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TO IMMEDIATE FCC
TELKO 1666 OF 30/7/84,

FOLLOWIKRG FRGM FOREICH SECRETARY TO PRIME MIN|STER

HOKG KONG

1. | HAD A FURTHER DISCUSSION Ok THE DATE OF LOCATIDY, OF THE
LIAISON GROUP [N HONC KOHG WITHK WU LAST MIGHT, | PRESSED HIM HAPD
TO ACCEPT 1989, HE SAID THAT HIS GOVEPKMEKT'S POSITION WAS THAT

THE GROUP SHOULD HOVL INTO HONG KONC OK 1 JAXKUARY 19872, AFTER
CONSIDERABLE CISCUSSION | SUGCLSTED TO HiM THAT HE M|CHT PECONEYTT
1 JULY 19885 AS THE EFFECTIVE DATE SINCE THIS WOULED SPLIT THE
DIFFERENCE OK A YEAR, AND ¥ILL BE THE SAME TIME OF THE YEAR AS

THE EXPIRY OF THE LEASE IN 1997,

2, WHEN | MET PREMIER ZHAD THIS MOPNING | EEGAN BY ARCUING FOB

1980, ZHAD WAS ADAMANT THAT IT SHOULD BE 198%, PUT AFTCP

DISCUSSION wAS PRIPAFED TO ACCEFT 1 JULY 158P°8 AS A SCNE|PBLE
ARRANGIMENT, HE EMPHAISED THAT THD CHINESE HAD BADE VERHM CONSIPEZRATL
E

CORCTESIONS Ok THE LIAISON GRCUP FRO!M THEIP ORIGINAL STARTING
POGSITION, OK THE DATD OF MOVING IKTC HOKG KONC AND OR EXTERGEXNC

THE PERIOD OF THE GROUP AFTEF 1937 TO 200C. HE STRESSELC THAT wWE CroULD

KOGT _HAVE EXPECTED TO CGET THAT,

3. MEAKWHILE KEGOTIATIONS HAVE CONTINUED C¥ TE MAIN AGREEMENT AWD'
OUR PAPER DN THE JOINT LIAISON GPOUF, WE HAVE KOW ACREED LANGUAGE
W1TH THE CHINESE ON THE FOLLOWINC KEY FEATURES OF THE MAIN AGREE=--
MENT, NAMELYRTHATATHE AEKEXES SHOULD PE OF EQUAL FORCE WITH THE

MAIN AGREEMENT, AND THAT THE POLICIES SET-CUT 1IN THE MAIN AGREEMEMMT
AND ANKEXES SHOULD BE STIFULATED 1% THE TASIC LA¥. WE HAVE ALSD
SECURED AGREEMENT OM THE COU'POSITION AKD _FUACTIGNS OF THAE JOINY
LIAISON GRCUF QF THE BASIS OF OUP PAPER WITH OHE POINT QUTISTAET IR C.
| HOPE TO GET THIS CLEARED UP PEFORE | LEAVE. WE HAVE SENT aum
DELEGATIONS BACK TO CET OK w1TH 1T,

L. 1 AM DUE TOQ SEE DERG TOMORROe MDRRINC,. RE MAY, OF COURSE,
STILL SPRIKG SQME SUPFRISES.
—— e ——

5« | AY CLEAR THAT WE HAVE PUSHEDT THE CHIKESE TO TRE LIMIY¥. THEFES
ARE STILL A KUNLER COF [HMPORTANT ANHEXES ON WHICH MWORK NEEDS IO BES
DOKRE, TRIS wILL COKTIKUE IN THE WEEKS AHEAT BOTH (1t PLENASY ANT

1. THE WORKAIND CGROUP, | HAYE NO IOULT THAT THERE WiLL FE SOME PDCTKS




\ TANT ANREXES ON WMICH WORK NEEDS TO BE
DOKE. THIS WILL CONTINUE IN THE WEEKS AHEAD BOTH (N PLENATY AND
IN THE WORKIKC GROUP, | HAYE NO DOUET THAT THERE WILL BE SOME ROCKS
ALONG THIS ROAD. RUT WE HAVE MADE SOME IMPDRTAKT BPCAXTHPOUGHS OM
THIS VISIT ART ARE KO¥ BETTER PLACED TO COMPLETE THE NEGOTIATIONS
IN SEPTEMBER, WE MUST ALSO GET OM WITH CONSIDERING AFTER TNE
SUMMER EREAX HOW TO FIT THE KECESSARY RAT[FICATION PPOCEDURES (NTO
THE 1984/85 LEGISLATIVE PROGRAMME IF WE FIKD OURSELVES IX A
POSITION TO GO AHEAD,

