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Future of Hong Kong: Opening Statement at Eighth Round of
Talks: 25-26 January

The next round of talks opens on 25 January. We have
been giving thought to the opening statement which Sir R Evans
will make on that occasion. We consider that in the course of
this statement he should refer to the remarks addressed to
the Prime Minister by the Chinese Premier, Zhao Ziyang, in the
course of the latter's farewell discussion with Sir P Cradock
last month (recorded in Peking telegram no 1387 - copy
énclosed).

We propose that Sir R Evans should speak on this point
on the basis of the following outline:

"Close consultation with Prime Minister and Secretary

of State in London before my departure. Reference to
message which Premier Zhao asked Sir P Cradock to convey
to Prime Minister when he paid his farewell call on Zhao
on 20 December. Authorised to convey her appreciation.
The Prime Minister wishes me to confirm that the British
side does indeed view the talks in the context of
friendly Sino-British relations. She takes encouragement
from the fact that both sides share a conviction that
agreement is entirely possible. This would be beneficial
to confidence in Hong Kong and to the stability and
prosperity there which is the common aim of the two sides."

I would be grateful to know whether the Prime Minister is
content that we should proceed on this basis. The statement
hat there is total
continuity in the British position which is based, as before,
on the understanding set out in the Prime Minister's messages
of 10 March and 14 October 1983.
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A J Coles Esq
10 Downing Street
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AS FOLLOWS:

(A) TROOPS: WE DiD NOT DISPUTE CHINA'S RIGHT TO STATIG)

IN HONG KONG, |IT WAS A QUESTION OF HOW THAT RIGHT MIGH

EXERCISED AND THE EFFECT OF EXERCISING 1T. WE UNDERSTOOD
PUSLIC ORDER wOULD BE THE RESPONSIBILITY OF THE SAR POL ICE.
NOTED THAT CHINESE TROOPS [N HONG KONG WOULD NOT HAVE
NEVERTHELESS | URGED THE CHINESE S |DE
FULLY ABOUT THE EFFECT OF STATIONING TROOPS:
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DISPUTE THAT THE SAR SHOULD HAVE A HIGH DEG GREE OF AUTONOMY
AND SHOULD BE ABLE TO TAKE |ITS OuwN DECISIONS OVER LARGE AREAS,
BUT WE MUST BE SURE OF THE STARTING POINT OR CO ONF IDENCE wOUuLD
NOT CONTINUE. THIS WOULD NOT PREVENT THE SAR
MAK ING CHANGES LATER:
(D) AGENDA ORDER: | ACCEPTED THAT A NUMBER OF |SSUES SEEMED TO
OVERLAP. HOWEVER UNTIL WE KNEW WHAT HONG KONG WAS TRANSITING
TO, WE COULD NOT DECIDE UPON TD"., TIONAL ARRAMGEMENTS s
(E) UK INTERESTS: WE CONSIDERED |T MOST [MPORTANT THAT
HONG KONG SHOULD FLOURISH. THER WAS NO POINT IN HAVIMNG
INTERESTS [N A DEAD CiTY. CONF IDENCE WAS ALL [MPORTANT.
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