PRIME MINISTER

FPRESS CONFERENCE

This note sets out some considerations for your Fress
Conference with Dr. Kohl at 11.30 - 12.%0. A draft speaking
note, to the extent that it can be written before today's

roceedings, is at Annex 1.
P

The period set aside for the Press Conference is not long,
bearing in mind translation. You have agreed to forgo the
usual radio and tv interviews for want of time. It is therefore
important to be fairly short and to the point with your replies
to questions for the benefit of broadcasters recording and

W
-

filming your answers.

In fact, the bilateral talks, as such, will do well to

compete with Berlin where the main media interest is centered.
A number of British Jjournalists are leaving early for Berlin
and will not be at the Press Conference.

Notwithstanding this, there are two domestic issues on

which you may be asked to comment:

- the by-elections; and possibly
e o i
- the CBl's gloomy economic trends survey
e

Briefing on these issues is at Annexes II and III.

My contacts with the Press suggest that the following
points may be raised:

the effect of the Falklands on BACR and on

—

NATC's Naval strength

Allied (and German) support over the UN resolution on
the Falklands and West German arms sales to

Argentina

/Siberian pipeline




Siberian pipeline - where are we?

Euro-Budget - views of 1982 settlement and
prospects for longer term settlement (about

which I have been cautious, envisaging a
hard fight)

Franco-German Defence relations; and the

extent to which Chancellor Kohl's views
coincide with yours on East-West relations;
economic policy, etc.

TONE

You will recall that you described your talks with
Chancellor Kohl on 19 October as a meeting of minds. You will
no doubt wish this encounter to be seen in at least as warm
a light and to give the impression of a "thickening" of Anglo-
German relations. The draft speaking note reflects this
objective.

L

BERNARD INGHAM

29 October 1982




BONN PRESS CONFERENCE - DRAFT SPEAKING NOTE

Chancellor Kohl and I - and a number of our Ministers -
have had a most useful bilateral meeting, covering a wide

range of issues.

The outcome confirms that our two Governments have a
very similar approach to many subjects and has greatly

strengthened our relationship.

I described our talks earlier this month as a meeting of

minds. That does, in fact, sum up how things are. We

are on the same wavelength.

In the course of our talks we have covered, as you would

expect,

international affairs - East/West relations;

Poland; trans-Atlantic relations

Defence matters

Economic issues - the state of the world economy
as well as our own economies, and the central
need to maintain the attack on inflation if

we are to have a sound basis for recovery and

create new Jjobs

/European




European Community problems - looking forward,
of course to a long-term settlement of the
Budget problem now that we have got 1982

satisfactorily out of the way.

[UN resolution on Argentina, if appropriate.]

There are no bilateral issues between us, SO we were
able to have free ranging discussions in a very warm and
relaxed atmosphere. This is partly why I think the bilateral

has been so useful. I now go on to pay my first visit to

Berlin to demonstrate the British Committment to the City

and, after viewing the Wall, to make a speech on the theme
of freedom - a freedom which is sadly denied to millions on

the other side.




Conservative
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SEE OVER FOR CCOMMENT




BY-ELECTION COMMENTS

COMMENTS IN PRESS THIS MORNING

Times - Tories trail third as Labour hold Peckham
Guardian - Labour win Northfield, hold Peckham

FT - Labour take Northfield by a whisker and hold Peckham
Telegraph - Peckham hold by Labour

Mail - First blood to Labour, low poll in Peckham

Mirror - Labour double victory

Compared with last year, Peckham (37.7%) now 38%.

Percentage changes from last year:
Labour - 9.5%
Alliance + 25.2%

Conservative - 16.4%

BBC radio interview by R. Foster

Cecil Parkinson comments - Peckham not as good as 1 would have
wished. Northfield - a substantial consolation. Very much better
than predicted.

Peter Shore comments - acknowledge challenge on Northfield,

couldn't expect result to be better. (Feckham) Marks a real turn
in the future of the Farty.

Foster comments - Foot must have been mightily relieved that he
didn't lose Northfield.
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