CONFIDENTIAL

DO
CUMENT IS THE PROPERTY OF HER BRITANNIC MAJESTY'S GOVERNMENT
COPY NO
CABINEZT

ONCLUSIONS of a Meeting of the Cabinet
held at 10 Downizz Street on

THURSDAY 27 "UNE 1985

at 10.3C am

PLRSE SisE AT,

=23 Vi
<Tssig 'Scount Whitelay

Sent of the Counci] ne Rt Hon Lord Hailsham of St Marylebcne

rd Chancellor

t =. q
r ~ Sir Geoffrey Bok
Mot ot Stare 5 owe :QC MP ne Rt Hon Leon Brittan QC MP

0 .
Affairs 3 Forelgn and retary of State for the Home Departzent

b
Sr c>fgt=1 Lawson yp

® Exchequer Hon Sir Keith Joseph MP

of State for Education and Science

€teyp Walk
oL State foirEMP ! S%;%Qyichael Heseltine MP
BSFEY Secret 2559 State for Defence
O(Eeorge Younger
St MP

ate for Scotlang —ne Rt Ho chbglas Edwards MP

Secretary o te for Wales

The Rt Hon John Biffen MP

Eriis o —ord Privy Seal

= F ;\Orman F
f

N Owler \MP

“ne Rt Hon Norman

tate £
Oor Soci . <
cial Services Sccretary of State

“he Rt Hon Nicholas Ridley MP
Szcretary of State for Trans

S DOu
=TT of sglas Hurd \p

tat \
e for Northern Ireland

Tbe.Rt Hon Lord %cung of Graffham
Minister without Zartfolio

CONFIDENTIAL




CONFIDENTIAL

N Wakeham Mp Mr John Gummer MP
fecretary, Treasury Paymaster General

<::i> SECRETARIAT
Egi Sir Robert Armstrong
@ Mr DI'F Williamson (Items 3-5)

THE FOLLOWING WERE ALSO PRESENT
ThERt b
farl v@

Mr C L G Mallaby (Items 3-5)
Mr C J S Brearley (Items 1 and 2)
/ Mr R Watson (Items 1 and 2)
Tten E;; G0 N'TSE'N © S
1 Subject Page
' P )
ARLIAMENTARY AFFATRS i
Spere; .
°Sfting Events (fonf)ol of Alcohol Ete) 3ill 1

House of Lords @
; Youth Training Scheme @g\\ 1
HOME arzirpg /

Loca i

; 2l Authority Rate Settin@ :
NORTH‘TT"

7 * IRELAND AFFAIRS 2
FOREIGN sFFarRs

Fl . ‘ %
2acking of Aircraft of Trans World %" es 2
aViation Security i(; i

Janan

3 ‘
CoMvuy -

I~

T AFFAIRS

“--°Pean Communities (Finance) Bill

-

“w-€grated Mediterranean Programmes
!

%
i:ansport % 6
‘ehicle Emissions /@
%
A

Z

ii

o

CONFIDENTIAL

)9 ;l




CONFIDENTIAL

of C o, i u
he Cabd 3 . b t
1 e informed of the business ¢ 1
i lnet wer . s ) e aken n the House
) eeko
@ i1 24 he fOllOWlng w
| ImONs durin t

Sportip

HOME S:zCRr en f Alcohol
i veats (Control o : :

i Sporting Event i€ 0
“Vent CRETARY said .that Ehe p1 e :
( : . n 1 s designe o deal w &P
(Cmnrol of 111, which wa d d h th roblems of hooliganism
Alcoh

It

ises or
: f zlcohol on the prem
d by consumption oOf i‘:i the House of Commons.
ball grounds cause had been introduced :r July and that Royal
Ort to the ground, es could be taken e 3 enit The Offic1a¥
it hat Fall ;tiifore the Summer %d:?drirlli;nce Parties had
SOV S pe securia Affairs spokesmen 01=:f1 and had agreed to
gPP081t1 a:iithiossm the content of the B:i.
een ¢o £ a
facilitate ;.’

