DEPARTMENT OF HEALTH & SOCIAL SECURITY
Alexander Fleming House, Elephant & Castle, Londm SL1 6BY
Telephone 01-407 5522

From the Secretary of State for Social Services
F04/2711/20

The Rt Hon
Governrent
12 Dovming
London SW1 . gust 1979
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BT*J_“:' SERVICE (MISCELLANECUS PROVISIONS) BILL

In vour Private oecre4 aryls letten da*ed(E:)Apgust to the Home Office T“fe”’l
to Cerry Vaughen's letter, dated Augusts to members of Home Affairs Committe
about the bo Lrowin” limit of the General Pracbwoo Pinance Corporation it says
that you understand that Royal As sent would not be reguired for the lealth
Service (Ifiscellaneous Provisions ) Bill wntil Novewber 1980, I hope that this
is not coxrect.

ng
Ge

hs Gerry Vaughan explained in his letter, we intend that this bill will deal
primarily with the Government's propos als on E:;v@ta medical practice. In the
consultations on these proposals, with the medical prJf0391on arid other interests,
we have said that we want to introduce legislation as scon &g POs! sible aiter the
curmer recess. The proposals eere circulated in correspondence to Home Affairs
Committce bwa consultations bepen. There are two mein reasons for vrgency -
Piret thal the Health Services Board is continuing to put out recommendations
for phasing out pay beds which, under current legislationy 1 am QQMP: ed 1o
implement; and secondly that the Board itselfl comes up iox rcaﬂnolnt*bn in
Janu Af 19'0 and it would be very embarrassing for us if the Bill was not by then
r 1o completing i to vagsage through 1’9."1:1.:.,120*1% (Ideally this measure
&POul * 18 Statute Book before the date for rsappointment. ) Consultations
on tio ~onosals have been cut short so that we can work to this timeteble and we
will be nat g their final proposals next month to Home Affairs Committee. [
realise that the timeteble we have in mind is extremely tight but we are driven o
it

I take your point about the desirability of avoiding & separa 2te one-clause Bill
dealinz with the General Practice Finance (o “po* aticn's borrowing. There should
be no need to press for this prOV1ued the Eealth Sexvice {H¢t"c]¢ aneous Provisi¢’°)
Bill cen be enacted in line with the iimevable I have outlined, which would enable




us to deal with the borrowing limit before the Corporation effectively ceases 1o
function. But it is essential for us to move guickly on both these issues and 1
do not see how we could live with the consequences of allowing the Health Services
Board to continue to phase out pay beds in NHS hospitals,

I am copying this letter to the other recipients of this correspondence.







