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SUMMARY

) % 20) Gﬂ
STATE HAD TwO HOURS WITH JI PENGFEl THIS
OUR ARGUMENTS FOR A DETAILED AGREEMENT BINDING
T XPLAINED FULLY OUR VIEWS ON THE TIMETABLE,
UNDERL IKING TH ) TO GIVE PARLIAMENT SUFFICIENT TIME TO CON-
C1DER THE DR A\ G ME HE SAID THAT PARLJAMENT COULD ONLY
ACCEPT OR R TH Gf NT NOT (NOT) TINKER WITH IT. THE
SECRETARY OF § [E ALSO RRED TO OUR INTENTION TO MAXE AK UN-
VEIL I4G STATEMENT IN HOWG KONG. JI COMMENTED ONLY THAT THIS wWOULD
STATEMENT, J1 DESCRIBED CHINESE VIEWS
D THAT MATTERS OF DETAIL COULD BE
THE AWNEX
BINDING., HE EXPLAINED THE CHINE & FOR A JOINT ADVISORY
P IN HONG KONG DURING THE TRANSITION PERI10OD: THE SECRETAR
ATE SAID THAT WE THOUGHT CONTACTS IN PEXKING wOULD BE SUFF |-

KSKED THE SECR )F &7 ABOUT HIS TALKS WITH wu
THE ;:CPETHP HE wAS PLEASED TO HAVE
HAVE TwO CLIEVED THAT BOTH
WU NOW HAD CLEAR : . CH ER'S POINTS OF
J1 SAID THAT CHINA [ SECRETARY OF S
VISIT. THAT WAS WHY PREMIER ZHAQ AND C *MAN DENG BOTH WISH
HOPED THAT THE VISIT wOQULD ENH
PROACH OF BOTH SIDES TO THE
i THEIR WIDER |INTEREST
DATE. THIS WOULD
HECE MAINLANRD
CRITISH PEOPLE. A SETTLEMENT THROUCH FRIENDLY
CONSULTATIONS WOULD HAVE
CHAIRMAN DENG HAD ORIGINALLY INTENDED TO BE OUTSIDE PEKING ON AN

/ INSPECTION
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INSPECTIOR TOGUR BUT HE HAD REMAINED IN PEKIMNG TO MEET THE SECR
OF STATE { tCR I E SIAD THAT HE WELCOMED THE
OPPORTUNIT DIS S THE CQUESTION OF HONG KONG WITH CHINESE
LEADERS. | ATTACHED IF NCE TO THE QUESTION OF HONG KONG

SAID THAT THE TwO NEGOTIATING TEAMS
NS ABOUT HONG KONG OVER THE LAST FEW
MUCH DETAIL. THIS WAS IMPORTANT BECAUSE,
HONG KONG WAS A COMPLEX PLACE., A DETA|LED
SITUATION THVRE WAS MEEDED (F CHINA AND
ACHIEVE THc IR COMMON AIM OF AGREEING ARRAMGEMENTS

THE CONTINUING PROSPERITY AND STABILITY OF THE

UNDERL INED OUR COMMI|TMENT TO SINCERE
ORDER TO ACHIEVE THIS JOINT OBJECTIVE
BAS1S EXPLAINED IN THE PRIME MINISTER'S
WE WERE EXAMINING TOGETHER WHETHER,
HINESE PROPOSALS FOR HONG KONG, ARRANGEMENTS
OVERNMENT OF CHINA, THE BRITISH PARLJA-
HONG KONG COULD BE AGREED., I|F THEY CouLD,
0 RECOMMEND TO PARLIAMENT THAT SOVEREICGKNTY
OF HONG KONG AND THE RIGHT OF ADMINISTRATION THERE
IRED TO CHINA FROM 1 JULY 1997. WE SAW OUR COMMON
WORK OUT ARRANGEMENTS WHICH WOULD TAKE ACCOUNT
HONG KONWG'S HISTORICAL POSITION AS PART OF CHINA AND WHICH
WOULD, AT THE SAME TIME, COMMAND CONFIDENCE AMONG THE PEOPLE WHO
E DISCUSSING A NEW STATUS FOR HONG
THE TRANSITION WOULD BE AS SMOOTH
VE UNIQUE. THEY REQUIRED UNIQUE
NT THAT TOGETHER WE COULD ACCOMPL |SH