d n 1ts pt t i()!“l but PO i S = dme S WO
Ollb 1 m
esen y 1 € ld amen “l Uld no

S T by I“(i - p “ ula
iorwa d Vl(lll ba kbell( he]s ursul (e} t1c l I

nt Bill
i the Local Governme
; hat t=ne . roblems
0uge = NCIL said t S5 1 be some p
ords ok THE Lorp ?T:SIDFNT ESSSUE but there cou_: stlésider how the four
ad noy Passed its R f;én be necessary 73 cg;vernme“t should be
Tevioyg °n Third Reeclngt It inflicted upon mas Sesent ‘some difficult
efere 3 major derea;s which ha ons. This woulZ p
Cc(ssy , SRALEHwith in. the: Houss :
lst : At : 1s10 5
C@wIUSions tactical z- policy deci inez would recognise the
Ml“ute Lo = id the Cablnf‘ Lord President of the
l?k_lif_mlw_; E{'INISIERd -4 A lated the L
LIliculties involve ) ar.
Council on the successful progre §
<;§§> ices
s Manpower Servi
YOu(‘n MENT dAatrs: the ree on the
= T T TE FOR EMPLOY rerz likely to ag '
;ralnm C*;E .SEC.RE“\E({YSCO)F S:r; meeting that day 5 It would be a maJﬁZ
Cheme temm1881§n.>x ﬁ.ear Youth Training § e?ﬁ:_esentatives of both tlf
ac;Ts 3 :”? twi;ie support for this from f:j;=5 Union Congress.
Conf:;Z:zzzcgoozeBritish Industry and the Traie
4g8reement

7;335 rtainly
S /4 d almost ce

i ke a
R } imself would ma

wa ed, the Chairm e 3

Wish ¢ s riiiL éonference that afternoQ: \ Aoy 7 on ks
O give g : i LA

Parliameszarv sSatement early in the follo i

i the
= setting out
1 . 0=
the Chairma
the formal letter from
Precise ter—

ing sc.
s of the new scheme, rbefore doing

The C-.'.'-..Dinet -

Took no:ze,

%
%

X

<\

CONFIDENTIAL




ate < Vio e .
Settu£§§> lence, The police would not be able to intervene unless the person

CONFIDENTIAL

2, 3 ;
THE SECRETARY OF STATE FOR THE ENVIRONMENT said that Lambeth Borough

Counc 3

undnc11 were expected to try to make a rate on Wednesday 3 July. He

3 €rstood that opponents of the rate capping legislation would attempt
Prevent this by disrupting the Council meeting, 1f necessary with

3lring the meeting called them in. In similar circucstances in other
QUr controlled authorities, Mayors had shown considerable reluctance
Sk.the police to restore order. Although the Official Opposition
1d that they could not condone illegal action, they had not
cally conizzned the actions of those local authorities and

§?;E$f who were refusing to obey the law,
THE SECREPARY oF

STATE FOR SCOTLAND said that he had imposed a rate

Eﬁ:uiilnc Editb:rgh District Coupcil but.there was every sign that
therefore 917' iefuse to recognise the Lnstructlof. Qrants would
Ut of mor withhz1ld a?d it seemed likely that the.»:uncxl wquld.r?n

€W to pav their staff by October., If this happened, it might

beco
me . 5 B
Necessary to consider the appointment of Commissioners.

EBE PRIME MINISTE
lTect Governme

mming up a brief discussion, saié that any form of
Tegarded gg ervention, such as Commi;sic:?rs, should be
essentia] R ort to: be gdogted only if :he breakdown of
intervene grvac to be imminent. It would be wrong to

short protect local electorates zad councils from

th
€ consequences of ele

The Cabinet -

Sy
%

Seaso:“ﬁ SECRETARY OF STATE FOR No¢ﬁ§3> IRELAND said that the marching

Didpu 1n Northsra Ireland was no nning and would last wuntil
Nati°n§¥§t' Mos: of the events we yalist ones, but a few were
1St. As was normal for the ti year, the temperature among

