CONFIDENTIAL

EUROPEAN COMMUNITY: REFORM OF COMMUNITY'S FINANCES AND
UNITED KINGDOM REFUNDS

Brief for the Prime Minister for the informal meeting of Ministers

at 4pm on 21 June

PURPOSE AND COMPOSITION OF MEETING

1. This meeting is intended to reach agreement on the main
lines of the United Kingdom's negotiating approach at the
European Council on 25-26 June on the question of correcting
the budget inequity and United Kingdom refunds Ministers
present will be the Lord President of the Co1ﬁc'1, the Foreign
and Commonwealth Secretary and the Chancellor of the Exchequer.

Sir Michael Butler will also be present.

2. The issues are summarised in the note of 14 June submitted
by the European Secretariat of the Cabinet Office after discussion
between Departments. The Foreign and Commonwealth Secretary may

wish to bring the negotiating position up to date following the

many bilateral meetings in the margins of the Foreign Affairs

Council on 18/19 June.

that the main points for discussion might be:

(i) how to maximise our chance of an acceptable
settlement. The position so far is set out in
paragraphs 1-5 of the Cabinet Office paper. The
experience at and in the margins of the Foreign Affairs
Council of 18-19 June shows that the French Presidency
is prepared to make some effort to reach a settlement
which would retain the system proposed at the last
European Council and aim for a figure between
1000 and 1250 million ecu on 1983 figures as the base
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essential that the agreement does genuinely correspond to

isfactory compromise between 1000 and 1250 million ecu
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