARY said that the results of the 
regional elections in Nortt^$£rtyi Westphalia on 12 May had been a major 
setback for the Federal Cham*^t^p\. Herr Kohl. The Social Democratic 
arty ^ad secured a big s u c c e s s ^ \ n  area where it was traditionally 
strong. The Free Democratic Pa^V^H^d secured more than 5 per cent of 
e vote, and thus would return regional parliament. The Green
arty had failed to enter the regi£p*QJ^\ar1iament.

Je°Ple's 
Repubii„ 
China10 f

THE CHANCELLOR of THE DUCHY OF LANCASTER Y^d* that he had had a meeting 
wh ^ u> the Minister of Culture of th^Chinese People's Republic,
^ 0se resPonsibilities seemed to go wider than the cultural field, 
r Zhu had said that China's interest was that conditions in Hong Kong 
. a remain the same as at present. Japan wouKp fw\obably become a 

t̂ r fading partner of China, but the Chinese wyeym^ent preferred to 
t 3 ® W1th the European countries which, unlike Jap^rfTSfyere willing to 
ac the Chinese about products and techniques.
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î£luhe
by , n*Cet̂ States from 7 ^  11 May.* United States politicians and 

Summ°r officials were disappointed at the failure of the seven power 
nut in Bonn to agree on a new round of trade negotiations under the 

Agreement on Tariffs and Trade. Senior United States officials 

i?̂ uld 1Splayin* 3 *ack oF realism in believing that the United States
enter a trade round at a time when the President had no authority 
the Congress to negotiate about tariffs. Other participants in 

\^$^Rations would soon raise the subject of tariffs. The Secretary of 
r< O ^ A or Trade and Industry said that he had found American 

tacWul^V *Ves more realistic than previously on the question of
Admrnistration1 s budget deficit and the effects that this 

tra d e r f ^ n the stren8th of the dollar, as well as the problems in 
prot;e <Src5^pan* He had the impression that pressure from 
0f t h e  United States might now have peaked. United States 

Mr WelabSft!\ een grate û f f°r the arrest in the United Kingdom of 
s( raprner ®\^chhausen, a United States citizen suspected of exporting 
pact eSlcally significant computer equipment to countries in the Warsaw 

extr d The h Pe had been exPressed that Mr Bruchhausen would be 
Industr ted t0 t^e/^ !̂ ed States. The Secretary of State for Trade and 
soon be^ Sa d̂ t]laraQie()had gained the impression that legislation might 
Stai ,e put f°rwa^^/i^ 5?ashington concerning the activities of United 

SS COrapanies in (s(ou/jhAf r ica.

!ndia.

Ucopters

«I!vious

5 S cl«ion,
^uiute 2 

feadin^^T^^ E^A^E ^^^W\said that he had seen a
sPoken§ f dlan Industrial is t\v^Winterests in Wales. had
concer  tbe e^^ect on Anglo^TMrf^h relations of the unhappy story 

contact10  ̂ the Sale f Westlan°W^>^opters to India. He would be in 
the storWlth collea^uesi with a giving a full account of

!alkland 
glands:

MPening of 
ôunt

!!easant
lrPort

A n d r e w ^ d ^  F STATE F0R DEFENCE said that His Royal Highness Prince 
wide-bod3 H n 12 May opened the new airport, capabjes^pf taking 
The proi16 Jet a^rcrait, at Mount Pleasant in the Falkland Islands. 

Services6^  ^ad ^een a notable success, espec ial ly V^fjjhe Property 
been com ,Sency and the contractor companies involv^U^Apiostruct ion had 

morale of 6hed n timS 3nd aPParently within the expe^^l/p^sts. The 
had been th Se concerned was justifiably high. One cofr^^hVitory factor 
subject t at tle workers employed by the contracting fi^s^Nid been 
condition  savere financial penalities if they did not fulfL^^fae 

s of their employment contracts. < S ) )
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£ § |
the SECRETARY OF STATE FOR NORTHERN IRELAND said that the results of the 
district elections in Northern Ireland, held on 15 May, would begin to 
appear later on 16 May. The election, like the campaign, had passed 

 ̂quietly. Attempts by the Irish Republican Army to cause explosions in 
^Belfast had failed. This had been the first election in Northern 
/^Feland where documents had been required of voters, so as to eliminate 
^E V^sonat ion. It appeared that this had been successful. The Sinn Fein 

had concentrated on winning seats rather than amassing a high 
NX^^Kof votes. It had said that it would be content with winning 30 35 

^*>^/but judging from the Party's past performance, when there was 
, it was capable of winning 70 75 seats. The test of its 

perr&rjrat^e in the elections would be how near it came to this number.

