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SECRETARY OF STATE'S MEETING WITH ZHAO

ZIYANG: 17 APRIL

THE ; ' HAD 70 MINUTES WITH ZHAQ THIS AFTERNOON

ZHARQ SAID T PROGRES ED MADE AN EARLY AGREEMENT POSSIBLE.
CHINESE PkOPC ON [} REASONABLE, CHINA HAD NQ INTENTION
OF ESTABLISHING CONDOMINIUM IN HONG KONG BEFORE 1997. BRITISH
ANXIETIES ABOUT THE JOINT GROUP TO BE LOCATED IN HONG KONG WERE
GROUNDLESS. THE SECRETARY OF STATE EXPLAINED BRITISH CONCERNS

Ok THE JOINT GROUP AND ARGUED THAT CONSULTATIONS , WHICH WOULD BE
NECESSARY, C ) BE IN PEKING, HE |DENTIFIED THE DEFICIENCIES

OF THE CHINESE DR IT AND ARGUED THE NEED FOR A DETAILED
AGREEMENT WH] E T-1997 ARRANGEMENTS. ZHAQ CONF IRMED
THAT THE AGREEMENT AND ANNEXES wOULD BE BINDING AND EQUALLY VALID
AlD THAT THE POINTS AGREED IN THE TALXS WOULD BE INCLUDED. HE

UNDERL INED THE SEPTEMPER DEADLINE.

DETAIL

5 THOROUGH EXCHANGE
OF VIEWS WITH WU XUEQYIAHN, HE RErtRR SIGHING OF THE
AT BILATER RELATIONS WERE
CUKRENTLY VERY GOOD, HE, HOPED AND BEL IEVED THAT
FO STATE'S VISIT WOULD PROMOTE AN SETTLEMENT

KONG QUESTIOR,

CONSULAK AGREEMENT AND NOTED

H
A

THE SECRETARY OF STATE AGREED THAT BILATERAL RELATIONS
EXTREMELY GOOD,., HE COMVEYED THE PRIME MINISTER'S GOOD
WISHES TO ZHAQ, BOTH HE AND THE PRIME MINISTER ATTACHED GREAT

[MPORTANCE TO REACHING A SAT|SFACTORY AGREEMENT,
¥ EFT OVER FROM

L
HISTORY. SHOULD BE SOLVED BY THEIR GENERATION. HE RECALLED

THE PRIME HINISTER'S EXCHANGE OF VIEWS ¢ | DEN( 4D HIMSELF.,
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ROGRESS. AGREEMENT
ISSUES AND DISCUSSION
TRANSITIONAL PERI1OD
THE FORM AND CONTENT OF AN AGREEMENT) HAVE BEGUN AT ROUND
THOUGH A NUMBER ( UESTIONS REMAINED UNRESOLVED HE DID WNOT
ICULT TO SOLVE, GIVEN SINCERITY AND
EAT WU'S DETAILED EXPOSITION OF
TEARS|ITIOHNAL PERI1OD,., BUT HE BELIEVED THE
Bt RTASONABLE., |T SHOULD NOT

£S. HE HOPED THEY WQULD CONS|DER

TE SAID THAT
ANXIETIES ARQUT
PERIOD. HOWEVER, THERE WERE SEVERAL

AGREED:

COKSULTATION wouL2 EE NECESSARY ON A NUMBER OF MATTERS

A SMOOTH HANDOVER WAS IN BOTH SIDES' INTEREST SEMICLN

WOULD HAVE FULL RESPONSIBILITY FOR THE ADMINISTRAT-

HONG KONG.

