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CONFIDENTIAL

PAR RY 1. The Cabinet were informed of the business to be taken in the House
AFFA of Commons in the following week and that the writ for a by-election in

the Fulham constituency would be moved that afternoon, the by-eleétion

/O: to take place on 10 April.

British RETARY OF STATE FOR TRADE AND INDUSTRY said that the bids
Leyland mén t.2 d in his last report to Cabinet were being examined by the
Br ;Zgjleyland Board, their bankers and financial advisers, and by his

Previous own ent., There was a possibility that a further proposal would
Reference: be su ed by Lancashire Enterprises. The position on that would be
cc(86) 9th cleare <Qgéafollowing week, when he would make a further report,
Conclusions,

Minute 2 THE PRIME MINISTER said that a period of intensive negotiations was

about to start. The press would be informed that the Cabinet and the
Ministerial gro hat had met that morning had heard a report from the
Secretary of S{#te)for Trade and Industry, that no decisions were

reached, and t Cabinet and the Ministerial group agreed that
further discussio ld be needed with the interested parties.
The Cabinet - Cizz;p
1 Took note. @/
Crime THE SECRETARY OF STATE FOR Tg DEPARTMENT said that the notifiable
Figures: Rape offences recorded by the polic gland and Wales for 1985 would be
published that afternoon. Over showed a 3 per cent rise in

total recorded crime over the pre us year's figures, That was a drop
in the annual rate of increase fromcgjgz cent 1n the previous year.
Within the total there was a 3 per c eduction in offences of
burglary, which must have some connec r@giﬁﬁth the efforts that had been
put into crime prevention. Violent cr , however, had increased by 7
per cent. Press publicity and public cowcern would focus on the
increase of 29 per cent in offences of rape. A contributory fact in
this was a change of statistical practice by the Metropolitan Police who
now recorded offences of rape at the time of t \rst complaint made to
them. The Home Office press release would toug this, but leave it
to the police to fill in the details,

He would 1n any event need to make some public co out the
anonymity rules applying to rape offences. Recent c ad highlighted
the anomalies in the present law which provided that victim's

anonymity only began when a charge was brought, while
applied to the defendant. He would need to say that he
both aspects of the rule.
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éz§<§§> publicising sufficient information to catch rapists. Although public

<§§$> feelings very understandably ran high in the direction of extending
<::::> anonymity for victims and removing it from alleged rapists, the matter

ortant that the Government should not appear to lose the initiative
is matter and the Home Secretary should quickly work up proposals:

could not be free of controversy.
<3§§%§2§; PRIME MINISTER, summing up the discussion, said that 1t was most

t should not be confined to standing the mattter over until
2oil¥ation could be enacted in the Criminal Justice Bill in the next
Se%gi f Parliament,
Cabinet -
2 Invited the Home Secretary to take the matter

forward in the way indicated in the Prime Minister's

summing @

Scottish THE SECRETARY OF R SCOTLAND said that, following the
Teachers' Pay Government's announ of the setting up of an independent and wide
Dispute ranging inquiry intofay) veonditions, duties and responsibilities, the

7

‘l

teachers' unions 1in Sco
Previous the local authorities.

ad accepted the pay offer put to them by
gh the leadership of the teachers' unions

Reference: had initially been hosti \he setting up of the inquiry, they had
cCc(86) 9th realised that opinion on a iWes was very much in its favour and they
Conclusions, were accordingly now preseni\} qj?t as a victory. The terms of the pay
Minute 5 settlement for 1985-86 were offiARally the same as those for England

and Wales; the only difference small amount equivalent to a % per
cent which arose from applying a¢pfevrpus arbitration award to Scotland.
The 5% per cent offer for 1986-87 ithout prejudice to the outcome
of the inquiry and would have to b fnced by the employers from
within existing resources. Local autdhbdpfPies had been informed that 1f
they chose to award more than they co afford, the Government would

not make up the difference.

