PTRA THREAT TO SU ARKET CHAIN
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You may recall at the beginning ‘of this year we ldarnt of a threat
by the PIRA to a supermarket chain in both the North and South of
Ireland owned by the Weston family. The background is set out in
your Private Secretary's letter to this office of 11 January
recording a conversation which you had with Jim Prior on that date.
Since then there have been conflicting reports on whether the
Weston family have agreed to pay over the protection money demanded.
Jim Prior, who knows Garfield Weston well, received assurances from
him as recently as 11 July that no money had been paid over and
similar statements have been made to thé police. But information
has been building up which suggests that the
Weston family in fact decided some months ago to meet the PIRA

demand.

The belief of the Irish police that the money had been
by the Weston family was mentioned to Jim Prior when h
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to freeze the account; but although the matter was I understand
refer;ga-zg—%he Taoiseach and the Attorney General it seems they
concluded that nothing could be done to stop the money being paid
out, since there was no way of establishing a link between the
transaction and the PIRA. Nor could foreign exchange regulations
be uségﬁESTEEEGEEE‘thE“money being paid out. Nevertheless, I
understand that the ?EEEE have persuaded the bank to delay payment

for the time being. As far as I know, the position today is that

the ﬁgiénce of the money has not yet been drawn out.

o —————
I do not need to emphasise the very serious consequences of such
a large sum of money finding its way into the hands of the PIRA
and being used for the purchase of arms. I hope that HM

S—

Ambassador will continue to do all in his power to encourage the
Irish Government to find a way of frustrating this transaction.

I have today discussed the matter with Mr Prior, and he and I will
seek an early opportunity to see Mr Garfield Weston to emphasise

the very serious implications of what is happening.

I am copying this minute to the Foreign and Commonwealth Secretary

and the Home Secretary.
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(Approved by the Secretary of State
and signed in his absence)




