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ARY . :
AFFQ L. The Cabinet were informed of the business to be taken in the House

of Commons in the following week.

that week. They had however successfully resisted several other
and important amendments, as a result of very good support
.qggagrvative Peers. Lord Home of the Hirsel had made a

q%é?z helpful and influential speech. A number of difficult
5 d but, in his judgment, the Government had gained ground
‘ t urse of that week.

P
ﬁmllc Order gZE,HQME SECRETAfg:?%ﬁd that a White Paper announcing the Government's
th:;S;:ns follow 7 rev%ew of .public order lgw was to-be'published
e chy. There weg' ma jor flaws or lacunae 1in the ex1st1r.1g law; but
laat Pug?ges were neeegsa to tage account of developments since the
ic Order Act 6. His concern throughout had been to
d¢ sense in policing terms. The main
Jﬁ’y powers to impose conditions on static
: grHcassions; to extend the grounds for
ings;;g CO?ditioqs on both e(&” -tFations and processions‘to cover the
Ene coerS<:3r1ous §1sFuPt1on to - '%fe of the local community including
the eXist%on of 1nd1v1dual§ ang\ ous damag? to'property as well as
“niversallng test 9f the risk 9' us publfc disorder; to make
St the requirement Fo give (45 e notice of processions; to make
S e the offence of intimidat def the Consp}racy and
offenceSO“fOf.ProperCy Act 1875; an evise and codify the common law
Ofmnise: Of riot, unlawful a§semb1y.a ray as proposed by th? Law
domin on. The proposals did not incl y power to ban static
Strations, The result was in his Vv a balanced set of proposals.

el . s . .
esq;“tentlon was to implement them by ledpslation the following
Sion,

The Cabinet -

Took note,

o
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%
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e
AF 2,

Fa THE FOREIGN AND COMMMONWEALTH SECRETARY said that there had
"thee recently been two worrying incidents in Sri Lanka. The security forces
Sti Lag had shot 12 Tamil youths and blown up a building containing others.

<;§> Tamil terrorists had attacked the religious and historical site of
Previous turadhapura, and about 220 people had been killed. The situation in

ference. Tl Lanka was deteriorating. There was a risk of a backlash from the
0(85)13th alese community. There was no sign of the Government asserting

Mclusigng ol of the situation. The British Government could advise tourists
loute o ° 3y away from Sri Lanka and urge President Jayawardene to take a

le line, but there was little prospect of influencing him.

P s EHE FOgE ”"‘ D COMMONWEALTH SECRETARY said that there had been some
Tevioyg entat§ve gns that Nigeria might be disposed to place relations with
eference- the United Ringdom on a better basis. The factors on the Nigerian side

30(85)14£h Yere the position of the exiled former Minister for Transport, Mr Umaru

H?nclusions g?kk°’ and Major mmed Yusufu, presently in prison in the United
"R teloSig ingdom; on the ffitlkh side the position of the two engineers from
Bristow Helicopte

paRited, held in prison in Nigeria, was the major
factor, an at tempt'

X btain a ruling in the Nigerian High Court of
53££E£9£§_3232i5 in “fa of the two engineers had failed. A further
attempt would be made

une. Subject to that, the dates of 13, 14
:ndd%7,J““e.had been re'wgs for the trial of the engineers. The
a:g lt}ons 1n which they“we eld were bad, although they now had beds
o r5118ht1¥ better food. ad no contact with their legal
Yu: ;Sentatlv?s. horities had suggested that Major
S Jtu was being badly treate ol in the United Kingdom. At the
HigﬁeStlo? of the Foreign and ealth Office, the Nigerian Deputy
Yuiufcmnmlsswner ip London had d Wormwood Scrubs and seen Major
the N? anq the cond%t%ons of his | That should have reassured
£h 1gerian authorities. Meanwhil Home Secretary had concluded
at asylum should not be granted to ikko., The Foreign and
Home Secretary would consult
Presentari : ade known and about its
ho at1°“: It ghould be possible to e gradually towards more
Imal relations with Nigeria on the basis\of the decision not to give
asylum to Mr pj

e ; kko, and this might open a prospect of better treatment
the engineers of Bristow Helicopters Limited.

