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MONEY SUFFLY IN JULY: FIRST GUISS ‘h_
1:”

I attach a note by the Bank giving a first estimate of
monetary growth in banking July. &£M3 is estimated to
have increased by 2.2%, much in line with our forecast. ,
After the surge in April, followed by a flat two months,
M1 has again risen sharply by “%. We will be investigating

these ?ig’;ures ?urther and repo:ting next week.
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Sterling lending to the privats sector rose by 330, a little more
than the forecast rise of 220; within the total, Issue Department
gold 180 commexrcial bills, (The bill leak is estimated to have rise
by 45.) Lending in sterling (o overseas rose very sharply, by 490,
Overseas sterling deposits alsc rose sharply, by 300, so tbis may

reflect a further expansion of 2ffshore inter-bank type transactions,
Thz residual between DCE and €13 was -290. Identified external items
excluding sw.tching by banks, account for ~540 which suggests. the
residual may include a reversa' of last month'’'s errat.c increase iy,
NNDLs .
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£ millions
seasonally adjusted

lrstrEstimatel(a) Forecast

CGBR i +2,280 +2,220
CG Debt: Gilts ‘

Treasury Bills

National Savings

CTDs etc

Other public sactor:

Bank lending to:

private sector (inc Issue billg)
overseas
DOMESTIZ CRIDIT EXPANSION

External and foreign currency)
finance

Non—deposits liabilities

Notes and coin
Private sector sight deposits
Ml

Including some transactions which could not be attributed to
indivlidual weeks in Table 2W/1.