Pe€ople concerned

; with politics in Northe Ireland was rising. This had
Oeen 111ustrated P S g

DemOCratic iy :‘5y his meetings on 20 Jpne with .:h? leader of :ﬁe

step UniOnplon:rz Party (DUP), Mr lIan Paisley, and :he leader of the

the e 2L SESEY S yr James Molyneaux. The 1~;:51t1?n regarding

Irelang hims iis taat }t was for the Secreta o ::;ce for North§rn

of the Chie: ¢ decide on any bans of marche ENE recommendat%on

of Sl Cons:able of the Roval Ulster Const v. The question
lng the routes of marches, without ba

e ; them, was the
thes bility o the Chief Constable. In recent the nature of
€ events had

ye

declineg e -ieteriorated: Fhe element of enjoyiy aqition nad
often with thtn: elémgnt 'of vaolence and hoolmggq:s: 1nCﬁease§,
Question, 4 € _?&rt1c1pat10n of gangs from outside ¢ ality 1in
Cited the ca: cii:PleS, thg Secretary of State for No Irelfwd
SOught . ver efwi- mgrches in Castlgwellan and Porta::fn. <3§§§@UP nad
town of wh;ihprfi-:atxvelyj to organise a m?rch in Cas:-ewell. smell

the population was overwhelmingly Roman Catholi nad

5
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?anned- this march three weeks previously. The organisers had then
SOught to hold it on 27 June and he had now banned it again. In

eeks

50rtad0wn,‘ three Loyalist parades were planned in the following three
cjﬁgn° » Which would g0 through the overwhelmingly Roman Catholic area
wn

af the "Tunnel'", One of the marches was planned to go through the
four times in a single day - a case of blatant provocation. In
ase of Portadown there was no question of banning the marches, but
lef Constable would have to decide whether to negotiate or, 1if
777Ys to impose a change in the route to reduce the likelinood of
P\ Violence, The last event in the marching season would be a
N

Galvin PfOCeSS?on to marx the gnniversgry of_internment: %r Martin

(NORAID) the Irish Nor:hgrn Aid Commlttge in t@e United States

to be ¢} héd @anaged to be present at this event in 1984, :3ght try

the ! ain 1n 1985. He remained banned from Northern Ireland and
police

of State £ make ever{ éffort.to prevent hiﬁ com%ng. The Se;retafy
marches orthern Ireiand'sald that.the situation concerning the
of diff.was ot { Qew one: but 1t was §er1ous and would reqqlre z series
well, tcult decisions, It was possible that not everything would go

The Cabinet -

2

dise THE FOBEIGN AND COMMO! SECRETARY said that it see=:sd that
*ussions lnvolving the Sh : , Mr Nabih Berri, and zlso the

Syri Dl '
Sy L0 authorities might to the release of the United
tates hosta

o JA

POSSibi]j ges from the hijac aft who were held in Beiz::. One

heir trlty was that the hostages be taken initially to\ia:ascus;
There wojfsfer to a neutrazl Embassy Beirut had algo been c:s:usseé.
felease be a link betwsen the arrangéeents for their release and the
Lebanon g;rlzragl of Shi'ite prisong ) The British Ambasszdor in
British’r avid Miers, had seen Mr BeyYl

n 25 June, as par:z of the

. [€Sponse to the United States r-Qéffl to exert pressurz for a
Telens o n of the affaér. There were sig? 'that, if the hostagés were
of subs Some people in the United States might be temgted bx the 1d?a
€quently rendering 3zirut airport unusable, This would not be

Y _ More helpfully, :he United States favg action to isolate
flights a;rpgrt by suspending services there T( using ¢t> accept
Of Middle Eastern 4irlines coming from Beiru

s Mr slec Gollett, was held in
e toufig out him since early May and e
being Seld out about his present position. PF appe
Suggestjon Separately froz the victims of the h}Jack.
felease s-that the people holding Mr Collett mlght seek Ce
Steps ha;g§1n5t that of 24rzds held in prisons in the Uni
€en taken to convay the message that the Governmen Q?
v
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| §
c§§> consider such an exchange. The question whether Mr Collett's release

could be arranged together with that of the United States hostages was
lng explored,

gvlation 0@;
a

i i i Yl y i ir India
ecurlty lder issue of aviation security, it appeared that the A

which had crashed into the Atlantic off the south coast of

Irel 23 June and the explosion on the same day at Narita aerort
at To ight have been caused by Sikh extremists. The whole sungct
of avia security required new attention. At United States, Canadian
gnd Brit insistence, a meeting of the terrorism experts of the seven
ummi t

: countries had been brought forward to JUIX' Thexe i ai:o
11ke1y to be discussion of terrorism against aircraft d9r1ng 13
European Council eting in Milan on 28 and 29 June. The subject wou

Play a central in the talks when Vice President Bush of the United
States visjiteq

a. There was s o forensic evidence to show conclusively that
the Air India dis ad been caused by a bomb.

b. The Internat Civil Aviation Organisat?on, which .wa:
meeting in Montreal, nsidering airport security; the Unite
Kingdom was represented isterial level.