THE PRIME MINISTER, summing up a brief discussion, said that it was
important that the impression now being give ’!)km:Scottish unions
that they had secured a better deal than the 1ish counterparts
should be quickly countered. There was a dangey ANy otherwise the
ot/ and Arbitration

present negotiations with the Advisory, Concilis
Service in relation to a settlement in England and M les would be
1¥ ¥rqt the 1986-87
@ nt's overall

adversely affected. It must be made absolutely cle
settlement in Scotland would be constrained by the

L]

financial limit and that the Government were free to re to the
outcome of the inquiry in whatever way they saw fit. t way of
setting out the Govermment's position would be to arran swer a

Written Parliamentary Question, setting out in full the péo
Scotland as compared to that in England.
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The Cabinet -

3. Took note, with approval, of the Prime Minister's g
summing up of their discussion and invited the

Secretary of State for Scotland to be guided
<3§g§b accordingly. |

TARY OF STATE FOR ENERGY said that the Report of the Select

n the Environment on Radioactive Waste was highly critical

d the need for reprocessing at Sellafield. He was

or a series of press briefings and speeches to emphasise the
positive \aspects of Sellafield. The Central Electricity Generating
Board would shortly be signing a large reprocessing contract which would
be used as an opportunity for emphasising the importance of Sellafield.
In addition, a Chairman and Managing Director were shortly to be
appolinted to h<§§f§}itish Nuclear Fuels Ltd (BNFL); he was sure that
they would make\® evmsiderable contribution to the improvement of BNFL's
public relations. ad been planning to wait for the Report of the
Sizewell Inquiry beTof

campaign. That Rep 1d not be produced before September and he had
therefore concluded t{ ' campaign would have to go ahead without
delay, although 1t wouYd \ not be able to refer to Sizewell or
pressurised water reacto

THE PRIME MINISTER, summin@lgpg-a\brief discussion, said that it was
essential that the Governmen{(? 1d present the best possible case for

example, coalmining was not adeqy recognised. The current
campaigns against Sellafield had great deal of harm to the
economy of Cumbria although there wg§~”still much support there for BNFL.

Every opportunity should be taken to asise the positive aspects of
the nuclear industry, and the Secretar tate for the Environment
should join with the Secretary of Stat&¢or Energy in the publicity
campaign that was proposed.

The Cabinet -

4, Took note.
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FOREIGN
AFFAIRS

Spain

Previous
Reference:
cc(85) 25th
Conclusions,
Minute 2

France:
Parliamentary
Elections

Terrorist
Incidents
Concerning
France

THE SECRETARY OF STATE FOR NORTHERN IRELAND said that the Anglo-Irish
Intergovernmental Conference had held a meeting on 11 March, its second
in Belfast. The meeting 1itself had been encouraging and there had been
less hostility towards it in Northern Ireland than on previous
ccasions. Nevertheless, the situation in Northern Ireland was

rying, not least because the politicians there seemed to have run out

ZZdeas and their influence for restraint might be consequently eroded.

IGN AND COMMONWEALTH SECRETARY said that in the referendum

Lo :Eaééik)

in Spai @ previous day on membership of the North Atlantic Treaty
Organisalion (NATO), there had been a substantial majority for continued
membership of the Alliance. This was good news. The terms of the
question put to the Spanish electorate had attached conditions to
continued NATO ership; the Government would be discussing the
implications wj ain and the other allies.

THE FOREIGN AND COMMONWE&%%%E%}CRETARY said that, while prediction was

risky, it appeared likely in the Parliamentary elections in France
on 16 March, the parties of mocratic right would together win an
overall majority in the Natio sembly., The recent improvement 1in

E

the prospects of the Socialist appeared to have ceased. It was
not expected that the President ce, Monsieur Francois Mitterrand,
would resign as a result of the e of a right wing majority in the
Assembly. It would be necessary to ow the unprecedented situation
of "cohabitation'" between a Socialis ident and a right wing
Government would operate. It might b nggfﬁbven more difficult to
forecast French positions on foreign a defence matters and in other
fields. The Foreign and Commonwealth O0fPice would provide advice to
other Departments on the handling of business with France in the new

circumstances. j

THE FOREIGN AND COMMONWEALTH SECRETARY said that Ft as facing
various problems concerned with terrorism. It was p e that there
t

