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% There are growing signs that the recession will be guite
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deep. The unemployment rate has risen rapidly from 6.2% in llarch

—_—

to 7.8% in May. There are however some indications that increases
e

in consumer prices may be moderating from recent high levels,

although the underlying inflation rate remains close to 10%

2 Industrial production fell sharply in April by 1.9%, following
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smaller declines in btoth February and lMarch. The largest declines

in April occurred in the production of motor wvehicles and in
onstruction supplies.

3 Retail sales fell by 1.0% in April, ;ollow:ns a l.3%
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6. "Growth in nain meonetar has been wealk,

peak in early February ani
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Treasury bills sf b the end of Hay, down from 16 a
their peak in early Apri Banks' prime rates, which reached 0%
at about the same time, declined to about 14%. The falls in

interest rates caused further pressure on the US dollar, which at
the end of May stood 9% velow its peak at the beginning of April

(trade weighted basis).

9. The Federzal Reserve Board (FRB) on 22 lay started %o

dismantle the specific credit controls it introduced on 14 March.

The FRB's imposition of these controls on top of its policy of restrain-
ing the growth in the monetary aggregates has been criticised

from some quarters for aggravating the economic recession.

10. Congress has failed to meet i 31st liay deadline for
passing t first budsget resolution t sets ceilings on Federzl
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failure reflects icting views about the

e and social programmes
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calculations;
developvments make it very unlikely
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in the event, de balanced.

(See HUIPT for full REPORT)
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PRINCIPAL INDICATORS

Quarterly Data (1980 - Q1) % change on

Previous Year
Quarter earlier

GNP @ e (75
Exports of Goods & Services 4.6 1'%
2

Imports of Goods & Services Leod

Actual Level

Latest Previous
Quarter Quarter
1979
Balance of Payments Current Account (Q4) -30.9 bn. $13 by

Monthly Data ¢ change on

Previous Year

Month eariier
Consumer Price Index (Apr) Ol 14.7
Money Stock M1B( Apr) &,
M2 (New) (Apr ) -
Dollar Effective Exchange Rate (lay) -1.1

Actual Level

Year
earlier

Banks Prime Rate % (May) ' e [
Unemployment Rate % (May) De 8




