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EUROPEAN COUNCIL : BUDGETARY IMBALANCES

1. CONTACTS IN THORN'S ENTOURAGE AS!

PREPARING AMY PROPOSAL OF ITS OwN, S
pp——

THAT OF THE PRESIDENCY (DuUMAS),

—_——

ERT THAT THE COMMISSION NOT
NCE THEIR THINKING 1S CLOSE TO

2. THE ONLY SIGNIFICANT WAY IN WHICH THE!2 APPROACH

THE PRES|DENCY SEEM FIRMLY ATTACHED TO THE |IDEA OF g

YEAR (OR SO MITTERRAND TOLD THORHN ON 19 JUNE), WHILE COMMISS 10N
ZEL IEVE THAT WOULD COMPL ICATE THE NEGOTIATION POSSIBLY TO THE POINT
OF MAK ING AGREEMENT IMPOSSIBLE. ALTHOUGH THORNM HIMSELF PROPOSED TWO
AD HOC YEARS AT BRUSSELS, THAT WAS IN THE CONTEXT OF KOHL'S FIVE AD
HOC YEAR PROPSAL, FROM WHICH THORN WAS TRYING TO ERING THE COUNCIL
BACK .

3. THORN'S OFFICIALS SUGGEST THAT AT THIS STAGE THE ONLY CONTRI|=-
BUTION THEY EMVISAGE THORN MAKING TO THE NEGOTIATIONS 1S TO ARGY
AGAINST THE SECOND AD HOC YEAR. HE ILL HONEVER ONLY DO THIS IF
{E HAVE INDICATED READINESS TO MEGOTIATE QM T JASIS OF CUMAS!
IDEAS, ONE ARGUMENT HE IS LIKELY TO ) TH SECOND AD
HCC YEAR YOULD PRODUCE AN UNMANAGEBLY SUDDEN INCREASE IN U K
COMPENSATION IN 1986, AND A SMOOTH PROGRE: ON WOULD 3E PREFERAZLE.
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