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Pr0cS &  of

IN CA B Y ® >
• THE PRIME MINISTER drew attention to the publication of reports in 
 ̂e press and other media on 6 and 7 June 1985 which purported to 

cl se what had passed in the course of the Cabinet's discussion of 
 e legislative programme for 1985 86 at its meeting on 6 June, and 
£*X*rticularly an exchange of views about whether a measure to deregulate 
Private rented housing should be included in the programme. The 
^^Rlosures in these reports had been an embarrassment to Department of 
xVv'^'Vlr nment Ministers in subsequent debates in the House of Commons.

clear that the information on which these reports were based was 

w h e O ^ A V  Flanc*s tFie j urnalists concerned by 3.30 pm on 6 June,
inf Press Secretary had been asked to comment. The

r^titfe could not have come from him, because he had not been 
presant^^^hg cabinet meet;ing and did not know what had passed at it. 

rePâ g%were sufficiently accurate (though they were not entirely 
or i c l e a r  that the disclosure could have come only from 

Cab6006 at the meeting. It would be generally agreed by the
thatVit was deplorable that such disclosures should be made.

^  rankness indispensable for effective Cabinet discussion depended on 
c 6 Proceedings and^exchanges of view in Cabinet being kept in strict 
b • 1 en(ye* If mMrtSer\s of a Cabinet could not rely on that confidence 

1[ig maintained, \fc^e^ would be inhibited in their readiness to express 
Slr vlews freely awomankly in discussion.

It was pointed out in ^^£*>sion that some of the press reports in 
offistion had referred to^^^dance  on what had occurred. Once reports 

Cab • 1S came out, jcwfhjajp^ts inevitably rang up members of the
cr ^ r comment* In ths^^^ircumstances a Minister could not
t 1 ^  claim ignorance, and^aruything he said by way of comment would 
en to be described as "guid»5«3̂ J\

this^^^ MINISTER, summing up C^^scussion, said that the lesson of 
of s episode was that it was essenyj4 £oto maintain the confidentiality 

proceedings in the Cabinet; she^ru^Wid that all her colleagues would 
guided accordingly.

The Cab inet 

Took n o te ,  with approva l ,  of the Pr im^Minis  t e r  1 s 
summing up Qf the  d i s c u s s io n .

p r*Pie Cabinet were informed of the business to be^t^kan in the House 
Commons in the following week. ^

Dpf Pean
pet*nCe
CoUipraent

state^^ ^^ FOR DEFENCE said that he might need
meet^ment tlie following week about the outcome of intergoverniM^O^
0n n European arms co-operation which were to be held lV^UM^Dn

and 18 June. One meeting was of the Independent European L /y ><s
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rogrammes Group (IEPG), the other of the five countries considering 
joint production of a European Fighter Aircraft. There were prospects 

Progress at IEPG. It was not, however, possible at this stage to 
y  e ict whether five-power agreement on the characteristics for a 
/^oropean Fighter Aircraft would be obtainable. Lord Carrington, the 
fferetary General of the North Atl antic Treaty Organisation, had made a 

the previous day urging greater armaments co-operation among the 

^nn^v311 a^ ^ es hut referring in particular to the need for British 
 as distinct from Government  to make more forthcoming 

thiS field*

Water c hCharges
n̂c ECRE^p^£^oF STATE FOR THE ENVIRONMENT said that recent and planned 

the^ 3^ 63 vl water charges would undoubtedly have a prominent place in 
jme e ate tui 19 June on an Opposition motion entitled Government 

would^ PriCe Tncreases . The Opposition spokesman on the environment 
Env  w nding up t̂he debate, and it would be necessary for an

Autho°^raent sPeak. The Chairman of the Thames Water
and ^ad re®ij2£p j*is campaign against the current pricing policy

Hemb 1S WOU d̂ he to have an effe t on a number of Conservative
^atgera E a r h i s  view the policy would need to be reviewed 

in the year durijraVptJse annual public expenditure discussions.

The Cab inet 

Took note.

*^M«S 

Stra iO**
of thHE F0REIGN AND COMMONWEALTH said that President Reagan
the Un'En3teC* ^tates had taken the mpM^ant and welcome decision that 
t ê nited States should continue to <*g>e3̂ e the constraints embodied in 

( S A L ^ r  Sov^et/Anierican agreement orT^%r^<;egic arms limitations 
cons  ̂ Eresihent  s decision h a w ^ m i  taken after thorough
meet;V tation with the European allies, no^bly in the Ministerial 

