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1. The Cabinet were informed of the business to be taken in the House
of Commons in the week beginning 13 January 1986.

SECRETARY OF STATE FOR TRADE AND INDUSTRY said that at the me?ting
Sub-Committee on Economic Affairs of the Ministerial Steering
1 e on Economic Strategy (E(A)) on Monday 9 December the Sgcretary
for Defence had been authorised to explore the poss?billty of
able proposition by a consortium of European companies to
land, as an alternative to the proposition put forward by
logies (UT) and Fiat. The meeting had decided that the
ould not regard itself as bound by the recommendation of the
National Wymaments Directors (NAD) of the United Kingdom, France, the
Federal Republic of Germany and Italy (that certain helicopter " .
requirements should be met solely from aircraft designed and built in
Europe) if Westégigtgad not by 4.00 pm on Friday 13 December received an
an

acceptable Euro roposal. In the event a European proposition had
been made to We pd~ghortly before that time, but the directors of
Westland had not ed it as sufficiently firm or attractive and had

accordingly announszdfht they would be recommending the UT—F%at '
Proposal to their shﬁ‘? oAders. He had accordingly announced in his
Statement in the Housq % mmons on Monday 16 December that the

Government was not bourd QyVhe NAD's recommendation, that the directors

of Westland were recommen;ﬁ?:;:re UT-Fiat proposal, that the Government
JL'

had ensured that Westland alternative European proposition to
consider, and that it was tland as a private sector company to
decide the best route to fol order to serve its future and that of
its employees, In answer to entary Questions the following day
the Prime Minister had confirm Westland was a public liability
Company and must make its own de oyg. Details of the UT-Fiat
Proposal had now been announced, a ther details of the alternative
European proposal would be announceqC§§§§ shortly., There would be an
€xtraordinary general meeting of the y on 13 January 1986, at
which the shareholders could decide wh) oposal to accept. In the
meantime the Government should continué say that the decision was one
for the company to take, and that the GoXkrnment was not advocating one
solution in preference to another. Ministers should not be drawn into
Public comment on the comparative merits of the two proposals.

THE SECRETARY OF STATE FOR DEFENCE said that t@ectors of Westland
Were recommending the UT-Fiat proposal, and tha opQsal had the
conditional acceptance of the company's bankers, @ t to there being
nO.better offer. Details of the proposal by the BIrH$€dn consortium,
which included British Aerospace plc and General Els";.
well as three European firms, would be announced very.

kly. He had
been authorised by E(A) to help to establish the genuiGehysd, of the
?ur?pean proposal: this could only have been done by a Mééﬂgg:r, since
1C lnvolved discussion with and ensuring the support of uropean
Ministers of Defence. The Prime Minister's answers in the\je¢

Commons on 17 December had been clear and helpful. Because
In the matter and his responsibilities for defence procureme / was

Company plc as

CONFIDENTIAL : @




e
%
5

FORE 16y
AFFATRg
Minis terial
Seting of
the North
lantic
Teaty
Organisation

CONFIDENTIAL

inevitably asked many questions. As the Ministry of Defence was a major
customer of Westland, he was bound to answer questions, whether from the
UT-Fiat groups or from the European consortium, about the implications
of defence procurement for the workload on Westland, and to ensure that
\nformation on this matter was equally available to both the UT-Fiat

°Up and the European consortium group as well as to Westland and its
ers,

ME MINISTER, summing up the discussion, said that, %n view of the
OngfmNing public interest in this matter, she would certainly face
Eubth uestions in Parliament that afternoon, and it was important
that ould have the agreement of the Cabinet to what she proposed
to sa ha would confirm that the statement made by the SecFeFary of
State ade and Industry on 16 December (based on the decisions of a
Cabinet \Gmmittee on 9 December) and her own answers to questions on 17
December epresented the policy of Her Majesty's Government; that it .
remained the policy of the Government that it was for Westland to decide
what was the best course to follow in the best interests of the company
and its employebeT\ynd that, given that that was the Government's
Policy, no Min etvyas entitled to lobby in favour of one proposal
rather than anotwy he would make it clear that major issues of
defence procureme for collective decision. Information about the
implications of de rocurement for Westland's workload shoul@ be
made equally availab oth groups as well as to Westland gnd its
bankers’ and question e subject should not be answered in any way
which favoured one group<§£§}r0posa1 rather than another.