RECALLED THAT UNDER THE CHINESE PLAN THE
DEGREE OF AUTONOMY, HE WAS CONCERNED THAT
MENT 1IN HONG KONG OF A JOINT GROUP, EVEN |F |T WERE
ADMIIRISTRATIVE POWER, WOULD CAUSE ANXIETY AMONGST
BRITISH SIDE AGREED THAT AFTER 1997 HONG
OF AUTONOMY SHOULD CONTINUE. THE CHIhESt S| DE
HAD Glveh |MPORTAKT ASSURANCES THAT AFTER 1997 OFF ICIALS wOuLD
NOT BE SENT TO HONG KOHG FROM THE MAINLAND, BUT A JOINT GROUP
I HONG KJLG COULD LEAD PEOPLE TO FEAR THAT MAINLAND OFF |CIALS
WERE GOING TO ADMINISTER HONG KONG. THE JOINT GROUP COULD ALSO
[faPLY THAT BIG CHANGES WERE IMMINENT. THIS wOULD NOT ACCORD WITH
THE JOINT wISH TO EMPHASISE THE HIGH DEGREE OF CONTINUITY AND
AUTONOMY FOR HONG KONG AFTER 1 « THE BRITISH SIDE DI|D NOT INTEND
TO JESTRUCT THE PROCESS OF TO TAKE PLACE WHEN HANDOVER
OCCURED Ik 1 , BUT THEY WISHED THE HAND OVER TO TAKE PLACE WITH
MAX |MUM CONTINUITY AND 4£AST DISTURBANCE. HE KNEW THAT THE CHINESE
SIDE ATTACHED |MPORTANCE TO THIS POIKT AND HE AGREED THAT THERE
SHOULD BE CONTINUING CONSULTATION BTWEEN NOW AND 1997, BUT HE
SIDERED THIS wOULD BE BEST COWDUCTED AND wOULD HAVE THE BEST
FEC IT TOOK PLACE IN PEKING NOT HONG KOMG,
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ERITISH SIDE COULD REST ASSURED THAT THE
TENTIOR OF CONCOCTING ANY SORT OF CONDOMINI|-
i PROCLEDED FRO# DERATJONS OF MAINTAINING HONG KONG'S
PROSPERITY AND STAB . D ENSUR [nn A SMOOTH TRANSFER OF

GOVERNMENT IR 1997 wiTHO SARY DISTURBACNES OR B|G CHANGES

/ HE CoNSIDERED




OF STATE SAID THAT HE AND ZHAQ HAD NOT
IN PERSUADIKG EACH OTHER. HE UNDERSTOOD ZHAQ'S POINT

ABOUT OTHER CHINESE AGENCIES IN HONG KONG. HOWEVER, THESE WERE
FAMILIAR AGENCIES WITH FAMILIAR SEPARATE FUNCTIONS. BUT A JOINT
GROUP DEALING MORE WIDELY WITH FUTURE ARRANGMENTS wOULD LEAD T0
CONCERN. HOWEVER, EACH HAD STATED HIS POINT OF VIEw.
100 TURH NG
JHE THING WHICH HAD
THE WEGOT AT |OKS
EIGKNTY MUST BE N ER SH DRAFT SREEMEN ROVIDED SQUARELY

: : ' {TY AND ADMINISTRATION

TO CHINA IN 1997,
THIS PROVISIOH ERTAINLY THE BRITISH SIDE'S FNTENT 10N,
HOWEVER, |F PARLIAMENTARY APPROVAL FOR THAT AGREEMENT WERE TO BE
SECURED, IT WOULD BE NECESSARY FOR CHINA TO UNDERTAKE MATCHING
CBLIGATIONS WITH RESPECT TO POST=1997 ARRANGMENTS |IN HONK KONG,
A CLEAR AND PRECISE INDICATION IN THE AGREEMENT OF THESE POLICIES
WOULD BE ESSENTIAL TO ACHIEVING THE JOINT OBJECT IVE OF MAINTAINING
STAEILITY AND PROSPERITY AND MAINTAINING THE CONFIDENGCE OF INVEST=-
ORS, THE INTERNAT|ONAL TRAD|NG COMMUNITY AND HONG KONG PEOPLE.

i PARTICULARLY IMPORTANT THAT THESE POLICIES BE INCLUDED

t C LAW MIGHT NOT BE PR { D BEFORE 1993: A DETAILED
g

NECESSARY

m
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UVEK THE WHOLE
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10D BETWEEN 1984 AND THE
S PUBLICATION,

HE WELCOMED JU1'S ASSURANCE THAT THE CONTENT OF BOTH THE
KGREEMINT AKD OF THE ANNEXES wOULD BE BINDING AND REFLECTED |N THE
BASIC LAW. HE SAID THAT ALL IRTERNAT IONAL AGREEMENTS INVOLVED
L POSITIVE EXERCISE OF SOVEREIGNTY. IN THE AGREEMENT THE BRITISH
SIDE HAD IN MIND, THEY WERE PREPARED TC TRANSFER SOVERE IGNTY OVER
HONG KONG TO CHINA IN 1997 AND ASKED THAT CHINA SHOULD MAKE A