Cnited^R3  ̂ the ^ o r t '1 Atlantic Council in Lisbon on 6 and 7 June. The 
Minist R n̂®dom ^ad Played an important part, through the Prime 
Shult 8r S meet'-n8 with the United States Secreta'J^Nof State, Mr George 
t0 th 5 °n  ̂dune> and through the Prime Minist/ ^ 1 s(Subsequent message 
import Pres^dent* The European allies had all argy^fslihat it was most 
SALt l3nt *dat t*ie United States should uphold the(£opy£raints in 
It Wo  ^he President's decision was therefore a p o s i t i v e  event,

compli Ee necessary to continue to watch closely the/lK^^Net record of 
dpm'c^anCe w^th the constraints; the Soviet reaction tB^^evSresident  s 
Clsion had been entirely predictable.
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 «eaceA  

(85> 5th <
c l « i o „ s ,

minute 2

v S  F0rEIGN and COMMONWEALTH SECRETARY said that he had visited 
) j . yaitar on 7 and 8 June as well as meeting the Spanish Foreign 
>Huister, Senor Moran, on 7 and 12 June. The atmosphere in Gibraltar 

been relaxed. The community there was responding well to the 
ased economic opportunities created by the full opening of the 

^77%i er with Spain. The need to develop practical co-operation with 
recognised. He had made clear to the Chief Minister of 
sir Joshua Hassan, and also to Senor Moran, that independence 

had 0 Ft:̂ on f r Gibraltar. One encouraging element in his visit
Mr meetinS with the leader of the opposition, Mr Joe Bassano.
/  Ba£̂ W ^ U k e d  to present himself as a disruptive factor, but he now 
een>ed taking a longer view and to be less negative than in the

not*  ^ was significant: Sir Joshua Hassan's period in office might 
last very much longer and Mr Bassano might win an election.

Detlmark
T ^
THE SECRETARY OF sfe™\FOR DEFENCE said that he had taken the step, 

xch was not withN^gypdNjk, of making a frank speech about Denmark's 
The rinance tn the d ^ ^ ^ «  field at Friedrichsborg Town Hall on 4 June.

occasion seemed t q jy f o i f e ^ v o v ie . well; the British Ambassador's report 
jlâ reactions were ratha^^ovi tive. The Secretary of State for Defence 
kack 0unc* real affection ip^^mmark for the United Kingdom, which went 

to the British role liberation of the country forty years

3 brief discussion, it wa^no^rfk that the Danish Foreign Minister had 
^mmented to the Foreign and C^^mny^alth Secretary that the Secretary 
jje tate for Defence's speech ha/prew\ed the minority Government in

nm a rk  tts dealings with the on^^S^tion.

The Cabinet  

Took note.

5 2 *
Sp i*s>on ot 

P rtu8ald

Acces^ F0REIGN and COMMONWEALTH SECRETARY sal^tjkrik the Treaty of 
l jg^Sl n unHer which Spain and Portugal would en|rer^nhe Community on 
T i ,nuary 1986 had been signed by the 12 countriesS i pvffodrid and in 

L n O  >2 June. ,

beVei
f  t i Pmen t

"•“nit. °PPOrtuE^GN AND C0MM0NWEALTH SECRETARY said that he had take^ttieO 
8 g T unity at the informal meeting of Foreign Ministers at St^^/^n

ne anc* in the margins of the signing of the Treaty of Accs/s^fo^vin
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Madrid and Lisbon to stress the realistic and positive proposals for the 
^ el Pment of the Community which the United Kingdom was putting 

^*Prward for the Milan European Council. There was an increasingly 
i 0 ^ ^ eS^reaĈ  accePtance of the United Kingdom s approach. In particular, 

had a useful exchange of views with the Danish Prime Minister, Mr 
and with the Prime Minister of Italy, Signor Craxi. The 

however, had not declared their hand and it was not yet clear 

P furt her initiative would come forward from the French
re *d£^£, Monsieur Mitterrand, after his discussion with Signor Craxi.

l^houSg
promise

^HE MINIS^R OF AGRICULTURE, FISHERIES AND FOOD said that the Council of 
1nisters (Agriculture) on 11 12 June had resumed discussion of support 

Prices and relatacLmeasures for cereals and rapeseed. The Commission 
Qa stood firm,/tfTm United Kingdom and French support, on a reduction 
 1*8 per centx^n ^areals support prices. There was, therefore, no
question of unpicWWgS\he package. Faced with a request to vote, the 
erman Minister, H^^vj&ivchle, had formally invoked paragraph 2 of the 
nxembourg c o m p r o m i s P r e s i d e n t  of the Council had nonetheless 
Proceeded to a vote i x /y X y iQ n  four member states participated. Six 
™eit> er states  the Un^e^Cvingdom, France, Greece, Denmark, the 
^Public of Ireland and thp-^kderal Republic of Germany itself  

beCLlneC* t0 ta^e Part in <^^/0oite since the Luxembourg compromise had 
^®en formally invoked. Tli^e^wjp«, therefore, no decision. It was not 
th^ar wHat the next steps wouJpiKw^ on cereals and rapeseed prices. When 
the CUrrent marketing year emrccK/ She Commission might simply operate 
the mar^et *n the legal vacuum^/Jmpje were some who considered that in 
ese circumstances the full 5 p/r^^eJvf reduction in support prices 
Suiting from the threshold guaraoJ?^«^6hould be given effect; but this 

c ln  ̂wfs disputable and, in view o x j X p  potential objections, the 
emission would be unlikely to enfc$£f[jiK̂ & large a cut.

