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AR L RY 1. The Cabinet were informed of the business to be taken in the House
E of Commons on its return from the Summer Adjournment on Tuesday 21

6559 October, and that it was expected that the new Session would be opened
<gi§> on Wednesday 12 November.

Legislation b managers in both Houses on the progress of legislation, which
' had e it possible for the House of Commons to rise for the Summer

Previous Adjnt on the following day.
fReference:

0Cc(86) 28.2 THE LORKX”PRESIDENT OF THE COUNCIL said that the House of Lords would
: considerVthe House of Commons amendments to the Social Security Bill

.Hognaﬁ of CiZ%%giEg:E MINISTER said that the Cabinet would want to congratulate the
) ne

that afternoon. A three-line whip was being imposed - a rare occurence
in the House of Lords - and he would open the debate himself. He was
hopeful that ouse would accept the Commons amendments.

The House of L uld rise for the Summer Adjournment at the end of

: the following w return on Monday 6 October. The Financial
- Services Bill, the sing and Planning Bill and the Public Order Bill

' were the most impor §'tems of business still remaining.

Rover Group ~ THE SECRETARY OF STATE FO cw
(formerly making a statement that @.-
"a

AND INDUSTRY said that he would be
on the proposed sale of Unipart - the

ritish Rover Group's parts distrib A ompany - and Leyland Bus. As far as
Leyland) Unipart was concerned, the Rov up Board had recommended to the

f Government acceptance of an of'zéjgiba management consortium supported

S Previous by United Kingdom investment insW¥1twf2ons which would take a 75 per cent
Reference: share in the company. The Board o recommended acceptance of the
cC(86) 17.6 bid by a management buy out consorf(1l ked by finance from investment

institutions for Leyland Bus. Follo discussion with colleagues most
concerned it had been decided to acce both recommendations, that on
Leyland Bus subject to negotiations of satisfactory terms. Although

some redundancies were inevitable in Leyland Bus he thought that the

decision would be popular with the Government_ s~supporters and that the
official Opposition would have difficulty iw@i?ﬁésing it.
Royal THE SECRETARY OF STATE FOR DEFENCE said that he wo making a

factory 1in
Vickers would
to sustailn

Ordnance plec statement that afternoon on the sale of the Royal O
Leeds to Vickers. The terms of the sale were favouraE',
pay £11 million for the factory and would give under tal s
its operations and build new premises in Leeds.
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ci2%%35 The Cabinet -
6559 Took note.

THE MINISTER OF STATE, FOREIGN AND COMMONWEALTH OFFICE (BARONESS

said that the Foreign and Commonwealth Secretary had held lengthy

s in South Africa on the previous day with the President, Mr P W
d the Foreign Minister, Mr Pik Botha. It had been confirmed

tha ould have a further meeting with President Botha on 29 July.
b v eulois He in (gfﬁﬁ to report to Cabinet on 31 July on his various discussions
Reference: in Sou€dern Africa. The position so far could be summarised by saying
cc(86) 28.3 that th® Foreign and Commonwealth Secretary's task was a far from easy

| one but that the ball was still in play as his discussions continued.

In a brief di ion, it was noted that there would probably be
pressure in ke House of Lords, which would continue to sit until

31 July, for A& ent on the Foreign and Commonwealth Secretary's
visit to Southe Lcas.

In a brief discussl
day in Edinburgh, 1
would take part.

the Commonwealth Games, which would start that
oted that 31 countries had withdrawn and 26

»r of athletes who had withdrawn was only some
articipating would still be over 2,000.

This was almost the same Jer as at the previous Commonwealth Games 1n
Brisbane in 1984, which h fedn the highest participation ever.

2

Turks and THE MINISTER OF STATE, FOREIGN ymONWEALTH OFFICE said that leaders

Caicos Islands of other Caribbean countries were ] informed of the steps which the
Government would be taking followiggggﬁé report by Mr L J Blom-Cooper

' Previous QC on the administration of governm the Turks and Caicos Islands.

' Reference: The Governor of the territory had made arrangements to inform Ministers

cC(86) 28.3 there later that day. The statement ih the House of Commons, which she

had hoped would take place that day, would now take place on the morning
of the following day, the first Parliamentar apportunity after the
Governor had informed Ministers in the Turkg/any Caicos Islands. Failure
to make an oral statement would be criticisad %Eiairibbean countries as

inappropriate on a matter of constitutional 1imy gnce. Opposition
leaders had been informed in confidence that tkhuf’ uld be an oral

statement, and the Opposition in the House of C would be likely to
express understanding for the Government's decisi <;235§>

THE PRIME MINISTER, summing up the discussion, said t e Cabinet

agreed that the arrangements that the Governor of the and Caicos

Islands should speak to Ministers there on that day an an oral
_statement in the House of Commons the following morning proceed

\\
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Immigration
Controls at
London

Alrport

Previous
Reference:

CC(86) 28.3
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Ministers should give no public indications of those decisions
until the statement was made.