WER
THAT
RE

AT ING TEAMS HAD ALMOST COMPLETED DISCUSSIONS OF
ERE WERE STILL SOME QUITE [IMPORTANT
NOW BEGINNING TO DISCUSS ITEM 2 AND
NDING AGREEMENT. ON THE QUESTION OF AN
J ] ; ] QUESTION OF TRUST. HMG HAD CONDIDENC
WHAT THE CHIN . D ABOUT ITS INTENTIONS FOR THE FUTURE
HONG KONG, CHIMES i0 ALS WERE CLEARLY THE RESULT OF MUCH
. VIE FIRMLY BELIEVED
Us wOuLD BE PUT INTO
SENSIBLE TO SET OUT
THIS WAS A& STANDARD
PROCEDUF /e BETWEEN THE CLOSEST OF ALLIES ON THE SIMPLEST OF
WAS A PARTICULAR NEED TC
AGREEMENT BEWTEEN US.THESE
TY AND STABILITY OF
i FROM ALL PARTS OF THE
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INTERNAT | ONAL ORGAN |~

KONG THENSELVES. THEY

EARLY RECORDED N AN AGREEMENT
AGREED BETWEEN yS,

DED TO HAVE AN AGREEMENT WH|CH
EINDING OF BO7 DES. HMG WERE WILLING TO S{iGN A SUITABLE
CEMENT WHICH WOULE BIND US TO REL INGQUISH SOVERE|GNTY AND

ADMINISTRATIVE POWER OVER THE WHOLE OF HOMG KONG ON 1 1997.
HE AGREEMENT SHOULD BE A BALANCED on . THER
CQUIVALENCE [N
SOLEMN OBLIGATION TO REL INQU|SH S0
ADMINISTRATI 1D ‘T WOULD ASK WHAT MATCHING

T
I

HERE WAS 01 it THER SIDE, wE BELIEVED THAT THE

0 THE ARRANGEMENTS wH
BE MADE FOR THE SAR AFTER 1 JuLy 997. THE PREC)SE WOR
WHICH THIS wOULD BE EXPRESSED wouLD OF COURSE BE A MA
D1SCUSSION BY THE NEGOTIATING TEAMS

e

SHOULD GIVE & BIND NG COMMITMENT T

SIDE HAD PUT FORWARD A DRAFT OF AN AGREEMENT. NOT
AT THIS STAGE, THERE WERE DIFFERENCES OF VIEwW.
HELESS GLAD THAT WE HAD AGREED THAT QUR NEGOT IATORS
E A STUDY OF BOTH DOCUMENTS.

HMG WAS ANXIOUS TO REACH A SUJITABLE AGREEMENT AS SOON AS
POSSIBLE, BuT ALL THE FACTORS INVOLVED HAD TQ ¥ AKEN INTO
ACCOUNT. THERE waAS A GREAT DEAL OF wopk STILL TO BE DONE. ON
CUR SIDE GRREEMENT OF THIS IMPORTANCE HAD TO BE DEBATED ANT
AFPROVEL B PARL [AMENT BEFORE T COuLD BE SIGNED. IF wE COuLD
REACH A ¢ ISFACTORY AGREEMENT 1T WOULD BE QUR INTENTION TO
RECOMMEMND TH AGREEMENT STRONGLY ToO PARL | AMANT . HOWEVER SPEAK ING
AS A MINISTER AND MP THE SECRETARY OF STATE STRESSED THAT PARL 1A~
MENT COULD NOT BE TAKEN FOR GRANTED. HE HAD A PARTICULAR
REASON FOR SAYING THAT. IN 1972 MR HEATH HAD ASKED HIM TO PILOT
THROUGH THE HOUSE THE BILL WHICH LED TO BRITAIN JOINING THE EEC.

WOULD BE A GRAVE M|ISTAKE TO TRY TQ RUSH PARL IAMENT OR TO TAKE
FOR GRANTED. PARL | AMENT WOULD NEED MORE THAN JUST A FEw WEEKS
DER AN AGREEMENT BEFORE DEBATING IT., THEY WOULD ALSO wisH
GPPUPTUHITY_TD OBSERVE REACTIONS N HONG KONG,

RAGGING. WE WANTED TO STEER OUR JoINT
UL CONCLUSION. PARLIAMENT RECESSED |
BEL UNTIL OCTORER. REALISTICALLY THERE
THE SECRETARY
STATE SalE T CHLS N YAS B TO AIM FOR A
URAFY

END OF THE YEAR. THE CHINESE

TO DEAL WITH THE PRACTICAL QUESTION PARL IAMENT
APFROVAL FOR AN AGREEMENT.




