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iﬁ The Cabinet welcomed the Secretary of State for the Environment,
: e Paymaster General and the Chief Secretary, Treasury as new members,
ollowing the recent Ministerial changes.

2 E FOREIGN AND COMMONWEALTH SECRETARY said that the Prime Minister

Z , Mr Rajiv Gandhi, would be visiting the United Kingdom on 14

cg 5 tober, The visit would be very important, both politically and
mm

Y. Mr Gandhi had been very attentively received in France

and F iged States, and the fullest and most effective programme
?g:?lbl being arranged for his visit to the United Kingdom. The

‘ lan Gdxernment still harboured suspicions of the United Kingdom with
€gard to “the activities of the Sikh community here. There were

o s : S 3 : ;

d2p9rtun1t1es for major British contracts in India. It was highly

tazlrab}e that the.yisit should be a success. Great care would also be
€n with the gecuy)ity aspects of the visit,

©)

THE FOREIGN AND COMMO
fa?iat by elements of
ed. The incident had
?Pparen?ly numbered some
ﬂournallsts, had been kill
ave been dissatisfaction wi

SECRETARY said that an attempted coup

ed forces in Thailand on 9 September had
ed less than ten hours; the rebels had
ive people, including two Western

e reason for the attempted coup might
i n : economic policies of the Government
norma{ General Prem Tinsulano

+ It would be necessary

x he situation had now returned to
att : ch for any signs that another
€MPt might be made at a coup.

fzgeggRiIGN AND COMMONWEALTH SECRETARYi that there had been two
incide omb attgcgs on hoFels at Glyfadg ear Athens. In thg second
organint"ls Br1tls? tourists had been injured. The Revolutionary
incidesatlon Of Socialist Musl}ms ?ad claimed resp9n81b111ty f9r.b9th
o5 mun;s. ?hls was the Orga?lgat1on that @ad A med.resp0931b111ty
the thz §r§ 1n 1984 of the British Deputy High (gzﬁ;331oner in Bombay
wh ritish Council representative in Athenwas not clear

oiiber British interests had been specifically t§ pd in the latest
X elng at Glyfada, but this seemed.likely. The BRifj«h Ambassador in
NS had raised the matter with the Greek authorit

é5/,~and the Foreign
ggge(i:;:f“;l}wt‘ealth Secretary himse}f had discussed.it w' Greek
thar o lnister on 9.September. Thg Greek Foreign Mif13 had gg?eed
tOuristgurlty precautions at hotels in Greece where there British
Britigp should be increased and tht even closer liaison en the
5 and Greek security authorities should take place. eek

Minj 3
1ster of Public Order might visit London later in 1985.
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THE FOREIGN AND COMMONWEALTH SECRETARY said that he had visited Nigeria
Kingdom., British exports were running at about £100 million per month,
nd over 10,000 British citizens were resident in Nigeria. The Foreign
d Qommonwealth Secretary had had an opportunity to meet some of the
1sh business community in Nigeria and to hear their concerns. He
€en warmly received by Air Commodore Larry Koinyan, a member of the
e §50rces Ruling Council, and had found him impressive. He had also
QD

irﬂdOusc§§> On 10 and 11 September. Nigeria remained important to the United
@)
s

eting with the new President, General Ibrahim Babangida, who was
British than his predecessor. There had been other useful

He had had an opportunity to meet the new Foreign Minister,
Akinyemi, who had been appointed during his visit, He was

had gone ahead with his visit at this time, despite the

P in Lagos. It had been useful to be able to make plain the
e which Fhe Unite@ Kingdom atta?hed.to relat?ons with Nigeria,
: M ing commercial relations. Anglo-Nigerian relations would no doubt
*main difficult agd the Nigerian Government had made plain that real
Mpend on the treatment of Mr Umaru Dikko and Major
9ell as the extent of British economic support for

n@t more normal relations through the appointment
e pipght follow before long.
The Cabinet -
1, Took note. C;;;i

m

Nigeria, 4 move.
of High Commissio

zg§CEOR§1GN AND COMMONWEALTH S Y said that the situation

hag b:“1“8.South Afr1ga had'beco emely tense and difficult. -There

Mzn we“ widespread disappointment “Aje speech of the State President,

At BOtha3 on 15 August, The'P s t's speegh on 11 September had

Cit'alned'SIIghlty more encouraging including a passage about the
tzenship rights of black people in frica. The United Kingdom

ad been gphie
Countrjeg ip J
had altereq hi
Uniteq States

to prevent any move to sa ons by the European Community
uly. On 9 September, the esident of the United States