6o WE STILL FACE THE TRICKY PROELEM OF PRESENTING THIS I% HOKG
KONG, ?ﬁk PROSPECT OF THE LIAISOM GROUP ARRIVIHG IN 189EF 1% HOMG
KONG WILL AROUSE CONSIDERABLE CONMCERM HERE ALTHOUCH LESS SC THAN
IF wE HAD BEEN UNABLE TO SECURE THE CHANGES | KAVE PESCRJRED,

BU HOULD BE HELPFUL THAT ZHAD AGREED THAT | SHOULD MAKE CLEAP
IK PUBLIC ALL THEIR ASSURANCES THAT THE L|AISON GROUS wOULD NOT

INTERFERE IN THE WORK OF THE HOKG KONG GOVERNYENT NOP HAVE &Ry
SUPERVISORY ROLE, THE GOVERNOR'S ASSESSMENT |S THAT THE AKMRUNCEMC2T
COULD CAUSE SOME TUPPULEMCE FOR A WHILE, BUT THAT HONG KONC SHOULT
ASSORE IT BEFORE 100 LONG..

To | AF VERY GRATEFUL TO YOU FOR YOUR SUPPORT ¥ RLACHING TS
CONCLUS | ON,

EVAKS




“\or %»UJ&) 3 dxde \5&» RS |0N
QQ)\AV\‘\ h‘\.- o \()5:1-

‘@




XY 42

File No. : SR o
: Security Classification

OUTWARD SECRET Dedip

DEPartMent s ci. i e s sses

Charles Powell TELEGRAM

Drafred by Precedence

. (Block Capitals)

R D T BESKBY P e e 74

FOR

COMMS. DEPT.
USE Despatched

PREAMBLE

(Time of Origin) (RESITICHIVE PTEfIX]. ..ot ivsiimivistonsiaciosinss secrinninss
(Caveat/

(Security Class. ) Prcy marking |z o stisa st

(Codeword). (Deskby)

(precedence)
AND TO (precedence/post)

Distribution: — [TEXT]

For Foreign Secretary from PS/PM

Future of Hong Kong

). The Prime Minister has seen Peking tel. 1653.
She is pleased with the way which things are going

and agrees generally with what you are trying to do.
2 . The Prime Minister has three specific points:

(i) She does not (repeat not) attach high
priority to extending the life of the
Joint Liaison Group beyond the year 2000.
She regards extension until then as already
a useful and important concession which should
have a positive impact on Hong Kong opinion.
She doubts anyway whether the Chinese would
be prepared to go beyond this.
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On the other hand, she attaches great
importance to lengthening the period before
location of the Joint Group in hong Kong
if at all possible, She feels that the
Chinese probably will be ready to show some
flexibility on this. The Prime Minister
hopes that you will negotiate as hard as
possible for deferment until 1990. The
tactics are of course for you to judge.

She sugpgests, however, that one possibility

would be somehow to push the starting point

of a two or three year deferment forward
by linking it to some event, or perhaps
by counting X years back from 1993. I
do not know whether this is practicable.
In any event, she is firm that two years
is too little and hopes that you will be

able to obtain some improvement on it.

The Prime Minister thinks it would
be important for the statement in
paragraph 4 of T.U.R. to be made
publicly at the conclusion of the
present round, either in Peking or
Hong Kong, if agreement on the

Joint Liaison Group is reached.

2. The above is of course on the assumption
that the Chinese are prepared to stick to
what Zhou Nan told Percy Cradock (paras 1 and
2 of T.U.R.) and Wu told you (para 4 of T.U.R.)
on the other aspects of the Joint Group and of

the agreement as a whole.

L The Prime Minister would like, as you
Qkuhci

suggest, to have a to comment again

before you take a final position.