Tb^rfrtnet 

TookCte^g^

community
^ airs

Nuance

!rri°us
?eference.

o(85) l6t*
i0nclu8i0ns 
Minute 3 1

3  THE FOREIGN AmTc^MMONWEALTH SECRETARY said that those members of 
the European Parib^rfJE^who had wished to transfer the United Kingdom's 
,000 million ecu (/^oui/£580 million) abatement from the revenue side 
the expenditure s h ^ M  the Community's draft 1985 budget had failed 

to secure the necessary/ja^^e to do so. Unless, therefore, the European 
arliament were to re jeeJ£^tf?^«7hole budget, which seemed improbable, the 
nited Kingdom's abatemen£*ray^now secure. The European Democratic 
rouP Had done much to obta^^^&is result, together with the action 

which the French and German ̂ wOrments had taken, on British prompting, 
with French and German memberV^^lf&NJiad now discussed with colleagues 

e handling in Parliament of rttê bjj ftised Own Resources Decision and the 
intergovernmental agreement on or 1985. They had decided that
t ere should be a single Bill, whi^n£Xp6£»ld designate both the revised 
wn Resources Decision and the interg#$H*x)nmental agreement as Community 
treaties under Section 1(2) of the Etfro^wi Communities Act 1972. The 
aim would be to introduce the Bill in «^£^^cond half of June, on the 
assumption that the Community's 1985 bucda^t^w^uld have been adopted. As 
pUch Progress as possible would be made ofr̂ tffie Bill before the 
Parliamentary Recess.

4st« u n ute 

J T iou, 

S(85) «th
Minute 3

THE FOREIGN AND COMMONWEALTH SECRETARY reported tR^^rh^ Council of 
inisters (Agriculture) was still in progress. The \K£d4j>«l German 

for1Ster  ^err Kiechle, had rejoined the Council aftei^raA^rning to Bonn 
£,or further discussions with his colleagues. The Feder^r^^toublic of 
^armany was continuing to insist on no cut in cereal prl^s^vecause of 
j S concern for the incomes of German farmers. They had coipH^itJse  
t°r example, in a letter from the Federal German C h a n c e K o h l ,
 the President of the Commission, Monsieur Delors  to mak^^go^CRlicit 
 ̂ nngness to invoke the terms of the Luxembourg compromise^/vAo^ 

am that morning the Presidency had produced another docume)^t/0
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including a cut of 1.8 per cent in cereal support prices, which the 
Germans were still rejecting. It appeared that it remained the 
Commission's intention to offset additional costs which might arise 
 ̂above the level of their own revised proposal. The estimated costs were 
O f x11 within the financial guideline. The extraordinary contrast 
/J^tween the Federal German attitude to budgetary expenditure in general

S
sition in these agricultural negotiations was notable.

ion it was pointed out that the latest Presidency document 
d the limit to which the United Kingdom could go. The 
of the Council, Signor Pandolfi, was clearly trying to avoid 
the German Minister. It would, however, be in the United 
interest to avoid further changes in the proposals and to 

r n̂8 to a vote. In this way the Federal German Government
would eifwj/have to accept a cut in cereal prices or invoke the 
Luxembourg^Jjifipromise. The Commission were continuing to stand by their 
wn proposes.

THE PRIME MINISTER, summing up the discussion, said that the latest 
Presidency documenJr i>n agricultural support prices represented the limit 
to which the Unit^raK^yngdom could go.

The Cabinet 

Took note, with approJfSl, of the Prime Minister's 

summing up of theiiVS^V^^sion.

2 2 2 ** 
C al Industry

*un«"sr s-

THE SECRETARY OF STATE FO^ERfej}^ said that the National Coal Board 
GB) had been in discussion witn^raj/^nions in the coal industry about 

a revision to the colliery review m^xfe^lure. There were also a number 
0 prts which, as a result of the s t r ^ y  were in such poor condition 
that the NCB did not wish to reopen The NCB had informed the
unions of its intentions in relation t^rt£^>pits which were not to be 
reopened, and the National Union of Minevrô xe Jss (NUM) had agreed to an 
srrangement by which miners could transfeSPjto other pits or take 
redundancy terms. The NCB had however failed to take sufficent care in 
,ie handling and presentation of the issues. The impression had been 