G OELIGATION BY AGREEING TO PRECISE AND DETAILED ARRANGE -
S FOR TH E POST 1997 PER|OD.
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ON THE CHIKESE DRAFT AGREEMENT
,.'

|
IED TwQ SHORTCOMINGS:

(B)

dE RECALLED ZHAQ'S REFERENCE TO THE SEVERAL POINTS OF SUBRSTANCE
REMAINING TO BE AGREED. HE SAID THAT ALL POINTS AGREED BEWTEEN
THE TWO SIDES SHOULD BE INCLUDED IN THE AGREEMENT TO ACHIEVE
THE JOINT AIM OF SUSTAINING CONFIDENCE. THEY VERE THE M| |MUM
HECESSARY TO DESCRIBE HONG KONG'S COMPLEX SYSTEMS IN A WAY TO
GIVE ASSURANCE OF THE CONTINUITY OF THOSE' SYSTEMS.HE REPEATED

[.f.
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PE SOLVED THROUGH
TO BE ESTABLISHED COULD BE FURTHE
SCUSSED AND ITS FUNCT|ON EXPLICITLY DEFINED. IF THE BRITISH SIDE
HAD NO ALY ES. HONG KC PEOPLW WOULD HAVE NO FEARS. 1T WOULD
HONG KONG PEOPLE SAW THAT AFTER
THE TWO SIDES CONTINUED THEIR WORK
AND MUTUAL COQPERATION. A JOINT GROUP
N HONG KONG BECAUSE IT wOuLD BE DEALING
ESTIONS. -IF LOCATED 1IN PEKING, 1T WOULD BE
WELL I|NFORMED ABOUT THE HONG KOHG
WORK COULD MOT BE SEEN BY HONG KONG
ULATION ABOUT 1ITS FUNCTION,
WOULD ALLEVIATE BRITISH CONCERNS.

A1D THAT HIS ANXIETY CENTRED ON THE
MEETINGS. THEY COULD STILL TAKE PLACE IN
INFORMED, AS WAS THE CASE WITH THE TALKS.
HONG KONG COULD LEAD TO ANXIETIES THERE. THEY COULD
CONTINUITY WOULD NOT BE MAINTAINED AND HONG KONG'S
OF AUTONOMY NOT ACHIEVED.

THE PSYCHOLOGICAL EFFECT OF A WOINT GROUP AND CONF IDENCE
MATNTENANCE OF STABILITY AND PROSPERITY, ZHAO CONSI|DERED
FIHLL AGREEMENT. THE LOCATION QF THE JOINT
ED FROM THE AGREEMENT TO BE CONCLUDED:
HELP ST&?[LISE THE HONG KONG SITUATION AND
JOINT GROUP'S PURPOSE WAS TO HELP CO-ORDINATE IMPLEMENTT ION
OF THE AGREEMENT. IF THE JOINT GROUP'S FUNCTIONS WERE AS DES-

ED, IT SHOULD KOT ADVERSELY AFFECT CONF IDENCE, THERE SHOULD
£

PE EXPLICIT PROVISION IN THE AGREEMENT THAT :

BE ADMINISTERED BY HONG KONG PEOPLE SEMICLN
NOT BE SEMT FROM THE MA|INLAND SEMICLN

UNNECESSARY CHANGES, EXCEPT THOSE IHVOLVING CHINA'S SOVER-
NOT BE MADE. THE JOINT
BE TO HELP CO-ORDINATE IMPLEMENTATI|O

ITS ESTABLISHMENT WOULD HOT MEAN THAT

WwOULD BE SENT TO HONG KONG TO ADMINISTER
HONG KONG OR OvER HONG KONG FROM THE UK. IT wOULD ALSO
HOT Gl S10N OF MAJOR CHANGES IN THE TRANSITIONAL
PERIOD, BRITISH xan1r< WERE UNNECESSARY.THE NCHA AND
JTHCR CHINESE ORGANISATIONS IN HONG KONG DID NOT GENERATE
SUSP1CION THAT PEOPLE WERE BEING SENT FROM THE MAINLAKD TO
ADMINISTER HONG KONG. THESE ORGANISATIONS TASKS WERE KNOWN,
HE HOPED THAT THE BRITISH SIDE wWOULD INFORM THE CHINESE SIDE
OF ALL 1TS CONCERNS. HE QUESTIONED THE BRIT154 SIDE'S ERELIEF
THAT ESTABLISHMENT OF A JOING GROUP WOULD GIVE THE
OMINIUM. HE BELIEVED WAYS COULD BE FOUND

IMPRESSION OF COND
S QUESTION.

