City doubts

“that SRO .

system -
will work

By Law, rence Lev er

The Financial Services Bill
reccived a - mixed reccption
from the -City and professxona!
bodies vesterday  a$ . thosc
subject 1o ts _self-rcgulatory
regime _considered its--impli-
cations in detail. :

Professional bodiés thought
the Bill's *“recognition™ rules
too oncrous, while City criti-
cism focuscd on the. unwork-
ablity of the system' of. scif-
regulatoryorganizations(SROs).

Mr David Hopkinson,” masn-
aging director of the: M & G
Groupv said the costs. of the
SROs “run into tenis of millionis
and the Government shouid
pay part™. -

Mr Gordon Pcpper semor
partner of W, Greenwdl the
broker, attacked the “very
untidy” SRO system.” He said;

“In somec arcas, such.as fund
managment, there. - are’.” four
possxb]c governing SROs, while
clsewhere there may be £aps
between them. 1 would much
rather have seen variois activi-
ties defined and have had a
SRO for cach.” hE

He also  questioned 1I1c
compctcncc of the SROs 1o
regulate  invéstment’ .aciwmcs.
None had practical experience
of policing regulations he said.

Professional bodies, such as
the Law Society, the Institute
of Chartered Accountants, and
Chartered Institute’ of Certified
Accountants, gave the Bill an
overall welcome, subject to
concern over the recognition
requirements,

These  provide that  the
designated agency has powers 1o
recognize a professional body: a
member of such a body would
not require scparate authoriza-
tion provided his invesiment
activitics were incidentat to his
professional practice. -

However, _ the rules of a
recognized professional - body
would have. to conform to
various rules laid down-in the
designated agency’s rule book:

Mr Peter Hobkinson, presi-
dent of the Chartered’ Associ-
ation of Certified Accountanis.
described  the conditions  in-
volved in scekmg rccognmon as

“over-claborate™. -

He said: “Recoghition may be
mapproprialc for a body where
only a2 minority of ‘mémbers
give investment adviee and
thenonlyasa smail pan ofthcxr
overali busmcss -

Similar vicws were c\prcsscd
by Mr Brian Jenkins, president
of the Institute of Charteréd
Accountants; “For.a very small
part of our business we will be
subject to a very broad. set of
rules,” he said.
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