The Cabinet - @

Took note with unanimouf
up of the discussion, as
Questions later that day.

meeting of the North Atlantic Council of<12-13 December had gone well.
There had been general agreement that th pportunities in arms control
opened up by the recent United States/Soviet Summit must be grasped; but
the United States Secretary of State, Mr George Shultz, had made clear
that the United States would not enter into agydemdnts that were
unsatisfactory, The impression in some of t:hed
had lectured the United States at the meeting o
arms control had been false. The Europeans had,
lmportance of abiding by the second Treaty on Stra ;é
(%ALT IT) and the Anti-Ballistic Missile Treaty. TNe
discussion at the Ministerial meeting of the questiorvg
of British and French nuclear weapons in the Geneva nefo jons on
nuclear armpg control. He and the French Foreign Minist
Mr Shultz'sg confirmation that such inclusion was unnaccep

Was a matter which the Government would continue to watch

2. THE FOREIGN AND COMMONWEALTH szcmz;izftaid that the Ministerial
& O

, underlined the
Arms Limitation
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The Ministerial meeting had also endorsed a strategy for the improvement

C§;> of co-operation in armaments manufacture among the members of the
@ Alliance,

Proposals REIGN AND COMMONWEALTH SECRETARY said that the Minist?r—Counsellor
or t oviet Embassy had that morning conveyed to the Foreign and
Cofrnlalth Office various Soviet proposals for constrain?s on 9uclear
o0 Nuclear yean sting. The Soviet Union had offered to prolong,its unllgteral
mora on nuclear weapons testing beyond the end of 1985, pr9v1ded
that t ed States would also observe a moratorium. The Soviet
Union hagalso proposed the resumption of tripartite negotiations
between United States, the Soviet Union and the United Kingdom on a
Comprehensive ban on nuclear weapons tests. The Soviet Union had
€Xpressed willingness to take advantage of the offer by Indié, Sveden,
Tanzania, GreecgZMexico and Argentina to accept seismic monitoring
Stations on th rritory, to help in the verification of a
Comprehensive nhays test ban, The Soviet Union had said that it would
he willing, if th ed States would co-operate in this, to consider
Some measures of o inspection to verify a nuclear test ban. The

Soviet Minister-Cou /z g¥ had expressed the hope of a positive British
response to his appro

The Foreign and Commonwe ecretary said that his initial impression
of the Soviet approach wa it was an attempt to increase pressure
on the United States to ac nstraints on nuclear weapons testing.
The offer of on-site inspec ould require careful handling: it
might be of interest or it m? mere propaganda.

In a brief discussion, it was n t the Soviet move had already
attracted considerable publicity. eVMeovernment's initial line, in
Public comment, should be that the a ach was being considered
carefully; but it would be importan rk out a considered response

9“§°k1y, 8o that the Soviet Union were eft holding the propoganda
Initiative for too long.

Soviet
Governmene * THE FOREIGN AND COMMONWEALTH SECRETARY said thf
Temigeg ; complained about a recent break-in at its press
Ondon 2 would have it, there had been a number of recent

at Soviet Premises in London. The Soviet authori
Sensitive,

incidents i
all

Soviet Embassy had

.?;iﬁn. As chance

dents of this kind
\..f' re very

just as the Government would be sensitiv such

n relation to British premises in Moscow. illance on
Soviet premises in London had been intensified.
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THE FOREIGN AND COMMONWEALTH SECRETARY said that th? Emlqent Pers?ns
Group of the Commonwealth had made a good start at its first meeting on
12-13 Dpecember in London. The members were getting on well'toggther.
Lord Barber was keeping the Government informed. The Group's first

1
C Proach to the South African Government had conformed to the Group's
C(BS) 36t ¥
b

C°“°1USions
lnute 2

Uganda

PreviOUS
ReferenCe:
CC(85) 36y
C?“C1USions
lnute o °

Sh to proceed with discretion and without publicity. ‘The approagb :ad
N conveyed to the South African Government by Fhe British, Qana ia
ustralian Ambassadors in Pretoria. The initial South African

e had been cautious but not unhelpful. The Group had agreed that
Memonth period alloted to it in the Commonwealth Accord was not a
@ but a '"review period".