S8 position on sanctions, in order to pre—empt moves in the
Congress.,

22;5;:@ Policy.during this per%od_had bgen to 322§3>ff pressure'for

other 1¢ sanctions, and to avoid 1so%at10n by' Dg ogether with the

¥ meetlflembers of the European Community and with (@N ited States. At
Ing of Foreign Ministers of the European Comnw countries on

Sk SePtember, the British aim had been that the ques
ould be helq

Pres; for further study; but following the s{3 t by the
Whic;dent of the United States even the Federal Republf{ ermany ,
furthepreVIOUSIy had opposed sanctions, had on this occas} oposed

. Eu: action, Th? British Fask had tbug been to limit

e Opean Community countries to ?031t1ve measures §nd
Rora: Meéasures beyond those already in p}ace. The Minister g
the Ugn and Commonwealth Office (Mr Rifkind), who had been re

Nited Kingdom at the meeting, had largely succeeded in thi®~
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cié;;? of the coercive measures mentioned in the statement by the European

Community countries following the meeting of Foreign Ministers had been
ones which the United Kingdom already applied. On one of them, the
<§§> cessation of oil exports to the Republic of South Africa, the position
?S that the Government's guidelines to oil company licensees exporting
‘<$:\ from the United Kingdom Continental Shelf had the effect that no
)

8¢ 0il from there was sent to South Africa. The wording of one of
Mo“90ercive measures - discouraging cultural and scientific agreements
ezing official contacts and agreements in the sporting and

1 spheres - had been amended at British insistence so as to apply
Atural and scientific agreements., Another of the measures
Proposed- the meeting was the recall of military attaches accredited
. S°Ui"1:;?ica and refusal to grant accreditation to military attaches

;é§§>ica. The United States, France, Portugal and the United
e

ntly exchanged military attaches with South Africa.

T@e United Kingdom had reserved its position on the restrictive measures
listed in the statement issued by the Foreign Ministers at the end of

the meeting, oOn tion in this field was whether the formulation on
©1l supplies to frica could give the European Commission scope
U?der Article 113 Treaty of Rome to seek an actual embargo on all
01l sales, There s reasonable chance that this would not happen.
The subject of policy s South Africa would be discussed at a
Meeting to be chaired b Prime Minister on the following day.
In a brief discussion, it w ted that the Department of Energy should
b? represented at the Prim ter's meeting on 13 September, for the
discussion of the question xports to South Africa.

The Cabinet -

S %
@

the Vitieg oé THE PBIME MINISTER said that an important{ghnouncement concern%ng

ofst°mmittee ;ecurlty would be made later that day. An\wfficial of the Soviet

emléte bmbassy in London had been granted asylum. From 1982, this off1c1§1 had

Tity (KGB) ee“.DePUty Head of the Residency in the Soviet Embassy of the Soviet

co““f‘lt‘-tee for State Security (KGB), and had recep ecome Head of that
Resfde“CY- This official had provided a great dggl ¥f information about
Soviet intelligence activities in the United Kingd® @ elsewhere.
Much of this would be very useful, . (._4’

The Chargé d'Affaires at the Soviet Embassy had been su to the
Oreigh and Commonwealth Office’'to be told that the Gov were
8reatly concerned at the extent of Soviet intelligence actiyA s in the
Uniteq Kingdom and that 25 named Soviet persons, who had b ively
€Ngaged in intelligence activities in this country, were to lled
a?d must leave the United Kingdom within three weeks. The Sovg argé
d'Affaires would further be told that, if the Soviet Union retay by

