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k. THE LORD PRESIDENT OF THE COUNCIL said that the House of Lords
would return on Monday 6 October and would then sit until Prorogation.
The Public Order Bill, the Housing and Planning Bill and the European
ommunities (Amendment) Bill would be considered in the first week.
ch of these would generate some controversy, but he did not at present
icipate any major difficulties for the Government.

2

2. OREIGN AND COMMONWEALTH SECRETARY said that the Prime Minister
of In Rajiv Gandhi, had escaped an assassination attempt that
mornin e Prime Minister would be sending him a message.

%

THE FOREIGN AND conﬁé?ZLQ' H SECRETARY said that an attempted coup

d'état in Togo betwee d 25 September appeared to have been foiled.
French troops had been se o the capital, Lomé, at the request of the
Togolese President. It sible that Ghana had been involved 1n the

attempted coup.

said that the successful
ment in Europe in Stockholm, like

THE FOREIGN AND COMMONWEALTH SECR
conclusion of the Conference on D

O
@

the preparations for the next stage Conference on Security and
Co-operation in Europe which would be iq Vienna in November, formed
part of the background to the intens1 scussion in the previous week

between the Soviet Union and the United\§tates. Those discussions had
led to agreement on a meeting between the United States President,

Mr Ronald Reagan, and the General Secretary of the Communist Party of
the Soviet Union, Mr Mikhail Gorbachev, in ReykIz ik on 10-11 October,
which was seen as a preparatory meeting for a(ful Summit between the
two leaders. This arrangement had been a gooc putting an end to
the difficulties in United States/Soviet relatio sed by the arrest
in Moscow of Mr Nicholas Daniloff, a corresponde 2% S News and World
Report, who had now been released. Both sides had<&Yydéntly tried to
find a way of overcoming the difficulties in their rﬁcz§§Sgs such that
neither need lose face. The Prime Minister had receil essage about
the proposed meeting in Reykjavik from Mr Gorbachev and x be putting
vigws on the matters for discussion there to Mr Reagan. roposed
meeting was a positive sign that futher improvement in Eal
relations might be possible.

327@(




CONFIDENTIAL

b THE FOREIGN AND COMMONWEALTH SECRETARY said that the trial had ended 1in
London on 26 September of two Arabs, one of whom had been convicted of

C§§> conspiring to engage in terrorism and the other had been acquitted but
<§i§> would now be deported. It had come out in the proceedings that

ragmentation grenades had been handed over in the offices of Libyan
ab Airlines (LAA) at London Heathrow Airport by a man wearing the

form of an officer of that airline. That man had been confirmed to
member of LAA aircrew, who had arrived at London Airport on an LAA
1§E§.
Thiijégé;ed that Libya was likely to use LAA in support of terrorist

acti , and might be even more likely to do so in the absence of a
Libyan le's Bureau,

The Ministerial Group on Libya had agreed on 1 October that the services
of LAA to London should be terminated by the non-renewal of the
airline's current operating permits, when they expired at the end of
October. This/Aewd be done on grounds of national security. Stricter
security comt.éaf jould be applied to LAA flights at Heathrow until they
ceased. These "at ns would be announced by the Secretary of State
for Transport lat at day. Care would be taken not to create a
public impression the action taken against LAA would always be
necessary when a fo ¢aairline was accused of being implicated in
terrorist acts, sinc-sgﬁgssircumstances and degree of involvement would
vary. He and the Secret®pyof State for Transport would seek the
support of other countr}?’y‘ the European Community (EC) for the
actions against LAA, for

ce in the form of a statement that the
other Governments were exami#ind the implications of LAA services to

their countries. In any fu d fases, efforts would be made, through
early contact with EC countr¥gHnd with the countries participating 1in

the seven power Economic Summ ébf' secure parallel action by as many
countries as possible.

nternational THE CHANCELLOR OF THE EXCHEQUER said tR{t, during the informal meeting

%nmmial of Finance Ministers of European Community countries at Gleneagles the
1scussions previous weekend, discussion had focussed on the avoidance of public
dispute with the United States about national ecqpomic policies. The

United States Ambassador in the Federal Repubgp:\§
put pressure on the Bundesbank to reduce inte

One reason for this clumsy move had been that t
Secretary of the Treasury, Mr James Baker, was

protectionist sentiment in the United States Congrgs
able to point to reflation in the FRG as a means of
sentiment. The Federal German authorities had reacte

f Germany (FRG) had
ates by 0.5 per cent.