In . : : i .
exta Sﬁoft discussion, it was noted that Nigeria
radition of Mr Dikko raised difficult issues.

in : ld be advisable,
them?klng kﬁown the decision not to grant asylum t Dkko, to create
not lmpression neither that extradition would follow @o?/ th it would
decideglthough the Nigerian Government might be displeg \hMr Dikko

? to leave the United Kingdom while the question & \x¥xadition
was sti]

1 under consi : : . : 5 f! 3
if Mr pg nsideration, it might not be against Brl',.:: nterests

kko were to decide on such a course.
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THE FOREIGN AND COMMONWEALTH SECRETARY said that there was a clear

UPression that the visit to the Middle East of the United States

Secretary of State, Mr George Shultz, had been more productive than

might have been expected. The United States believed that the Israeli

Prime Minister, Mr Shimon Peres, King Hussein of Jordan and President
ubarﬁk of Egypt now shared the American objective of opening peace
80tlations by the end of 1985. King Hussein appeared to be persuaded

the United States accepted his view that the Palestine Liberation

lsation would need to be associated with negotiations at some

The United States was now concentrating on the problem of

ing suitable Palestinian representatives. Mr Shultz had

that the United Kingdom should do what it could, in

n with himself and King Hussein, to advance matters towards

s The subject would require very sensitive handling; it was

important not to raise public expectations,

THE FOREIGN AND cO MONWEALTH SECRETARY said that he had attended the
celebration in Vifnma

Of.f the Austrian '\
Slgnatory powers hag
felghbours, The ce
able Lo project itsel
In PTrlvate, Austrian le
country oywed to the West

eaty. The Foreign Ministers of the four
p attended, as had those of Austria's

ere ready to recognise the debt that their
Ny PLs values,

;

zHE FOREFGN AND COMMONWEALTH SE Y said that, during the
elebrations in Vienna of the An y of the Austrian State Treaty,
he had had

They a meeting with the Sovi&” E ign Mipister,_Mr Gromyko.

=l ifwas no reference to, and Mr G éggzjs attitude did noF appear to

% i ected by, the recent expulsions bers of the Soviety Embassy

%5 tgndon-. ?t seemed that Anglo-Sovie ations would return gra@ua}ly

T € position befor? those expulsions. romyko ha@ not bgen willing

He he;tl? dates f9r his proposed visit to\Ehe Unltedoklngdom in 1985.

fOre? glveq the impression that the main pfeoccupation of S9v1et

and ;ﬁ“ Policy at present was to drive wedges ?etween.the United States

Preside West European countries in NATO3 ?sp§c1al ith regar@ to

State ént Reagan's Strategic Defence In1t1at1Ye ;?I' The United ,

Lo 1s Secre%ary of State had also had a meetlng‘ u,a\ Gromyko wh%ch

PolicaSted S1x hours, The latter had g?ve? the 1mp1€=g%on that Soviet

This Y on the Geneva arms control negotiations was at—prps :

Par: might ?e bgcause the General Secretary of the'So\ g ;}th?lst

sub'y’ Mr Mikhail Gorbachev, had not yet engaged himsel{ f\\ in thg
JeCt. Some time might pass before there were developnfen®gn Soviet

This could affect the question of a Soviet—Unitedqf‘?*: summit
Meeting, @

: The Soviet Union, while concentrating its propaga
> Mmight

be willing to talk more seriously about other arms
Matters ang
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Squally no absolute deadlock. The Foreign and Commonwealth Secretary
&)
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United States and the Soviet Foreign Ministers had been practical in
t?“e, although the shooting of the American Army Office, Major
Nlcholson, remained a shadow in relations between the super powers. In
the Geneva negotiations, there was no prospect of early progress, but

1d that he had agreed with the Foreign Ministers of the United States,
jnce, the Federal Republic of Germany and Italy, at a meeting they had

\ during the celebrations in Vienna, that a coherent Western approach
be important in the long haul which lay ahead in arms control.

THE FoO ND COMMONWEALTH SECRETARY said that he, the French and the
United &P oreign Ministers had impressed upon Mr Gromyko, when they
bad met h n Vienna during the Austrian State Treaty celebrations, the
lmportance

the representations made by their Ambassadors the previous
Week in Moscow on the subject of Soviet reservations of air-space in the
Be?lin air corridors. Mr Gromyko had later taken Mr Shultz aside and

Sald that he woul to ensure that Soviet officials took account, in

th? talks proceed{ng {n the Berlin Air Safety Centre, of what had been
Said to him in Vi .

THE_FOREIGN AND COMMONWEALTg RETARY said that the results of the
Feglonal elections in Nort -Westphalia on 12 May had been a major
Setback for the Federal Cha Herr Kohl. The Social Democratic
Party had secured a big succes n area where it was traditionally
Strong., The Free Democratic P d secured more than 5 per cent of
the vote, and thus would return regional parliament, The Green

Party had failed to enter the regi §§arliament.

