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"2 BUDCETARY IMBALANCES

1. AGREEMENT AFTER 5 HOURS DISCUSSION OM SOLUTION PROVIDING FOR
LUMF=SUM PAYMENT TO UK OF 1,000 MECU NET iN 1984 AMD UK THEREAFTEF
BEING RELIEVED OF 66 PERCENT OF VAT (PAYMLCHNTS) SHARLC/LXPLHNLITURE
SHARE GAP FOR AS LOKC AS DECISION CM (INCREASLC IM OwN RESOURCES
CEILING TO 1,4 PERCEHNT VAT LASTS. GERMANS TO PAY TwO THIRDS CF THEIR
SHARE OF ADDITIONAL BURDEN FOR OTHER MEMBER STATES.

DETAIL
2. DISCUSSIOH OPENLCD WITH CHEYSSON REPCORTING THAT AFTER THE
FOREICGK MINISTERS® DISCUSSION THE PREVIOUS NICHT, THREE 1SSUE
REMAIN TO BE RESOLVED:
A) WHETHER OFR NOT THERE SHOULD BE 2 AD HOC YCARS,
B) WHETHCR TO COMPEMSATE A PERCENTAGE OF THE WHOLE VAT
EXPENDITURE GAP OFR A PART ADDED TO A FIXED SuM, AND
THE PERCENTAGE, WHERE THE UK WANTED MORE THAN 70 PERCENT AND
THE REST COULD NOT GO ABOVE 60 PERCENT.
SOME HELP FROM GENSCHER AND LUBBERS, THE PRIME MINISTER ARGUED
AD HOC YEAR. SHE SUCCESSFULLY REJCCTED LUBBERS!
STION THAT THE SOLUTION BE LIMITED IH TIME, DISCUSSION THCH
CEXNTRATED ! THE PERCENTAGE, WITH MITTERRAND ARGUING THAT
SHOULD BE A TRADE-OFF BCTwEEN THL PEPCENTAGE AMD THE SEC
YEAR, \

AT 11,15 #ITTERRAKD INTERRUPTED THE SCESSION FOR SILATERAL
OHSULTATICOHS, IN A FIRST MEETING BETWEEN MITTERRAND, DUMAS

PRIME MINISTER AMD YOURSELF, MITTERRAND WOULD HOT BE ubAwh
OMD 60 PCRCENT OF THE GAP, YOU AND THE PRIME MINISTLR THEN SAW

CENCCUED




THE PRIME MINISTER AND YOURSELF, MITTERRAND wOULD NOT BE DRAWN
BEYOND 60 PERCENT OF THE GAP, YOU AND THE PRIME MINISTER THEN SAw
KOHL AND GENSCHER. KOHL INDICATED THAT 65 PERCENT wAS HIS LIMgT
DUMAS MADE IT CLEAR TO YOU THAT MITTERRAKD wOULD KOT GO uP T.
THE 70 PERCENT THE PRIME MINISTER WAS SEEKING, IN THE CIRCUMSTANCES
THE PRIME MINISTER DECIDED TO INFORM THE PRESIDEMCY THAT |F THEY
PROPOSED TwO-THIRDS SHL wOULD ACCEPT THAT,

L, THE GERMANS HOWEVER MAINTAINED THEIR FIGURE OF 65 PERCENT,

AKD THAT WAS THE FIGURE IN THE TEXT wWHICH THE PRESIDENCY CIRCULATED
AFTER THE SESSION RESUMED AT 1235, DISCUSSION WAS INTERRUPTED

BY A LOKG ARGUMEMT OVER COMPENSATION FOR GERMAN FARMERS (ON

WHICH GERMAN DEMANDS WERE MET).

5« THE PRIME MIRISTER SUCCEEDED IN ESTABLISHING 66 PERCENT AS
THE PERCEMTAGE INSTEAD OF 65 PERCENT, THE TEXT AS FINALLY AGREED
AT 150G (wHEN THE COUNMCIL BROKE FOR LUNCH) 1S IN MIFT.

6. THE PRIML MIKISTER ELIMINATED PROPOSALS WHICH WOULD HAVE HAD
EFFECT OF MAKING THE UK CONTRIBUTE TO THE GERMAN REFUKD OR TO
TRANSITIONAL *'OwN RESOURCES'' RELIEF FOR SPAIMN AND PORTUGAL

AT QUR FULL RATLC,

7. THL KEY ESSENTIALS OF THE BRUSSELS EUROPEAN COUNCIL DRAFT TEXT
WERE MAIRTAINED,
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