(<

were differences among French leaders on the handlin rrorist

incidents, with the Prime Minister and the Minister of terior
favouring a firmer line than the President. France was to secure
the release of four French hostages held for over a year i'ite

Moslem group in Lebanon. Following recent bombing incident aris,
two Iraqi Shi'ites, who were opponents of the Iraqi regime, en
expelled from France. Subsequently, and perhaps in retaliati
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Irgn/Iraq
Wa,r
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i Réjference:
C((86) 9th
Chnclusions,
Milpute 3

S¢uth Africa

Previous
Reference:
CC(86) 8th
Conclusions,
Minute 2
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four French television journalists had been taken hostage in Beirut. It
was possible that some of the groups concerned in these incidents had
been seeking to take advantage of the imminence of Parliamentary '
elections in France. The events showed that the British policy of
ntering into no bargains with people who took hostages was the right
The relative uncertainty of the French position in this regard
t have contributed to the taking of French hostages.

a ort discussion, it was noted that the risk of a terrorist
ingAa against a Western country could increase when that country was
appro ing elections.

THE FORYYGNDAND COMMONWEALTH SECRETARY said that the military situation
in the /Iraq war had not changed in the past week. The slow Iraqi
advance ards the town of Fao, held by Iran, continued. There was a
possibility of further Iranian attacks in the same area, but Iraq should
be able to withstand them. Iran continued to make statements
threatening the /Ga3df States, especially Kuwait. Saudi Arabia was

The United Kingdom had prompted the Secretary
Q\Nations to make a public statement expressing
concern at any ex\ of the conflict between Iran and Iraq. The
Government was alsbd ontact with the Gulf States. The Government had
proposed a diplomattc oach to Iran by the member countries of the
European Community, s Nig the need to respect Kuwaiti territory; but
the view of the diplom ission in Tehran of the European Community

countries had been that n approach would not influence Iran.
THE FOREIGN AND COMMONWEALTH S Y said that the visit to South
Africa by the Commonwealth Eminefit ons Group would end on 14 March.

It had been handled with great diS<¢reffon. The Group's contacts with
the South African Government were itical stage. The British
Government had urged the South Afriégigégi roment not to rebuff the
suggestions that the Group were makin e South African response to
the British approach had been reasonabI\\ encouraging. The prospect was
that the Group would be able to continue“to play a useful role in the
coming period.

The Cabinet - | @

1. Took note.
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Char%d THE SECRETARY OF STATE FOR TRANSPORT said that the concession agreement
[ ink between the British and French Governments and the Channel Tunnel Group

and France Manche (CTG/FM) on the construction of a Channel Fixed Link
previous <::> was due to be signed during that week, before the French Parliamentary

Reference: lections on 16 March. It had not yet been signed because France had

l cc(86) 2nd eged on three points that had been agreed before the announcement in
COﬂClUSionS,<§§ ary 1986 of the choice of CTG/FM as promoter of the project. The
Minute 6 % were -

<§;§§5 The French national railway company, Societé Nationale des
ins de Fer, was seeking to pay less for use of the Fixed Link
TG/FM and British Rail considered right; if conceded, this

WO fect the financial prospects of the Fixed Link.

b'e <g§fince was urging that construction contracts let by the

promoter to firms in association with it should be confirmed only

when the concession agreement entered into force in a year's time.

Cq Frandg
exclusive

ted the period during which CTG/FM would have an
ion to end in the year 2010 instead of 2020.

The French Governm®s
to the arrangements
1986 and that the conge

basis.

In a short discussion, 1t<w jereed that the Prime Minister should that
day send a message to the resident seeking to persuade France to
adhere to the arrangements e%Rf agreed and to proceed quickly to

signature of the concession ag

The Cabinet -

3% Invited the Secretary of or Transport to
prepare accordingly a draft mes from the Prime

Minister to President Mitterrand.