THE CHANCELLOR OF THE DUCHY OF LANCASTERg d that he had had a meeting

With Mr Zhu, the Minister of Culture of th®)Chinese People's Republic,
whose responsibilities seemed to go wider than the cultural field.

Mr Zhu had said that China's interest was that conditions in Hong Kong
Sh?uld remain the same as at present. Japan wou obably become a

MaJOr trading partner of China, but the Chinese e¥ngpent preferred to
Erade with the European countries which, unlike Ja ere willing to
€ach the Chinese about products and techniques.
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Nor( >
lre gi? THE SECRETARY OF STATE FOR NORTHERN IRELAND said that the results.of the
: district elections in Northern Ireland, held on 15 May, would begin to
Electiq appear later on 16 May. The election, like the campaign, had pgssed.
C;3$§ quietly, Attempts by the Irish Republican Army to cause explosions in
<§§>Belf33t had failed., This had been the first election in Northern

€land where documents had been required of voters, so as to eliminate
rsonation,

It appeared that this had been successful. .The Siqn Fein
had concentrated on winning seats rather than amassing a high

of votes. It had said that it would be content with winning 30-35
but judging from the Party's past performance, when there was
ion, it was capable of winning 70-75 seats. The test of its

e in the elections would be how near it came to this number.

T‘/ 'net -

Took &

CoMMuNY
AFFAIRSTY 3. THE FOREIGN MMONWEALTH SECRETARY said that those members of

BT the European Parl v ho had wished to transfer the United Kingd?m's
Fl“auce 1,000 million ecu (dK 580 million) abatement from the revenue side

to the expenditure sI¥ the Community's draft 1985 budget had failed

Previ°“s to secure the necessary : to do so. Unless, therefore, the European
Reference: Parliament were to reje \whole budget, which seemed improbable, the

CC(8s) 16th United Kingdom'

e s abatement WyeOnow secure. The European Democratic
One] .

Usiong Group had done much to obta s result, together with the action
ments had taken, on British prompting,

Intergovernmental agreement on fYdgaflfesfor 1985, They had decided that

there should be a single Bill, whiqL" d designate both the reviseq
Own Resources Decision and the inter mental agreement as Community
treaties under Section 1(2) of the EYfopfdn Communities Act 1972, The

4lm would be to introduce the Bill in cond half of June, on the
assumption that the Community's 1985 bud uld have been adopted. As
Much progress as possible would be made o e Bill before the

Parliape

ntary Recess.

AgriCultur

Pray: ] ;*.*E.FOREIGN AND COMMONWEALTH SECRETARY reported t Council of
V1oug tNisters (Agriculture) was still in progress, The 1 German

Cference; ﬁlnISter, Herr Kiechle, had rejoined the Council afte ning‘to Bonn
(85) 16ty O further discussions with his colleagues, The Feder ublic of

onclug ons Cermany was continuing to insist on no cut in cereal prY cause of

lnute 4 2 it

S concern for the incomes of German farmers. They had co ose -

°F example, in a letter from the Federal German Chancello
to Fhe President of the Commission, Monsieur Delors - to mak
@ ¥illingness to invoke the terms of the Luxembourg compromise

am that morning the Presidency had produced another docume

[ CONFIDENTIAL L 4




C§§>still within the financial guideline. The extraordinary contrast

CONFIDENTIAL

inCIUding a cut of 1.8 per cent in cereal support priceg, which the
Germans were still rejecting. It appeared that it remaxngd the .
Commission's intention to offset additional costs which might arise
above the level of their own revised proposal. The estimated costs were

tween the Federal German attitude to budgetary expenditure in general
d its position in these agricultural negotiations was notable.

cussion it was pointed out that the latest Presidency document
spted the limit to which the United Kingdom could go. The ;
of the Council, Signor Pandolfi, was clearly trying to avoid

iso the German Minister. It would, however, be in the United
Kingd nterest to avoid further changes in the proposals and to
bring ter to a vote. In this way the Federal German Government
would ey ve to accept a cut in cereal prices or invoke the
Luxembour

promise. The Commission were continuing to stand by their
OWn proposa

THE PRIME MINISTER, summing up the discussion, said that the latest

Presidency docume agricultural support prices represented the limit
to which the Unitpd gdom could go.