given, incorrectly, that the NCB had gone back on the agreement about a 
revised colliery review procedure reached the pre^Jwia October with the 

fMtl0na  ̂^ssoc^ation of Colliery Overmen, Deputi^aivJ Shotfirers
CODS). Mr Eaton had now been brought back as Netey^Trokesman to handle 

t e Presentation of these issues. NACODS had, howemZj^lloted its 
em ers on an overtime ban and the result was 1 ikely txMije^nnounced 
ater that day. The latest estimate was that they would^jxS£\get a 
wo thirds majority but might get more than 50 per cent ^\^H>our of the 
an* A two thirds majority was required for a strike, but tJYj^^ule on 
e required majority was less clear in relation to an overarjrejhan. If 

the rSSU^t short of a two-thirds majority but exceeded 5 ^ w A c e n t ,
e outcome might be that there would be no ban in some areas kWsV^t 
ast ^or a time, a ban in others. It was hoped that support
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und ^  ran^ and file NACODS members would fall away after a few weeks 
pressure from NUM members wishing to earn overtime payments to 

\ ^ r earn^n8s l°st during the strike. Provided that the ban did
^  r h aS  ̂ to° ^on8 it ought not to have a significant effect on the 
^^NCRU1^ ^n  ̂ Power station stocks by the autumn. In the meantime the 

would need to consider carefully the handling and presentation of 
iscussions on a revised colliery review procedure and announcements 

^ / T c ^ l y  to be made about the future of particular pits. NACODS had made 
\ X $ ^ nreasonable demands, for example that the time taken by the

review procedure should be increased not from six months to 

wi aS had Proposed but for a longer period, probably
to Putting off pit closures beyond the lifetime of the 

went iament. The NCB had announced that, if the overtime ban
a]n 3 further talks about the colliery review procedure
^erange3 ^X^^vj^(]0DS for later that week would be cancelled. A 
^esumptio^/^^the talks might be desirable, and the NCB would need to 

ure that\^.ts position was seen by the public to be reasonable.

The Cabinet 

Took note.

dee HOME SECRETARY^^^^^that the Cabinet would wish to express its
with S^raPat^y with the refaviy^s of those who had lost their lives and 
(jest *■ ose wh  bad sustain^rfJv^fj^Wy, in the appalling fire which had 

hr^ ed a stand at the BrM^owJcity Football Club ground on 11 May. 
w^ ea announced in the House^orf^^mmons on 13 May the setting up of a 
that jan^ n  ̂ inquiry, to be coKkuw^yd by Mr Justice Popplewell, into 
accid 1Saster anc* into the colla^rw/jxa wall which had caused a fatal 
aiSo ent at a Birmingham football the same afternoon. He had
c^uk announced that the grounds of rhi^ds^and Fourth Division football 

In th W U^d designated under the of Sports Grounds Act 1975.
invest .mea?t:*me Chief Fire Officers w^re^^ducting urgent 
snnrh • 1®at^ons f stands and other facif^Yey\at football and other 

lng grounds all over the country.

iscussion the following points arose 

a* ^he Trust which administered grants to yfp3k.bal 1 grounds for 
ety improvements was trying to assess wha^wljfi required in 

^ootball grounds to minimise fire and other sS^ryNr is ks, and would 

mi fndaavour n̂8 to estimate the cost of carryix $ g J ira p*work out. It 
*■ hue course be appropriate for the Gove?^Mt contribute 

r  1 e funds required for this purpose. One possil/r^ty might be a 

th UCt^ n tax on football pool betting, on the o^J^rS^anding 
a the pool promoters would invest more in contributTn^to the 

^raprovement of safety at football grounds; but it migl^^diV\be

once ^r^ate t0 See^ to finance a Government contributio^Jj^/N 
t 06 ?r a^  programme of improvement by means of a reducfe^^^n
3X whlch it would be difficult subsequently to reverse.
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k. The Lord Mayor of Bradford had established a disaster relief 
 ̂ fund. The Bradford City Council had decided to give £100,000 to

ty * . this fund, and had asked that this expenditure should be subject to
disregard. it would clearly be difficult to penalise the Bradford 
Clty Council for making such a contribution. On the other hand 

the contribution subject to disregard could set unwelcome 
/^fkecedents, both for contributions by other local authorities, 

Jpi^ibly without any close connection with Bradford, to this fund 
respect of contributions by local authorities to other 

