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T0 21 PER CENT OF GNP - IT WILL BE 22 PER CENT IN FY81. CONGRESS
AND THE WHITE HOUSE HAD CREATED THESE PROBLEMS OVER THE YEARS

BY FINANCING NEW PROGRAMMES FROM THE REDUCTION IN DEFENCE
SENDING, THE PRESIDENT HAD EVADED THE PROBLEM THIS YEAR BY
ALLOWING TAX REVENUE TO RISE, BUT THIS WOULD REDUCE INCENTIVES
AND INVESTMENT.
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