Africa its neighbours: in this case an inciden? close to the border
with Zimgbwe in which six white people had been killed. It was
uncertain how far the Government of Zimbabwe gave support to the
Operations of the African National Congress, which had acknowledged ;
responsibility this incident. The Governmen? had made clear th?;r
shock at this ciflent and were trying to exert influence on both sides
to prevent an in tension. The Government had made clear to

There gggghanwhile been further trouble on the border between South
i

o "
South Africa tha hoped that there would be no "hoF ?ursult A
Operation across der into Zimbabwe. The Prime Minister wo;l
also be writing to ime Minister of Zimbabwe, Mr Robert Mugabe.

%

THE FOREIGN AND COMMONWEAN TARY said that the peace agreement
between the Military Counci he National Resistance vovement had
€en signed in Nairobi on 1A fber. It was a real achievement for
ap Moi. But it was far from sure

q Tension between rival groups i
remained strong and there were no arrangements for the handing in
h

of arms, A1l concerned knew that ited Kingdom was not grepared ti
Participate in arrangements for mon the agreement. Major Q:nera
Pollard of the British Army, who was area, W9u1d only provide
advice, notably on the merging of the forces into a single army.

Canada might send one or two army offickxs to exerciﬁe.a.s1mllar
function, Consideration was being given“to the possibility that the.11
Seven members of the British Military Advisory and Training Team, sti

at Jinja in Uganda, might support Major General llard in providing
advice,

The Cabinet -

Took note,
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D
%
A
%

CONFIDENTIAL

INY ()



@ CONFIDENTIAL

COMM
' AFF% 3. THE FOREIGN AND COMMONWEALTH SECRETARY said that Foreign Ministers

| <;;§> ?eeting in the Intergovernmental Conference on 16-17 December had
I“tEYgove<§§z§> ollowed up the points remitted to them by the European Council. The

United Kingdom had maintained its position close to that of France and
COnferen¢e N Fedgral Republic of Germany; this had headed off attempts by Italy,
Particular, to reopen or add to the texts which had been agreed by
PreviOus 8 9f Government on 2-3 December, There had been agreement on a
] lcation of the text indicating that there would be no automatic
a >

onsequences if some proposals for the completion of the common

pere not adopted by the target date, 31 December 1992. The text

uropean Parliament had also been clarified but without extending
there was now a clear provision that in cases covered by the

Hew Proaggffé a Commission proposal would lapse if it were not adopted
1

onclusiong O~
1 3

lnute 3

zlthln me limit., On sea and air transport the United Kingdom had

tEansuc sful in gpplying qualified majority voting to Article 84 of

i uropean Community ?reaty; this was.subject only to a safeguard

Sy :e whlch'already existed elsewhere in the Treaty. Other proposals
€eén satisfa ily set aside. The results of the Intergovernmental

ﬁ°“?erence wou k¢ tn)included in a European Act, the United Kingdom

aving ensured b reyection of the proposal to entitle this a Treaty of
European Union, @

On the voting provei4

work, making clear :
lead to a burden on s

on measures to protect health and safety at
could not accept majority voting which would
dod medium-sized enterprises. The general
Daniiric ki remained. It was clear, however3 that the
' overnment was 11‘g o780 commend the package to the Danish
gi:ilament. l?espite thelern to take account of the_a vievtzs of the
cou1gean Parliament, the I were looking for ways in which they
commend the package to own Parliament. Subject to these
reserves, the texts would no
checking with a view to submis!
1986. t about the inadequacy of the
packag? from Monsieur Delors, the g¥€s¥Ydent of the Commission, the
Predominant reaction of Foreign Min;”';s of the member states was

reli s
elief that agreement had been reach recognition of modest

Progress, (

THE CHANCELLOR OF THE EXCHEQUER said that the é;:ﬁéil of Ministers
ac

Governments for signature early in

EreViOus . éBUdgeF) ?nd the European Parliament had not r d agreement on the
eference; ommunity's 1986 budget. The figure proposed ouncil was already

’ CC(85) 34th ;22 high but the European Parliament had now voted avour of a higher
ure,