The Cabinet - @

Took note, with a¥p , of the Prime Minister's

summing up of thei sion,
4. THE SECRETARY OF STATE FO said that the National Coal Board
(NCB) had been in discussion wit nions in the coal industry about
a revision to the colliery review e. There were also a number

r
of pits which, as a result of the stgéé%%&were in such poor condition
that the NCB did not wish to reopen the The NCB had informed the
unions of its intentions in relation t its which were not to be
Teopened, and the National Union of Mine s (NUM) had agreed to an
dTrangement by which miners could transfe

5 other pits or take -
redundancy terms. The NCB had however failNyd to take sufficent care 1in

the handling and presentation of the issues. The impression had been

givgn’ incorrectly, that the NCB had gone back on the agreement ebout a
T€Vised colliery review procedure reached the prexie ) October with the
National Association of Colliery Overmen, Deputigg and Shotfirers
(NAcops ),

the present

Mr Eaton had now been brought back as “tqiaa esman to handle
meémbers on

ation of these issues. NACODS had, howe ”/-.1loted its
an overtime ban and the result was likely Tg#f _announced

later that day. The latest estimate was that they woulg 14’ get a
two-thirds majority but might get more than 50 per cent g &Aour of the
ban, 4 two-thirds majority was required for a strike, but "f' ule on
the required majority was less clear in relation to an overamé ian. 1f
the result fel} short of a two-thirds majority but exceeded N\9—-pericent,
the Outcome might be that there would be no ban in some areas b 5\ Ot
least for a time, a ban in others. It was hoped that support £%

[ CONFIDENTIAL 19)




C§§>reb“ildi“8 of power station stocks by the autumn. In the meantime the

CONFIDENTIAL

ban by rank and file NACODS members would fall away after a few weeks
under pressure from NUM members wishing to earn overtime payments to :
make up for earnings lost during the strike. Provided that the ban did
not last too long it ought not to have a significant effect on the
CB would need to consider carefully the handling and presentation of

Y¢ discussions on a revised colliery review procedure and announcements
POALLy to be made about the future of particular pits. NACODS had made
“ANreasonable demands, for example that the time takgn by the
Iy review procedure should be increased not from six months to
ths as the NCB had proposed but for a longer per?od, probably

W to putting off pit closures beyond the lifetime of the

liament. The NCB had announced that, if the overtime ban

k§§§> he further talks about the colliery review procedure
arra“8e5:§§§% ACODS for later that week would be cancelled. A
feésumptio the talks might be desirable, and the NCB would need to
ensure thal\its position was seen by the public to be reasonable.

)
\

The Cabinet -

Took note, @

3. THE HOME SECRETAQ???Zj) hat the Cabinet would wish to express its
d?ep Sympathy with the r&Mfawmi of those who had lost their lives and

¥ith those who had sustained qyry, in the appalling fire which had
destroyed a stand at the Brd i’%- City Football Club ground'on 11 May.
Qgmons  on 13 May the setting up of a

ounced in the Hous

~ranging inquiry, to be co
that

He had anp A0
@ by Mr Justice Popplewell, into

wide
disaster and into the collape a wall which had caused a fatal
accident at 4 Birmingham football g¥pd the same afternoon. He had
also announced that the grounds of gﬁ;%ﬁand Fourth Division football
¢lubs would be designated under the S4f of Sports Grounds Act 1975,
;“ the meantime Chief Fire Officers w ducting urgent
'Nvestigations of stands and other facf?g%§%§>at football and other

POTrting grounds all over the country.
In discussion the following points arose -

@. The Trust which administered grants to #£paxball grounds for
safety improvements was trying to assess wh C‘ required in
football grounds to minimise fire and other ~-14”\risks, and would
b&:: endeavouring to estimate the cost of carryi r"‘m work out, It
might in due course be appropriate for the Govermms to c?ntrxbute
to the funds required for this purpose. One possxu(‘%;a\lnlgpt be a
;Eduction of tax on football pool betting, on the MAOK anding

at th

€ pool promoters would invest more in contribua‘y? o the
lmprovement of safety at football grounds; but it mig. (& be
aPPropriate to seek to finance a Government contributio\tg )
once-for-all programme of improvement by means of a reduc<g§§§3n
tax which it would be difficult subsequently to reverse.