€Xpulsion of officials from the British Embassy in Moscow,

Q>
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the United Kingdom would have to consider taking further appropriate
st?P?- The Soviet Chargé d'Affaires would be told that the overall
ceiling of 234 persons, which limited the number of Soviet citizens
Working in Soviet offices in London, would be reduced to 211 persons.
his was a reduction of 23, rather than 25, because two of the Soviet -
sons being expelled were working in international organisations in
on and were therefore not included in the overall ceiling. Within
verall ceiling, the number of diplomatic staff allowed in the
& Em§a§sy would be increase§ from 43 to 46, the number considered
e inimum for t?e'diplogatlc.work of the Soviet Embassy. The
bey € ; British officials with diplomatic status in Moscow was just
ow't number,
32;§ ac d had to be taken at a time when East/West relations were
lcate When there had been some prospect of an improvement in
ﬁ“%}O/Sovi relations, which could now be put at risk; there was no
istlon! however, but to expel the Soviet officials engaged in
theelllgence activities. The first duty of the British Government was
Protection of security of this country.

The f0110wing poi made in discussion -
a. The Soviet
a significant in
the maximum period
officers had become

ials who were being expelled would not present
i ce threat before leaving the country within
ee weeks, since their role as intelligence

clear to the Soviet authorities

d always take the action necessary

nited Kingdom, the United Kingdom's
of fruitful relations and

<§;as:used by unacceptable Soviet

c. Soviet action in retaliatio he expulsion of officials
from London could not be predictedt ce had avoided retaliation
after recent expulsions from Paris, this might not be an
indication of Soviet reactions where Xje United Kingdom was
concerned,

b, The Government wo
that, while the Governme
to protect the security o
aim was the long-term deve
co-operation without the obst
activities,

cancel engagements involving representatives
although the Soviet side might well cancel ssI¥7BRmagements. Some
forthcoming British/Soviet events, such as a m-4!’t,of the Joint
Commission, might be postponed by the Soviet side

d. There was no need for British Ministers officials to

zzE PRIME MINISTER, summing up the discussion, said tha~‘;<§§ events
toP;esented a major success for the British services con er‘;*p who were
€ warmly congratulated.
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The Cabinet -

3. Took note, with approval, of the Prime
Minister's summing up.

zgé ETARY OF STATE FOR DEFENCE said that an agreement had been
@

?rgpean
g ter
ferafy e etween four countries (the United Kingdom, the Federal Republic
A ;f , Italy and Spain) on the European Fighter Aircraft, in which
;Vlous Fanc ot participating. It was necessary now to move ahead
(g;enCQ toward production stage.
) 26
C th
M?MIUSiOns THE PRIMEMMINISTER said that this was a very satisfactory agreement and
AUpe.fo i Fhe Cabinet congratulated the Secretary of State for Defence on his role
M achieving it,
ITy
AR
TAIRS 3‘ THE FOREIGN AN NWEALTH SECRETARY said that there was little
Int = O report from the fi eting of the Intergovernmental Conference
menthVern~ Wblch had been held o tember. He had made clear that the United
meal hlngdom would take a constpgetive approach. Other member states,
fTrence tEWeVer, were not yet re-éf' put forward their proposed amendments of
€ Treat
Preys ye
loug
Re
c(}iggence; The Cabinet - @
C°nc1) :.26th
Wnutusgons, Took note. 2§
OMR g
i S
htu o ?' .TﬁE SECRETARY OF STATE FOR THE HOME DEPARTMENT reported that police
at p FPanceg enqufrles into the disturbances in the Handsworth area of Birmingham
ndSWOrth arlier that week were proceeding satisfactoril nd many of the

t8ures Prominently involved in the incidents

:: great confidence in the Chief Consta?le of
handled the situation well. The police were

€ area and there was no truth in the stories in

oli ess that the
P }Ce had pulled out of the area or had done any d leave
Dollcing to

poli ethnic minority patrol groups. Mutual as ce from other
1ce forces had worked well. Local politicians were Mg the view

eing identified. He
t Midlands who,

1ly in control of

t 3 . . °
tg:t the disturbances were primarily a demonstration of c

diare was very little sympathy in the area f9r the deepe.
A tﬁnoses alrgd at the conference of the Social Democratic :
Stud°u8h he did not believe that it would be useful to commig}
¢ Y on the lines of the Scarman inquiry, a number of quest?