°Nelusiong _ It was expected that the President of the pean Parliament
lnute 4 ngld Sign and that the Commission would seek to imp a budget
Ylizh,lln tﬁe view of the United gingdom and other md xtates, was
£ gal. Since the European Parliament should not be ‘4 ) to set
gures above the level agreed by the Council of Minist dget), it

:;?Snow necessary for the Council, acting by a simple maxa
= og:e§t10n to the European Court of Jgstice: 'If such 4
i ained, a numb?r of member states in addition to the &

m were likely in any event to challenge the budget by
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negessary to decide soon what contribution should be made to the budget
while the judgment of the European Court of Justice was awaited.
discussion it was argued that, as the United Kingdom would be a
eficiary, for example under the Social Fund, from the extra money put
the disputed budget, it was desirable that, if possible, a legal
nge should be made by the Council as a whole or by a group of
states acting together rather than by the United Kingdom alone.
ported that there was already support from other member states
in the European Court of Justice, The Federal Republic of
e Netherlands and Luxembourg wanted legal proceedings by the
rance was likely to agree. The United Kingdom was making

Tepresent <§fgs to Belgium and Denmark which were undecided.

% Proceedings in the European Court of Justice. It would also be

THE FOREIGN AND C
United Ringdom's
reduced from threé
cancel the meeting

ad for the following March. The next meeting
986. Although the formal position was that

p\meetings a year, it was expected that the
normal position would no¢/
each year,

TgE SECRETARY OF STATE FOR TRA INDUSTRY said that the United
Kingdom had been trying to persu members of the International Tin
Council to take their responsibili r a settlement of the
Outstanding problems. In order to andwagon rolling for such a
S€ttlement, the support of the Européa mmunity was important. France
and the Federal Republic of Germany, h , had not been prepared to

80 along with a proposed Community posit The producer countries,
interest in a settlement.

however, had at last begun to show a gread

THE SECRETARY OF STATE FOR WALES said that it sets hat real progress

hﬁd bee.n made in the negotiations by the Minister ‘
glsherles and Food in the Council of Ministers (FisAkris
ecember on total allowable catches, quotas and relat es,

The Cabinet -

Took note,
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+ THE HOME SECRETARY said that the report of the Committee on Fraud
rials, chaired by Lord Roskill, had been submitted to tbe Pord
hancellor and himself. A number of the matters raised in it Yould
quire legislation. An appropriate vehicle voul? be the Criminal
ice Bill, which would come before Parliament in t?e next Session.
would meanwhile be collective discussion by Ministers. The report
be published when the House of Commons resumed in Janyary after
$s. The Government would then make a statement, which should.be
Ve as possible pending full consideration of the report. This
ould be made on 13 January, one day before the Financial
11 was due for its Second Reading.

The t =
L'y wiT note.

- &

1

State
Servicde

THE SECRETARY OF $S R SOCIAL SERVICES said that colleagues would be
Provided after Cabin speaking notes and other material on the
White Paper published igr that week. It would be helpful if
colleagues with speakin ements during the next'few Yeeks.would
take opportunities to co n this matter in public, since interested

Pressure groups would dOUbté8§§> emain vocal during that period.

The Cabinet -

2. Took note. g@i
536, THE SECRETARY OF STATE FOR NORTHER@JD said that all the
re
e

Unionist Members of Parliament had now their seats., It was
likely that the by-elections would take p on 23 January 1986. p
Tension in Northern Ireland was very high, nionist opinion was m§1nly
against the Anglo-Irish Agreement, and the leaders of the Democratic
Unionist Party were in the vanguard, The Government would need to. ‘
consider policy in the period following the by-elg s when a risk of
unconstitutional action against the Agreement coull_aMise. The security
Situation in Northern Ireland was already difficult.Provmlor}al
Irish Republican Arny was carrying out a campaign of Jéfce against
Police stations and was intimidating contractors to di-,-h;; them from
Participating in the reconstruction of police stations.. ‘4 s
day, 27 terrorists had been sentenced to imprisonment in r-grass

trail,
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¥ ‘ 5 .
% THE PRIME MINISTER, summing up a brief_dxscusspn, said tl'\at t}flethe
@ Government must continue confidently with the implementation o
A

nglo-Irish Agreement.

@ The Cabinet -
@ 00Kk note,

Cabinet Office

19 December 1985
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