[ CONFIDENTIAL 197
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b'
The Bradford City Council had decided to give £100,000 to

<:::> The Lord Mayor of Bradford had established a disaster relief
O fund,

disregard. It would clearly be difficult to penalise the Bradford

; this fund, and had asked that this expenditure should be subject to

City Council for making such a contribution. On the other hand
making the contribution subject to disregard could set unwelcome
ecedents, both for contributions by other local authorities,
$ibly without any close connection with Bradford, to this fund
in respect of contributions by local authorities to other
Seg (not necessarily always of a strictly charitable nature).
1d be necessary so to define the purposes for which disregard
wa

DoARg allowed as to minimise these risks.

0 t was for question whether the Government should also make a

contribution to the Lord Mayor of Bradford's disaster fund. The
Government had not contributed to the relief fund in respect of the
Ibrox Park :3-ter or to other similar disasters. Apart from the

r%sk of makfnglfit difficult to withhold contributions from other
disaster reY

that there co
against the Brad

the Government Up7 ell be pressed to contribute. There was also
Fhe risk that, if qurkcvernment contributed to the Bradford fund,
1t could in due co-r;;’;- drawn into disputes about how the fund

d 0

should be distribute the other hand, it would look
ment not to contribute and, if there
tren

flinty-faced for the
should be made sooner rather than

Were to be a contribu
later,

THE PRIME MINISTER,
Wished to express it
lost their lives
Bradforg City fi;e

summing up cussion, said that the Cabinet
s deep sympa the relatives of those who had
and with those w suffered injury, in the

Envyi disaster. The Se of State for the

W ‘ronment, in consultation with the etaries of State for Scotland,
ales angq

whe ther ¢

BradfOrduontFibUtions by local authorit to the Lord Mayor of :

o 8 disaster relief fund should be ubject to dlsfegard, and,'l?
é r?wkthe P“rPOS? of such a concession could be so defined as to.11m1t

Cabi 18k of expensive repercussions. There was general agreement 1n

the 1€t that the Government should make a cont;ﬁifijon of £250,000 to
sh

Northern Ireland, and with t €giﬁ’asury, would need to decide

co L?rd Mayor of Bradford's fund, and that sh 1d announce this
Atribution later that day. <:::>
The Cabinet - :

L, Expressed its deepest sympathy with the rtw%
of those who had lost their lives, and with those “wh

h?d suffered injury, as a result of the Bradford Ci(%ffi:)
fire disaster

g; Invited the Secretary of State for the Environment
co

Nsultation with the Secretaries of State for

CONFIDENTIAL
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Bradford's disaster relief fund should be subject to
disregard, and how the repercussions from such a
C§§> concession should be limited.

<:::> Scotland, Wales and Northern Ireland, to consider whether
C?é;? contributions by local authorities to the Lord Mayor of

3. Agreed that the Prime Minister should announce later

that day a Government contribution of £250,000 to the
ord Mayor of Bradford's disaster relief fund.

2
2
K

Cabinet 0ffjice

16 May 1985

[ CONFIDENTIAL |



SUBJECT

MOST CONFIDENTIAL RECORD

Contents

CC(85) 17th Conclusions
Thursday 16 May 1985

ECONOMIC AFFAIRS: RETAIL PRICE INDEX

b

(8713) Wt 24871/6103 1m. 6/64 P.I. Gp. 610




Copy No l of 5 Copies

MOST CONFIDENTIAL RECORD
TO
CC(85) 17th Conclusions

Thursday 16 May 1985

ECONOMIC THE SECRETARY OF STATE FOR EMPLOYMENT said that the increase in the
AFFAIRS Retail Price Index (RPI) for April, which would be announced the
—— following day, would be 6.9 per cent. It had been expected that
Retail the figure would be higher than that for March (6.1 per cent) for
Price several reasons: the second instalment of the increase in mortgage
Index rates; increases in rents and rates; and the effect of taxation
changes in the Budget. In the event the magnitude of the increase
Previous had been higher than predicted, probably because companies had found
Reference: it possible to reflect taxation increases in retail prices more quickly
CC(85) 13th  than the previous year. The May figure was also likely to be high
Conclusions, and this would have an unwelcome effect on the social security
Minute 4 upratings and on public expenditure. Later that year the monthly
increase would fall, reflecting the strengthening of the sterling
exchange rate and the reduction in mortgage interest rates which ought
to occur before long. The line to take in public would be that the
Government still adhered broadly to the view of inflation prospects
taken by the Chancellor of the Exchequer in his Budget speech which
forecast a rise in the RPI to over 6 per cent but a fall to 5 per cent
by the end of that year.

The Cabinet -

Took note.
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