^^ses (not necessarily always of a strictly charitable nature). 
I t̂ ĵrfld be necessary so to define the purposes for which disregard 
wa^jp^jrg allowed as to minimise these risks.

c* kt was for question whether the Government should also make a 
contribution to the Lord Mayor of Bradford s disaster fund. The 
Government had not contributed to the relief fund in respect of the 
Ibrox Park .dJShster or to other similar disasters. Apart from the 
risk of maUng(jLt difficult to withhold contributions from other 
disaster ret^d^H^mds in future, there was also the consideration 
that there co(AdA^ll in due course be massive claims for damages 
against the Brhtraunfl City Football Club, to the funding of which 
the Government rod^d^ell be pressed to contribute. There was also 
the risk that, ifC^f^^nvernment contributed to the Bradford fund, 
tt could in due conrs^fer^ drawn into disputes about how the fund 
should be distribute^^^pX the other hand, it would look 
flinty-faced for the C^dymMiment not to contribute and, if there 
were to be a contributbmrv^t should be made sooner rather than 

U t «

wished^^ MINISTER, summing up ^tnfy^jkcussion, said that the Cabinet 
lost *? express its deep sympanrf^Km the relatives of those who had

Bradf • ̂ ^V6S  and w: th those wKp^haa> s u f fered injury, in the
gnv  ̂ rd ^ t y  fire disaster. The Se^^^tv of State for the 
Wallr nment  consultation with theClHi ^retar ies of State for Scotland, 
wheth 3nC* ^ortiiern Ireland, and with thA/jh£^sury, would need to decide 
BradfSr ^ontlf ihutions by local authoriti^to the Lord Mayor of 
So rd s disaster relief fund should bevsubject to disregard, and, if
t u ?w * he purpose of such a concession could be so defined as to limit
L ^isk of •

L expensive repercussions. There was general agreement m  
the LetHthat tle Government should make a contr̂ tf̂ eKhion of £250,000 to 
cnnt  ,r May r f Bradford's fund, and that shafshduald announce this 
0ntribution later that day.

The Cabinet 

i  Expressed its deepest sympathy with the rela^^j^K 
h j1̂ 086 wh  had lost their lives, and with those wmr/> 
a suffered injury as a result of the Bradford Cil$K/>\\ 
flre disaster. \ w )

?* Invited the Secretary of State for the Environment^Ov^v 
consultation with the Secretaries of State for s i  I
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Scotland, Wales and Northern Ireland, to consider whether 
contributions by local authorities to the Lord Mayor of 
Bradford's disaster relief fund should be subject to 
disregard, and how the repercussions from such a 
concession should be limited.

3. Agreed that the Prime Minister should announce later 
\that day a Government contribution of £250,000 to the 
l.ord Mayor of Bradford's disaster relief fund.

Cabinet Office 

16 May 1985
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THE SECRETARY OF STATE FOR EMPLOYMENT said t h a t the increase i  n the 

R e t a i l Price Index (RPI) f o r A p r i l  , which would be announced the 

f o l l o w i n g day, would be 6.9 per cent. I  t had been expected t h a t 

the f i g u r e would be higher than t h a t f o r March (6.1 per cent) f o  r 

several reasons: the second instalment of the increase i  n mortgage 

r a t e s ; increases i  n rents and r a t e s ; and the e f f e c t of t a x a t i o n 

changes i  n the Budget. I  n the event the magnitude of the increase 

had been higher than p r e d i c t e d , probably because companies had found 

i  t p o s s i b l e to r e f l e c  t t a x a t i o n increases i  n r e t a i  l p r i c e s more q u i c k l y 

than the previous year. The May f i g u r e was also l i k e l  y t o be high 

and t h i s would have an unwelcome e f f e c t on the s o c i a l s e c u r i t y 

u pratings and on p u b l i c expenditure. Later t h a t year the monthly 

increase would f a l l  , r e f l e c t i n  g the strengthening of the s t e r l i n  g 

exchange r a t e and the r e d u c t i o n i  n mortgage i n t e r e s t r ates which ought 

to occur before long. The l i n e to take i  n p u b l i c would be t h a t the 

Government s t i l  l adhered broadly to the view of i n f l a t i o  n prospects 

taken by the Chancellor of the Exchequer i  n h i s Budget speech which 

f o r e c a s t a r i s e i  n the RPI t o over 6 per cent but a f a l  l t o 5 per cent 

by the end of t h a t year. 


The Cabinet -


Took note. 


Cabinet O f f i c e 


17 May 1985 
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