€ answered about the precise way in which the disturbance
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Started, the speed of the police response, and the factors that
6559 conditioned that response time, and there might be lessons to be learnt.
He therefore intended to ask the Chief Constable to prepare a report for
<:> Publication, and would invite the Chief Inspector of Constabulary to
range for the Inspectorate to be associated with that, He thought
t-the report should be published before the House of Commons resumed
lng on 21 October. It would also be important for the Government to
the claims being made by the Opposition that the Scarman report
been adequately followed up: in fact, the record on implementing
as good,

on, the following main points were made:

a. he strong arguments against repeating an inquiry on Scarman
line® were reinforced by the fact that two people had died in the
disturbances: judicial inquiries running parallel to police
investigations of homicide were to be avoided.

b, There (was{/some anxiety that the disturbances were too big and
too rapid avs\ been entirely unpremeditated, and that police
Intelligence 4!’ qt have been fully adequate: the Chief
Constable's inygy hould cover these matters,

c. Whilst it wae welcome if the police had developed a

useful dialogue with k and Asian leaders since the
disturbances, stori t deals on policing being struck between
the police and the e inorities were damaging. These stories
should be rebutted wit lay.

d. The record in imple the recommendations of the Scarman
report was good, and some lion of public money had been
Spent in Handsworth. TheseMdch¥aXements should not go by default,
and the Government should pre€ent them consistently and
Peérsuasively,

€. Compensation for riot damageg; ade under an Act of 1886,

the operation of which could be cufirsome. It was important that
those who suffered in the disturband®s (and Asian shopowners were

the most visible victims) should be reassured that they would get

help quickly, where help was needed.

£, What had happened at Handsworth illu

dealing with concentrations of alienated yo

OPted out of society at large, who had no la

tended to be involved with drugs. But it shou

lmplicitly accepted that unemployment inevitably
f

the problems of
ck people who had
cupation and who
be argued or

lawlessness,
i : .
aﬁf PRIME MINISTER, summing up the discussion, said
8reed that there should be no judicial inquiry and
eCretar

Yy should that night announce the inquiry by table
the Chief Inspector of Constabulary that he had indicate
Tt should be authoritative and comprehensive, and should b

and
Tepo
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PUbI%shed as soon as was consistent with that; and if possible before
Parliament reassembled. It was very important that the Government's
Presentation of the background, especially in relation to the
Plementation of the Scarman report and urban aid with particular
€rence to Handsworth, should be full, consistent and energetic. The
Secretary should take the lead in ensuring that all Cabinet
ers received full and up-to-date briefing. More generally, there
estions about the systematic presentation of Government policy to
would wish to return.

te, with approval, of the Prime Minister's
: g up, and invited the Home Secretary and other
Ministers concerned to proceed accordingly.

3. THE CHANCELLo@

E EXCHEQUER said that the general economic
g:thOR had not signg#f¢fantly changed since the Cabinet last discussed
2 before the Summer éﬂt*' The prospect for the rate of inflation had
thzroved. Producer ini"< Nces were lower than the previous year, and

latest survey by the giyf’i-eration of British Industry confirmed the

Officq . i
off1C1a1 view that the ra inflation could be expected to come down
Ver the coming months.,

Discuggi

1986 ons were starting of e lic expenditure programmes for

i ;87 and Fh? two subsequent the Chancellor.of the Exghequer

Sepe that Ministers in charge o pyXxtments would give the Chief
Cretary, Treasury their full co- ion in these discussions,

IgilrerSal of a number of bangs, pa
So °Ver.short—term South African debt
Uth African Government of a four-mont ratorium on debt repayments.
1S was Producing some complications fol\British banks with substantial
a::ltments in South Africa. The Governor of the South African Central
the :8§, hqwever, given an undertaking that the Qentral.Bank accePted
outo llgétlon as lender of last resort for sta behind banks in

h Africa, including those in minority Briti nership.

rly in the United States, to
ed to the imposition by the

co

The Cabinet -

Took note,

Cabinet offjce
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