THE ARRANGEMENTS WOULD
WAS VITAL FOR ENSURING THAT
WOULD HAVE CONF IDENCE IN THE
TH&T THE BASIC LAW WOULD REFLECT
SAID THAT THE BASI|C LAW
THUS ALL THE MORE
IMFORTANT T PEQ SHOULD KNOW WHAT THE MAIN CONTENTS OF THE
BASIC LAw WOULL BE. UNLESS AND THIE
ALL OUR WORK wWOULD HAV A 0 NO PUﬂpDQE AND PEOPLE
IN THE FUTURE. CLARITY
ESSE JR1DGE FOR CONFIDENCE IN THE

WAS SATISFACT , HMG wOULD COMMEND T

KNOWLEDGE

[T WOULD BE IMPORTANT TO PREPARE

ULARLY IN HONG KONG BUT ALSO PARL IAMENT-
IN BRITAIN. WE SHARED A COMMON INTEREST
UBLIC REACTION TO AN ANNQUNCEMENT OF

US WAS OKE OF UNDERSTANDING AND ACCEPTANC

¢ THE SECRETARY OF STATE THEREFORE INT

STATEMENT IN HONG KONG OUTLINING THE

THE NEGOTIATIONS. THIS wOULD NGT BREACH

NF IDENT IALITY WHICH wOULD EXPLICTTLY BE

» WOULD IT DIVULGE THE DETAIL OF AN EVENTUAL
\CULJ HELP TO PREPARE PUBLIC OPINION FOR THE
OTIATIONS AND THUS HELP ASSURE 1TS

STATEMENT WHICH THE SECRETARY OF STATE
wOULD BE A VERY IMPORTANT ONE. SO WAS THE
ST MADE, WHICH POINTS DID THE BRITISH
SE DRAFT 7

YEEMENT, THE TRANSFER OF SOVER-
A COMMON POINT. CHINA HAD
HISTORICAL BACKGROUND AND
KONG. AFTER 1997 THE PRESENT
BASICALLY UNCHANGED. HONG KONG WOULD REMAI!
RETAIN 1TS PRESENT LIFE STYLE,
FREE PORT. OUR TALKS HAD BEEN
BAS|S OF THE 12 CHINESE GUIDE=-
3EEN GIVEN., THE 12 GUIDELINES
OTHER |SSUES MIGHT BE SET OUT
THE AGREEMENT WHICH COJLD TAKE THE FORM
SINCE THE 12 GUIDELINES WERE AN INTERNAL
SHOULD SIMPLY EXPRESS APPRECIATION FOR
THEY LOPLU NOT BE ENCAPSULATED IN THE
BECAUSE, WITH THE
SCLVEE,_EW!TAJK SHOULD NOT INTERFERE
OF HONG XONG AFTER 1997. THIRDLY, THE

OF OUR NEGOTIATIONS
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1997, DURIHG
EYCHAHGE OF

IMPLEMENT THE
i CCKSULTATIONS

MANY SPECI
INSULTATIONS WOULD
SERTAINLY CONTINUE BETWEEMN THE EMBASE ND COMPETENT CHINESE
BUT JHERE wWOULD BE SOME SPECIFIC [SSUES AFFECTING
CH SHOULL BE BE vVITH LOI Y. CHINA THEREFORE
ESTABL ISHMENT OF THE JOINT GROUP |K HONG KONG
TIMELY DISCUSSION OF THES 5SUE THE JOINT GROUP WOULD
AN ORGAN OF POWER BUT At [ SORY BODY FOR THE IMPLEMENTAT|ON
AGREEMENT ., FROM NOW UNT 297 BRITAIN WOULD HAYE FULL
HONG KONG AND FULL RESPONSI-
PROSPERITY OF THE TERRITORY. IN 1993
WOULD HAVE BEEN PROMALGATED.
ONSIDER THE TERRITORY'S FUTURE
SFER OF GOVERNEMENT
THE FIRST GOVERNMENT OF THE SAR.

THAT THE THREE ASPECTS OF SOVER
NE THE TRANSITIONAL PERIOD SHOULL

« THIS wOULD SET PEOPLE'S HEARTS AT
OF COURSE THERE wAS SOME ROOM TO
AGREEMENT SHOULD ONLY COVER MATTERS
T TOO MUCH DETAIL,., THERE SHOULD
Y

wHICH wOUuLD BE EQUALLY VALID AND RBINDING. THE AGF
ANWEY wOULD BOTH BE REFLECTED IN THE BASIC LAW.
COVERED IN THE ANNEX COULD BE FURTHER DISCUSSED.