Ce The Greek Governmé spite earlier resistance, had now

Security at Athens airport, a delegation from the International
Air Transport Authority was o <£§§§pot.
also

d, The British Government w@ in touch v.uth the l}nlted
States about encouraging othe untries to improve airport
Security, There was an important\\ifference between the messures
Needed againgt hijacking and thdse needed against Dbombs 02
dlrcraft.  The prevention of hijacking required surveillance o

Passengers. The prevention of bombing re ed surveillance oftgll
baggage and cargo on aircraft. This was({/ grge task: a selectiv

dgreed under United States e§;ure to bring forward a review of
t

dPProach, concentrating on the airlines 334 Y ports thought to be
MOSt at risk, might be desirable but would p difficulties.

0 No precautions against aircraft terror uld be t9t811Y
reliable, That having been said the British pe ce on airport
Security could be robustly defended, for insta response to
Questions in Parliament; it was very good. Noneth action was
i

N hand to consider any possible improvements, and ck all th:
Procedures to make sure that they were fully impleme It woul

Clearly pe contrary to the public interest to reveal ly ?11
the measures that were being taken, Stories of journal alking
through the controls at British airports and reaching a had

€en checked and were untrue. C§§>§

234
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that his organisation in the United States had trained Sikhs among
others in certain techniques of violence. It would be interesting
to discover whether Irish terrorists could have received training
froz organisations such as this.

?- The British Broadcasting Corporation had broadcast an
i Interview that morning with an American citizen who had admitted

ize Minister, summing up the discussion said that it would be
ot to follow up all these matters with urgency.

%binec &

L. <§§> Jted the Secretary of State for Transport
tO POxWife action on the matters referred to in
the d sion.

25

Invited the Foreign and Commonwealth Secretary
to look into the background to the interview broadcast

by :the BritisZE:;Badcasting Company that morning,
Japan @

ﬂfvio tﬁi ZOE:TTV AND COMMONW ECRETARY recalled that the June session of
hfh@US Stateoq:fll of Ministers ign Affairs) had issued a strongly wor?ed
C(gs)nce: Minisff:‘ about the trade tices of Japan. The Japanese Foreign
Cmmlu tatn Tisr e SR hfd described statement  as "self—serv1ng and
Minuteslons> Comm e3:=a1e-, The Japanese sador had called on the Foreign and
2 descieﬁfalth Secretary at hi request on the previous day, to
Acti°;D° the package of measur ounced in Tokyo on 25 June. This

Programme included tari

r . ctions on 1,800 items; but the
eductiong were sm

European small and most of ems were of no intgrest to the
inph Community, In the imp , case of confectionery, for
Japanege)"there was no change in the iff but only an undertaklng‘of
in ch;e be§t endeavours" to do somet n the futu?e. The reduction
Signify ,tar1f€ on whisky was 1inadeq and unlikely to .make a
Commo“wfant difference to exports t Japan. The Foreign a?d
Temargccalth Secretary had reacted strongly’ to the Japanese Ambassador's
COmmUP::“ He had. stressed that all member _states of the European
Affaiézh:chad Pnanlmously endorsed the declaratio ssued by the Foreign
inadec:‘_ ounecil. He considered the new J é:f:% measures to be
Suer .:i-e and had expressed doubt as to r the Japanese
or

problem for the
the European

Europe~~:es and industry understood the extant
ans, He o %
Commun: - had told the Japanese Ambassado

Eutope-~'c wou%d _be .discussing' the matter furthe ; haps at the
He hadctw ouncil in Milan on 28 and 29 June and certaif \the autumn.
that _;i‘SO called for changes in Japanese macroeconomi sy and sa%d
the ~® Story of the Bosporous Bridge contract should bg ussed 1in

Orzanisation
Japane

for Economic Co-operation and Devel y The
Views 5

Ambassador had been left in no doubt of the strengt itish
these matters,
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/ In . ? . .
O thea [;Shprt d1$'c:ussmn it was noted that the Commission had asked whether
Ommuntflted K.lngdo[n would support strong anti-dumping action by the
. U0Llty against Japan, They had been told that we would do so, where

S . Wade
rwas Justified, The changes on tobacco in the Japanese Action
@amme could be helpful to British exports.