discussion it was pointed out that tU^e^ressure remained on the 
(A mans* Furthermore, the events in thes^Council of Ministers 
Co riCa *ture) Had established the Luxembourg compromise more firmly in 
fo^unity procedures, while casting doubt on the German justification 
ĵn ^nv Hing a very important national interest js«fir a small difference 

pow f S^ze a reduction in cereal support p/icep\. All of this was a 
g 6r reinforcement for the United Kingdom1sx^o^w tion at the Milan
CQ °peaa Council, which was to insist on retenticdyomthe Luxembourg 
Us Promise but propose a procedure for more forma\^d^fb.fication of its 
the r11 particular cases. It was a).so stated that t ^ | W i t i o n  taken by 
(Agr’e^era  ̂Republic of Germany in the Council of Mir^^^s 
j|. riCulture) was a reflection of strains in the GovenJjKt^jc^coalition. 

ins^3S °^ear that the Minister President of Bavaria, Herr/^^auss, had 

incc)Ste<̂  • measures which would give rise to a fall
Weremes Bavaria were not acceptable and that, if the Fe^ejra^Republic 

1:0 agree to them, the coalition would be threatened.
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The Cabinet  

Took note.

home

affairs

RatesSi ft. s in 
, VerP00i
Lambeth 1
EdinK 3nd lnburgh

onl<^^ SECRETARY OF STATE FOR THE ENVIRONMENT said that there were

werL<S^l0Cal aut^or^t:*es in England  Liverpool and Lambeth  which
w°nld^T\C.i?^n^ tke sett: n® f a rate* There was some hope that Lambeth

TvvVrgp its earlier decision, taken by 32 votes to 30 in the 
absencp/X&^C^ .  J

cw ^ m e  Council members, not to set a rate. The Conservative

fromP ^  rtf reclu: sitioned a meeting, and letters had now gone out
Coun ^astr:*ct Auditor as the first stage towards surcharging the 
i^uncxi members responsible for the failure to set a rate. It was 

and rhant t0 avo> ^ ny charge of inconsistency between this situation 
£7  ̂e decisio/^^TYvthe Public Works Loan Board to make a loan of

hiffe^^ n t0 s n̂ce fhe criteria for the actions were quite
• , rent. The sybdahion in Liverpool was less promising. The Council 
8 t decide to s & k ^ s /A a S ie  but it was unlikely to be at a level

insistent with t h ^ ^ ^ e m e n t s .

OF STATfr^^f^COTLAND said that he had moved to reduce the 
e in Edinburgh and wouIr|/<^duce the grant. He would hold firmly to 

tlus Position. \ C j )

The Cabinet 

Took note.

C J p nCe at

S * u Cup
Match

re^  CRETARY OF STATE FOR THE ENVIR(55^^^£aid that he had attended a 

Ambas10US serv^ce in Liverpool on SatuiS*^ /8 June, together with the 
PenitSa^ rS and Italy. The Sterne had been of sympathy,
footb6 !*06 3nĈ reconciliation following the violence at the European Cup 
find 3 ,mat:ch in Brussels. The two Ambassadors had not been alone in 
visj^a® xt a moving occasion. A delegation from^ Liverpool would also be 

ln 8 Turin the following week to express syyipaYhy and regret.

The Cabinet 

2  Took note  ,

Gift h

the Nat' 
GallerJl0nal

thatGdANCELL°R F ™ E DUCHY 0F LANCASTER told the Cabinet ^^^Jsater 
and a ^  t̂ e Nat^onai Gallery would be announcing a gift of J^tfTh^llion 
Mr t pr°mise f a further gift of £30 million in a few monthAE^' )

J Getty u .  ^ & lL >
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THE PRIME minister said that the Cabinet would wish to express their 
^8ratitude to Mr Getty for this munificent donation; she would herself 

to Mr Getty accordingly.

^ J ^ T h e  Cabinet 

Took note, with warm approval, of the Prime Minister's 
V^/jKention to write to Mr J Paul Getty II to express their 
(/ ^^appreciation of his generous gift to the National

Cabinet Office 

13 June 1985
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