OF SETTLING THIS
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WAS TO REACH AN AGREEMENT WHICH

URPOSE. IT WAS [MPORTANT TO GET THIS
GREAT PROGRESS HAD BEEN MADE. THE MAIN

THE ERITISH. SIDE HAD RECOQGH } IN EXPLICIT TERMS THE
rACT THAT CHINA wOULD RESUI THE EXERCISE OF SOVERE |GNTY
OVER HONG KONG |N 19¢ N HAT CHINESE SOVEREIGNTY WAS

HOT SEPARABLE FROM OF ADMINISTRATION OF HONG KONG.

TO THE EX T PERMITTED BY THE PRINCIPLE OF CH|NESE SOVER-

EIGKTY, THE CHINESE SIDE HAD SHOWN THE GREATEST

POSSIBLE FLEX{BILITY., THEY HAD GIVEN FULL CONSIDERATION TO
QUESTIONS OF CONCERN TO THE BRITISH SIDE AND HAD FULLY

JOMHMODATED BRITISH WISHES,

THE Ik PROPOSED AGREEMENT AND EXCHANGE OF NOTES SHOULD GIVE EXPRESS—
IOK TO THIS SPIRIT, CHINA MEANT WHAT IT SAID. IT KEPT PROMISES
END NEVER ACTED IN A PETTY WAY OR SET TRAPS, HOWEVER, IT MUST BE
“ihot CLEAR THAT BOTH THE AGREEMENT AND ANNEXES SHOULD SHOW FULL
RESPECT FOk CHINESE SOVEREIGNTY. CHINESE POLICIES FOR POST-1997
HONG KONG SHOULD IN NO wAY BE TAKEN AS SUBJECT TO APPROVAL
UR ENDORSEMENT BY THE BRITISH SIDE OR SEEN AS THE RESULT OF THE

HEEMENT. CHINESE POLICIES WERE FORMULATED BY THE CHINESE S|DE

U CHINA'S AFFAIR, THE AGREE MENT AND ANNEXES WOULD FORM A WHOLE

DOTH THE MAIN BODY OF THE AGREEMENT AND RHE ANNEXES wOULD

HAVE BINDING FORCE AND BE EEQUALLY VALID « THE BRITISH S|DE HAD
SO FAR RECEIVED INFORMALLY THE CHINESE |DEAS FOR AN ANNEY BUT
WITHOUT CONTENT. THE ANNEXES SHOULD CERTAINLY CONTAIN THE POINTS
AGREED IN THE TALKS. THESE MAJOR ISSUES SHOULD BE REFLECTED IN
THE EXCHANGE OF NOTES.

14, THE SECRETARY OF STATE SAID THAT THE TWQ SIDES WERE CLOSE
TO UKDERSTANDING EACH OTHER, HE AGREED THAT GREAT PROGRESS MAD
: WADE ON DOTH SIDES. THE BRITISH SIDE HAD EXPRESSED RECOGHITION
OF THE TRANSFER OF SOVEREIGNTY AND RIGHT OF ADMINISTRATION. THE
CHINEST SIDL HAD EXPLAINED THEIR POLICIES. FOR POST 1997 HONG
KONG THEY #AD THUS EXERCTSED IN ADVANCE THEIR SOVERE IGNTY OVER
MONG KONG. THE BRITISH SIDE ATTACHED IMPORTANCE TO THE SPIRIT OF
TrilS WORK BEING FULLY REFLECTED IN THE AGREEMENT: THIS SHOULD

KE THE FORM OF MUTUALLY BINDING OBLIGATIONS. THE BRITISH
SIDE FULLY ACCEPTED THAT THEIR WAS GOOD FA|TH BETWCEN THE
TWO SIDES. HOEVER, IT WAS IMPORTANT THAT THE RESULTS OF THAT JOINT
GOOD FAITH SHOULD BE CONTAINED IN THE AGREEMENT AND PRESENTED TO
THE WORLD AS AN EXAMPLE OF THE WAY TO SOLYE A PRORLEM LEFT OVER
FROM HISTORY. :

'
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