The Cabinet -

1., Took note.

T M STER OF STATE, FOREIGN AND COMMONWEALTH OFFICE said that a
4 march were planned by Sikh organisations in Britain to take

ral

plac de Park on 2 August, the day before the arrival in London of
the inister of India, Mr Rajiv Gandhi, for the Commonwealth
Review ¥eeting on South Africa. This could cause Mr Gandhi to take

of fence.

was pointed out that the rally had been moved from
Hyde Park. Its taking place there could be banned

of the police, it was likely to lead to public

In discussion,
Trafalgar Squg
only 1f, in tRg

disorder. The VAg f the police was that the rally was not likely to
cause disorder; there might be greater disorder i1f attempts were
made to prevent 1t¢ 4 if it took place before Mr Gandhi's arrival

isk of Sikh demonstrations against him during
his visit.
THE PRIME MINISTER, su the discussion, said that it was unlikely
that the Government woul le to take action to prevent this rally

but that contact should be with the organisers to see whether they

would reconsider their plan

The Cabinet - <§z?253:
ar nd the Minister

2. Invited the Home Secre

of State, Foreign and Common Office to
investigate further whether the)SOveynment could
take any action, on the lines 1 ated in the Prime

Minister's summing up.

remained serious. Efforts had been made to dis he Nigerian
authorities from sending as many people to this ¢ as had arrived

in the previous week.

THE HOME SECRETARY said that large numbers o@ 1ans continued to
arrive at London Airport, so that the strain O immigration services

In discussion, it was noted that action could be take 1tch

arrivals of flights from Nigeria from London Airport t sted

Airport, where this would be helpful to the immigration es. There
e

was a possibility that the number of Nigerians coming to U

2
<
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up on 1 August.

Cié;f? Kingdom would decline after the price of tickets for such flights went

oxiCO CHANCELLOR OF THE EXCHEQUER said that the debt problems of Mexico
already been serious before the recent drop in the o1l price and had

ég;%SSmpounded by that development. There had been protracted
e

n tions between Mexico and the International Monetary Fund (IMF)
ad International Bank for Reconstruction and Development.
Agr in principle had been reached on the previous day and Mexico

had s a letter of intent. The arrangements should contain the

the short and medium term. There would be a contribution of
$1.5 billion from the IMF, geared to the price of oil; 1f that price
fell further, the IMF contribution would increase, and 1f it rose the
contribution would become less. Because of Mexico's serious cash
position, therg~tad also been discussion about an international bridging
loan, to easex o's difficulties until the money from the IMF became
available. The ed Kingdom was willing to participate with other
countries in suc . 1t seemed likely that the negotiations on
these arrangemen d be concluded within a matter of days, but after
the House of Commo

Supplementary THE SECRETARY OF STATE FO
fxtradition Extradition Treaty between
[reaty Between been passed by the United St
United States This was a most satisfactory

and United surrounding the Treaty, and ow to the President's vigorous
{ingdom support. The United States Cong d also decided on a contribution

_ to the International Fund set up he Anglo-Irish Agreement of
Previous 15 November 1985. <:§j;>

Reference:
C(86) 24,2
The Cabinet -

3 Took note.
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00 3. THE ﬁlNISTER OF S?ATE, FOREIGN AND COMMONWEALTH OFFICE (BARONESS
\FFA YOUNG) said that a satisfactory result had been reached at the Council
o of Ministers (Foreign Affairs) on 21-22 July on access for New Zealand
rrade W butter in 1987 and 1988. Mr Palmer, the New Zealand Deputy Prime
yew Zeal inister, had made clear to her his appreciation of this decision and of
ond with e role p%ayed by the United Kingdom in achieving it. On trade between
Japan Community and Japan the Council of Ministers (Foreign Affairs) had
ted the conclusions proposed by the British Presidency, which
Previous Q;£§§fed growing concern at the difficulty of trading into the Japanese
Reference: maftke In particular, it had been agreed that if there were not
cc(86) 28.4 satys¥actory progress on the present Japanese discrimination against
imp alcoholic drinks, then the Community would launch action in the
autum r article XXIII of the General Agreement on Tariffs and
Trade.(gf necessary, other areas would be selected for similar action.
Community THE CHANCELLO@THE EXCHEQUER said that, as the revised 1986 Community
Budget for budget had been2gettled, the British Presidency now had to address the
1987 draft budget fo

: This had been discussed in the Council of
Ministers (Budget g%zzzé:22 July but no agreement had been reached. It

was satisfactory t ajority of member states, including the United
Kingdom, had wished <gﬁg§§9ect budgetary discipline and had maintained a

solid and cohesive view. ur member states, however - Italy, Spain,
Greece and the Republic eland - had wanted higher figures. It was
possible that Spain migh be detached from this group. Once again
the i1mportance of the val d tax ceiling had been demonstrated.

The Council would resume di non on 8-9 September.

The Cabinet -

Took note.
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