ted States

y concerned about

d wanted to be

This had been part of the background to the annual Mini
in Washington of the Internmational Monetary Fund (IMF) a
Bank, which had begun on 28 September. These meetings had
there had been some agreement on fundamental issues. The
FRG was in fact doing well but, if it was necessary after th al
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¢ elections in 1987, the authorities there would be willing to take action
to stimulate growth. The foreign exchange markets had expected the
C§§> meeting of Finance Ministers of the Group of Five to produce some new
<<§i§> agreement on exchange rates. When this expectation had proved mistaken,
he markets had reacted very nervously. As had happened before in such
i tuations, there had been pressure on sterling, fuelled on this

asion by an element of apprehension related to the approach of an
Cigg;@ ion in the United Kingdom. Earlier that week there had been
t
T

e pressure for a rise in interest rates in the United Kingdom.
cellor of the Exchequer had seen the Finance Minister of the

FRG erhard Stoltenberg, and the Chairman of the Bundesbank,
Dr tto Poehl, on 30 September, and the German authorities had
jolned British in intervening in the market to support sterling.

This h&& calmed the market somewhat. But the situation was still
precariows and would continue so for some days to come.

Negotiations between Mexico and the Central Banks about Mexico's debts
had come clos collapse but in the end had produced a satisfactory
agreement. Niger had reached agreement with the IMF and the World
Bank but neede xing finance until that agreement could take effect.
The Federal Gern orities had been reluctant to participate 1n

’ bridging finance d eventually been persuaded to do so. Nigeria
had been grateful role played by the United Kingdom.

In discussion, 1t was no that the turbulence in the foreign exchange
markets had been cause rt by disappointing figures on the United
Kingdom trade balance. most important that nothing should be
said which could add to t sure on sterling. This reinforced the
need for Departments to re eement with the Chief Secretary,
Treasury in the current pub penditure round. A Ministerial Group on
Public Expenditure was now bel up to discuss matters which could
not be agreed between Departme the Chief Secretary, Treasury

and would make recommendations t <;%£>Cabinet.

The Cabinet - <:i;;>

Took note.

OMMUNITY 3. THE HOME SECRETARY said that the meetin f terior Ministers of
AFFAIRS the twelve member states, which he had held on ptember, had been of
U= value. Although the French Government had aske his meeting, they
1errorism had brought no new specific ideas; but they were to act with their
partners. Most of the ideas for 1improved co-operat ainst terrorism

had come from the United Kingdom and the Federal Re

The meeting had agreed that the exchange of counter-ter
intelligence should be put into higher gear and that 1
desirable to concentrate co-ordinated action on a prior
undesirables. A decision had also been taken on the esta
new secure communications between the police forces of the
states. There were other difficult issues ahead, including

of Germany.
st
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Fisheries

strengthening of the external frontier controls of the Community, and he
would be holding a further meeting in October. There was now, however,
a much greater readiness among all the twelve member states to give
serious attention to European preparations agailnst terrorism.

discussion it was pointed out that the public would expect the

operation between the twelve member states after recent terrorist

ks to be very close. It was important to be absolutely sure that

imum was being achieved. In response it was said that the

y for such co-operation was fully in place and that the United

had taken the lead in accelerating the maximum use of the

in practice by agencies and police forces. One beneficial
recent developments was a greater readiness to accept the

need f co-operation, both between countries and between the various

securit gencies within each country.

THE SECRETARY E FOR TRADE AND INDUSTRY said that the results of
the recent meetl unta del Este, Uruguay, had been very
satisfactory. Th round of trade negotiations under the General
Agreement on Tariffs Trade (GATT) was now launched. The issues to
be covered, includi iculture and services, included all those which
the United Kingdom want There had been difficulties in Community
co-ordination and more q1ly because of the French position on
agriculture but he had égou to resolve them. In discussion 1t was
pointed out that importa culties with the United States, Brazil
and other countries had al 1 overcome. The round was an 1mportant
counter-weight to protectio Jressures. The Secretary of State for
Trade and Industry was to be TCg j’
launching of these internationa

#
-

r

ulated on his contribution to the
jde negotiations.

THE MINISTER OF AGRICULTURE, FISHERIE<§§§; FOOD said that the Fisheries

Council on 22 September had successful adopted a complicated and
important measure on the conservation of fisheries. The Dutch, whose
record in this respect was not good, had opposed, but he had considered
it fully justifiable to go forward on the ba f a qualified majority.

The Cabinet -

Took note.
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