16 THA (S HAD PRODUCED EFFECTIVE RESULTS.
NOwW 108 { 0 R ARRANGEMENTS AFTER 1997 HAD BEEN
AFF IRMED {1S WAS D BA FOR THE WAY AHEAD TO AN AGRREE-
MENT. 1T SHOULD ) BLE TO CONCLUDE ONME 1IN MAY OR EARLY
THERE WOULLD THEN BE TIME TO SUBMIT THE AGREEMENT TCO PARL 1A=
WHICH WOULD HAVE ONE MONTH TO CONSIDER AND DEBATE
JULY .. THES METABLE WAS NOT AMEITIOUE
D ONLY COVER QUESTIONS OF PRINCIPLE,
Y : STATE'S COMMENTS ON THE CHINESE DRAFT?
MAIN CHINESE COMMEMT ON THE BRITISH DRAFT WAS THAT [T INTER-
MUCH WITH THE PRINCIPLE QOF CHIN

STATE SAID THAT
CLEARLY WITH
SCRIBED. WE THOUGHT
INTENTION OF BOTH OUR
CHINA wWOULD RESUNME
ROM 1 JULY 1997. )
NISED THE IMPORTANCE OF THE S 13. OF HONG KONG WHICH THE CHINESE
LE CONCLUSI1ONS WHICH THEY HAD REACHED,

/ NAMELY




KONG ENJOYED AT

VALUABLE, R

INSU

WORK I NG

IMPLICATIONS Of NE IES ED THE ANNEX wOuLD BE
AS VALID AS THE AGREEM - {1S VERY IMPORTAKT STATE~
MENT. IT WEKT A LONG WAY & e = ANYIETIES WHICH WE
HAD ABOUT THE ORIGINAL CHIWRESE DRA Vi JOULD ALSO DEPEND
ON WHAT THE ARNEX CONTAIRED. IF |IT WE TION, THE
SKRME AMOUNT OF DETAIL AS WAS C ) IN THE WORKING PAPERS WAS
NECESSAR iE PEQPLE OF HONG KONG AND INVESTORS NEEDED THE
ASSURANCES

18, | HE BASIC LAW WOULD NOT BE F SHED UNTIL 1992 A

DRIDGE OF CONFIDENCE FROM NOW UHTIL THEN WAS PARTICULARLY [|MPORT=
ANT. |F THE FINAL AGREEMENT INCLUDINKG ANNEY WERE TO CONTAIN
ALL MATTERS WHICH WE CONSIDERED IT CONTAIN, IT WAS IMPORT=-
ANT THAT BOTH DRAFTS SHOULD REMAIN {€ TABLE ALONGS|DE EACH
OTHER. AS FOREIGN MINISTER wWu HAD SAID YESTERDAY, WE SHOULD

wORK ON BOTH. JI H - THAT THE PRINCIPLES WHICH CHINA HAD
ENUNCIATED FOR ME N ? HONG KONG AFTER 1997 WERE AN
EXPRESS 10K OF | R iTY AND IN THET SENSE AN INTERNAL
AFFA|R. BUT IT ®AS |MPORTAN CONF IDENCE THAT CHINESE
UNDERTAKINGS SHOULD FORM T OF AN OVERALL AGREEMENT. WE WERE
TAKING ON AN OBLIGATION TO REL INOQUISH SOVERE IGNTY IN 1997. THIS
SHOULD BE DALANCED BY OBLIGATIONS ON THE CHINESE SIDE.

19, OH ARRANGEMENTS B ! ? SECRETARY OF STATE SAID
THAT HE WAS GLAD THAT ( ACCEPTED THAT BRITAIN
VOuLD HAVE F FOR THE ADMINISTRATION OF
HONG KONG ) : ' ERE WAS A MEED FOR CONTINUITY
OF SYSTEMS AFTER 1€ ! THAT THERE WOULD BE A NEE
FOR CON TI10W B } US BETV NOW AND 1997 ON A NUMBER
EEN IDENTIFIED YESTERDAY. VE
MEED TO SET THE HEARTS
KOW AND 1997, AS WELL AS
1997 HONG KONG SHOULD ENJOY A HIGH
IMPORTANT NOT TO GIVE AN IMPRESSION
WAS TIN N ORGAN OF POWER IN HONG KONG. THERE-
CONTACTS IN PEKL&C OF THE PRESENT TYPE SHOULD CONTINUE.
HONG KONG, EVEN A CONSULTATIVE ONE, WOULD WORRY PEOPLE
THEY WOULD THINK THAT THERE WERE ABOUT TO BE EIG CHANGES.
LOCATION OF CONSULTATIONS WAS THEREFORE |MPORTANT PSYCHOLOG—
I1CALLY AND SHOULD IN PEKING,