COMMUNITY 3 THE FOREIGN AND COMMONWEALTH SECRETARY sa at the Council of
AFFAIRS Ministers (Foreign Affairs) on 10-11 March had a firm statement
== on the Community's relations with Japan. This e Jéd the approach
Relations which the United Kingdom had been advocating. I w necessary to
with Japan make sure that the Commission followed up the speci ints, including

the question of Japanese imports of alcoholic drinks
Economic Summit meeting in Tokyo.

CONFIDENTIAL - 129




®
©

1 Relat
- with
United St

Intergovern-
mental
Conference

Previous
Reference:
CC(86) 9th
Conclusions,
Minute 4

CONFIDENTIAL

THE FOREIGN AND COMMONWEALTH SECRETARY said that the Council of
Ministers (Foreign Affairs) had also reached agreement on the basis on
which the Community should resist United States demands on certain
bilateral trade issues and, in particular, on the effect of the

ccession of Spain and Portugal on United States trade. The Community
ready to engage the normal procedures on this point under Article

.6 of the General Agreement on Tariffs and Trade. The United States
ision was misconceived. The United States would make gains in

stxial trade as a result of the enlargement of the Community and
t E;;Eébded to be taken into account as well as some potential losses on
agric ral trade. Furthermore, the United States had given strong
poli upport to enlargement. The recent visit of the Minister of

Agricul Fisheries and Food to Washington had been helpful in
putting<§?§rof these issues 1in perspective,

In discussion it was pointed out that the United States had certainly
misinterpreted some of the effects of the accession of Spain and
Portugal even ip L agricultural sector. More broadly, however, there
of increasing trade difficulties with the United
States on agrichsD , products. United States legislation would now
make mandatory th enditure of at least $1 billion on the
subsidisation of States' exports. This could lead to a price war
in some markets. TMWd Hetween the Commission and the United States
were planned but the ould not be underestimated.

ese problems were the result of the
broduction in many parts of the world. It

had been estimated that th ynity's grain surplus could quadruple by
the end of that decade if s t measures were not taken. The
Treasury would pay out 1in 198 more than £4 billion on the storage

and disposal of cereals 1in the Kingdom under the common
agricultural policy, while at the s time farm incomes fell by 43 per
cent in 1985. The problem of adj 1 farm support to the changing
agricultural circumstances was rea1<§§§> he solutions difficult to
achieve in many developed countries. was necessary, however, to keep
up the pressure for improvements 1in t ration of the common
agricultural policy.

THE FOREIGN AND COMMONWEALTH SECRETARY said th member states had
agreed that they would try to ratify by the end t year the texts

incorporating the results of the Intergovernment erence. It had
also been agreed that, in order not to prejudge th rgions of
national Parliaments, there would be no formal imple ion in advance

of ratification but that, if progress could be made 1 ly, member
states would make their best endeavours to achieve 1it.
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% THE SECRETARY OF STATE FOR THE ENVIRONMENT said that at the Council of
Ministers (Environment) on 6-7 March the Minister from the Republic of
<§§¢> Ireland had focussed attention on the control of nuclear waste at
Sellafield. This issue could become more difficult in relations between
<::> e United Kingdom and the Republic of Ireland. The Dutch Presidency
@ also kept attention on the draft directive on emissions from large

ustion plants: no decisions had been taken but the question would
at the next Council of Ministers (Environment) in June and during

(ted Kingdom's Presidency in the second half of 1986.

2

Energy Levy THE SEC %:'RY OF STATE FOR ENERGY said that it was necessary to keep a
close wath¢h on the possibility that the Commmission might propose a levy
on energy. In discussion it was pointed out that there was no proposal
and that the United Kingdom was not advocating such a policy. Others

would in any ev e opposed to such a proposal and at this stage there
could be disady{4ntdge in taking a high profile. The pressure for an oil
import levy 1in Nted States seemed to be receding.

The Cabinet -

Took note.

Cabinet Office

13 March 1986
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