%@ Cabinet -

note,

OMMUNT 7y

| AFp 5,

‘ :ERS GOVern:;:EtuFOREI(.;N AND COMMONWEALTH SECRETARY said that the size of the
Europea Finance) 8§ majority on the Second Reading of the European Communities
C°“1munin- Members Bill om=Q5 June was satisfactory. A good number of Opposition
(Finan tles g ek of Part appeared to have been absent or to have abstained.
Bi1y S M a4 mattexn gret, however, that a number of interventions by

embers of Parli

including Conservative Members, opposed to the
more with making a demonstration of their strong

’ Bill had b : I
L €en concernd(
Views thap with the '/

;ignce of the issues,
!

o b7
faiioed oy @

er (0) 3 .
PrOgr gy 080 Mi REIGN AND COMMONWE ECRETARY said that at the Council of

ini ;
=8 reg:i:?‘s (Fore.],gn Affairs) June agreement had been reached on the
had su:::ssoff 11nte8rated Me nean programmes. The United Kingdom
reached g t: ly ensured th followed strictly the agreement
grounds for r? 'last I::uropt?an n . The Greek§ would now have no
29 June, T:131“8 this point at ropean Council on 2.8 and :
Working relat? res'ult .demonstrated iAe value of the !JruFed ngdc?m's
Dalors £y _1onsh1p'w1th the Prg@ of the Commission, Monsieur
’ this question, (

ansPOrt
THE

Yevioyg (Trar?:sgf'tm)\RY OF STATE FOR TRANSPORT said tha Council of Ministers

C:ference; and haq madeon 24 June had reached a useful 4 ent on drivers' hours

00(85) 19¢p, ¥n diSCUSSion Some progress on discussion of al shipping regime.

M-nclusion i favour of s hc:wever, of the judgment of the E an Court of Justice

Nutg Sy Ol a liberal road transport regime, the~u Ad Kingdom and the

Nether)
iberaliggi' had continued to fun into strong
annel f; l(zln' . The same problem was also arising
Xed link, since the United Kingdom would

fOr :
1ts : .
destinatiOnlsorrles both into France and through

opposition to
xklation to the
free access

2 3 to other
In 4ig :

: cus . ; ! 4 1
Kingdop h:cllon 1t was said that it was unsatisfactory th United
which Open arrangements for the shipping cabotage %er

ves
Unitegq Ki:eis of other member states could trade freely in of
gdom ports, while British ships did not have similar to

6 2
7
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§2e ;::ftage tFade Flsewhere: the Netherlands, Belgium and the gepublic
e han did give such access and, as a result of bilateral
ches, the Federal Republic of Germany and Denmark had now agreed
i » but other mgmber states did not. It was also ?mportant to
: Pressure against cargo reservations and to achieve a more
Llve Community position on some international shipping issues. It
c e helpful if, for the European Council on 28 and 29 June, the
Nister had available a note summarising those cases where other
r ates' actions did not in practice match their statements on the

of the Community and the respect of Community obligatioms.

In 4i

of Mii?usSlon it was noted that it was still unclear whether the Council
ronment) on 27 June could reach agreement on detailed
tandards consistent with the Council's own broad

If there were no agreement, some member states
ads of Government to raise the matter in the
Council of 28 and 29 June. The Federal Republic
agreement of o line Yhich segmed to b? contrary to the
Va5 conscious (2 Marc legst in Felgtlon to med1um—81zgd cars, bgt
alone op of the illegality if they were to decide to go 1t

Howe o standards and4"’ al incentives. The French Government,
» Was taking a rline in respect of the agreement already

me
deve

emissi

migh? advise

of Germany was ta

Feached,

The Cabinet -
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&
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Cabinet Office
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