N

STATE MAINTAINED RIS VIEW
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MOST LIKELY TO

/ AGREEMENT.




AND DEBRATE
THERE WOULD THUS B AN ANNOUNCEMENT

WELL BEFORE E END OF THE YEAR.

HE HAD D1SCUSSED THREE
OUTSTARDIRG POINTE WIT it YESTER HE WwOULD NOT REPEAT THEM,
wOUL KE J R E ONE OTHER POINT. THIS WAS THE NEED
ITS OwN INTERNAL SECURITY FORCE, SET uP
IT WAS AN |MPORTANT POINT. HE HOPED THAT J| COULD
IT WAS ACCEPTABLE.

JI ENQUIRED ABOUT PARLIAMENTARY PROCEDURES. WOULD THE
MENT BE PUBLISHED AND SUBMITTED TO PARLIAMENT FOR DEBATE?
IT WAS NOT APPROVED ? WAS THE BRITISH IDEA THAT THE
MENT SHOULD BE DEBATED IN NOVEMBER? THE SECRETARY OF STATE
MED THAT WE DID INDEED AIM TO PUBLISH THE AGREEMNT IN
DEBATE IN NOVEMBER. PARLIAMENT REASSEMBLED IN OCTO-
FEw WEEKS STUDY COULD CONDUCT ITS DEBATE. BY
LD HAVE TO ARRIVE AT AN AGREEMENT WHICH
INGLY AND HONORABLY RECOMMEND TO PARL |AMENT.THAT
EMENTS FOR HONG KONG AFTER 1997 MUST BE SET OUT
CLEAR AND PRECISE MANNER. WE COULD THEN RECOMMEND
MENT TO PARL IAMENT FOR APPROVAL. REJECTION WAS THEORET|-
POSS IBLE BUT WOULD CREATE A VERY SERIOUS SITUATION, AND VAS
MOST UNLIKELY. PARL [AMENT WOULD NOT BE ABLE TO AMEND THE AGREE=-
MENT, ONLY TG ACCEPT OR REJECT IT. OUR INTENTION WAS TO PUBLISH
A SUITABLE AGREEMENT, RECOMMEND IT TO PARLIAMENT, HOLD A DEBATE
Ol 1T AND HOPE THAT PARLIAMENT WOULD APPROVE 1T. JI ASKED |F HE WAS
RIGHT IN THINKING THAT THE AGREEMEMT WOULD COME INTO EFFECT AFTER

SIGNATURE? THE SECRETARY OF STATE EXFLAINED THAT LEGISLATION
EFFECT TO THE AGREEMENT wOULD HAVE TO FOLLOw SIGNATURE.

TO GIVE

J1 SAID THAT IT Cﬂ QULD NOT BE DIFFICULT TO SOLVE THIS
ESTION PROVIDED BOTH SIDES COOPERATED. EFFECTIVE RESULTE IN
TALKS HAD ALREADY BEEN ACHIEVE. THERE WERE STILL SOME FDIFF |~
TIES ON THE AGREEMENT. THESE COULD BE STUDIED FURTHER. THE
OF STATE wWOULD HAVE OPPORTUNITIES TO DISCUSS THE TIME-
{ WITH PREMIER ZHAQ AND CHAIRMAN DENG. CHINA HAD STATED

“ECD\ET / THAT sHE




SECRET

wOuLD ANNOUNCE HER POLICIES TOWARDS

W

EANT

IEANT WHAT SHE SAID., A CHANGE T

]

THI
0 THE
DEADL INE HAD BEEN MENTIONED BY CHAIRMAN DENG

0
THE CHINESE SIDE TO JUSTIFY T

IT wAS THEREFORE HARD FOR J| TO COMMENT ON IT, JI

QUESTION OF AN INTERNAL SECURITY FORCE COULD Bt
HER BETWEEN THE TwO NEGOTIATING TEAMS,
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