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I have been following closely the current developments involving
Westlands and at Mr Alan Bristow's request I have had certain
discussions with him about his intentions should his company
succeed in gaining control of Westland.

Mr Bristow has indicated to me that if he succeeded in gaining
control of Westland his intention would be to freeze development
of the Westland 30 200 and 300 until after the outcome of the
Ministry of Defence's review of AST 404 is known. In the
meantime he would make no further request for launch aid beyond
the sums already paid to Westland under the launch aid contract.

Mr Bristow has asked that in return the Government should give him
an undertaking not to require repayment of the £35m launch aid
_already advanced in the event that he should decide unilaterally
to terminate the W30 series 200 and 300 development programmes
once the outcome of the MoD's review is known. Clearly I am not
able to give such an undertaking within the terms of the launch
aid contract. However, as you are aware it would be open to
Westland, in the event of an adverse decision by the MoD, to seek
a review of the project with the Government and, should it be
mutually agreed that further expenditure under the contract is not
_justified, the contract may be terminated without liability for
repayment of launch aid already paid. I understand Mr Bristow is
aware of the terms of the contract. :

Mr Bristow has also asked for an undertaking that the Government
would procure up to 25 Westland 30 series 160 aircraft should they
prove unsaleable elsewhere. I have informed him that the ~——
Government cannot give such an assurance. However, I have




indicated to him that the prospective contract with the Indian
ONGC was to be financed by aid and that in the event of the
arrangements with India not proceeding a substantial part of these

aid monies might be diverted to assist the sale of the helicopters
elsewhere.

I believe it is right that you should know of these discussions
hetween Mr Rristow and the Department.
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